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AMEREN ILLINOIS COMPANY'S COMMENTS AND OBJECTIONS 

TO THE ILLINOIS POWER AGENCY’S PROPOSED PROCUREMENT PLAN 

  
The Illinois Power Agency (“IPA”) filed a petition for approval of its procurement plan 

(“Plan”), with the Illinois Commerce Commission (“Commission”) on September 28, 2012.   

Ameren Illinois Company (“Ameren Illinois”) offers the following comments and/or objections 

pursuant to Section 16-111.5(d)(3) of the Illinois Public Utilities Act (“Act”), 220 ILCS 5/16-

111.5(d)(3). 

At the outset, Ameren Illinois congratulates the IPA on the filing of its Plan and generally 

supports its contents and recommendations.  In an effort to improve the Plan and to ensure it is in 

accord with Section 16-111.5(d)(4), Ameren Illinois offers the objections and/or 

recommendations described below.     

1. Clean Coal Proposed Sourcing Agreement (“Future Gen”) 

The IPA requests Commission approval of the final proposed sourcing agreement 

(“sourcing agreement”) and inclusion of this resource within the context of approving the Plan.  

Plan at 74. Under the sourcing agreement, costs of Future Gen would be shared by all Illinois 

retail load on a load share basis.    

Ameren Illinois appreciated the opportunity for interested parties to review a version of 

the sourcing agreement prior to its inclusion in the Plan.  However, a near or final draft of a 

mutually agreeable sourcing agreement is not complete.  Ameren Illinois provides preliminary 

comments below and in our redline, but reserves the right to make further comments or 
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objections to the sourcing agreement.  Indeed, because the Commission does not have a near or 

final draft of a mutually agreeable sourcing agreement, the Commission should reject it outright 

or continue consideration of the sourcing agreement under a future proceeding. The Commission 

should not blindly approve the resource and its related contract. Some of our recommendations 

were included in the sourcing agreement provided in the Plan, however numerous other 

important recommendations were omitted, which results in a sourcing agreement that does not 

provide adequate protection for Ameren Illinois or its customers who take supply under our 

tariffs.  The sourcing agreement, as currently proposed, should therefore be rejected by the 

Commission or continued under a future proceeding.   

What follows is a description of some of the concerns Ameren Illinois has regarding the 

sourcing agreement.  Ameren Illinois has provided a redline sourcing agreement which further 

details our recommendations.  

1) The sourcing agreement appears to exempt Ameren Illinois from credit terms.  

Ameren Illinois agrees with this proposal, but sourcing agreement language in this regard is not 

entirely clear and therefore Ameren Illinois has provided clarifying language in its redline.   All 

existing power supply agreements pertaining to Ameren Illinois, including the long term 

renewable agreements, have unilateral credit where the Seller posts to Ameren Illinois under 

certain circumstances (e.g., a triggering event where the credit threshold is exceeded).  The 

proposal by Future Gen is not consistent with other agreements pertaining to Ameren Illinois in 

that the Seller has no requirement to post credit to Ameren Illinois.  However, given that pricing 

associated with the sourcing agreement will likely be significantly above prevailing market 

prices, this issue may not be a significant concern and Ameren Illinois therefore has no objection 

in this regard.     

2) The sourcing agreement does not constitute a complete agreement in that sections 

are incomplete (e.g., minimum annual energy amounts, etc.) and furthermore, pricing 
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information pertaining to Future Gen is not provided, nor is a timetable provided for when such 

information would be provided to the Commission.   

3) The sourcing agreement, while it intends to be applicable to all Illinois retail load, 

does not clearly require that all retail supply in Ameren Illinois and ComEd, whether utility fixed 

priced supply, utility hourly priced supply or ARES supply, take its pro-rata share of the Future 

Gen output.  While the Plan does provide a description that this is the intent (Plan at 77), the 

sourcing agreement should be explicit that all such load is included.  Otherwise the sourcing 

agreement should be eliminated from consideration.  The sourcing agreement as currently 

drafted leaves ambiguity and thus has the potential to allow for certain supply to avoid being a 

Buyer, thus increasing the financial liability of the remaining Buyers who have executed the 

sourcing agreement, while also creating potential issues with competitive neutrality.  In this 

circumstance, Ameren Illinois would not sign the agreement.  

Of particular concern to Ameren Illinois are vagaries pertaining to our hourly priced 

customers.  This issue has been addressed in our redline.  While the Plan makes clear the intent is 

for such customers to take supply from Future Gen (Plan at 77), the sourcing agreement should 

also make this clear. This would remove any doubt that hourly priced load is included and 

Commission approval is therefore explicitly provided such that Ameren Illinois will pass costs 

pertaining to hourly customers through its tariffs (Ameren Illinois is currently assessing whether 

modifications in one or more tariffs are required prior to commencement of the sourcing 

agreement).  Moreover, the payment obligations of Ameren Illinois should be limited to those for 

which recovery is allowed through tariffs filed and approved by the Commission.  The current 

language potentially puts some liability on Ameren Illinois in this regard and should therefore be 

modified. 

4) The sourcing agreement lacks protection for Ameren Illinois regarding any delay 

in the commercial operation date of Future Gen.  This section of the sourcing agreement should 
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have provisions that allow Ameren Illinois to terminate if the plant is not operational by the 

Outside Commercial Operation Date, regardless of Force Majeure.  Our redline corrects this 

deficiency by adding termination for failure to meet the Outside Commercial Operation Date.   

5) Future Gen is proposing that the calculations pertaining to the rate cap be 

included in the sourcing agreement and thus approved by the Commission in advance of its 

execution.  Future Gen would then be responsible for projecting the costs for each planning year 

and then calculating the actual rate impact based on actual costs at the end of each planning 

year.  While it appears Future Gen would provide this information to the Commission as 

necessary, Ameren Illinois recommends that neither the rate cap calculation nor future clean 

coal budgets be included in the sourcing agreement.  The future clean coal budget pertaining to 

Ameren Illinois is dependent on the forecasted supply associated with Ameren Illinois tariffs 

and therefore should not be locked down in the sourcing agreement for all future years.    

Rather, Future Gen should be required to provide the rate cap calculation and an associated 

clean coal budget each year to the Commission.  This could be included as part of future IPA 

Plans and doing so would be consistent with the protocol associated with the Renewable 

Portfolio Standard (“RPS”) and would give the Commission the opportunity to review and 

approve the rate cap calculation and clean coal budget each year.  Furthermore, any changes to 

the price throughout the term should be approved by the Commission and should be further 

based on approved benchmarks created by the Procurement Administrator, where such 

benchmarks are updated throughout the term of the sourcing agreement.   

6) The sourcing agreement requires Ameren Illinois to support Future Gen’s requests 

for approval of project costs and other regulatory matters with the Commission or other 

regulatory entities in order to obtain a positive outcome for Future Gen.  This proposal is 

inconsistent with the responsibilities of Ameren Illinois to act in the best interest of our 
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customers and therefore should be eliminated, and is not otherwise required by the enabling 

legislation.  Our redline corrects this issue.   

7) The tax section of the sourcing agreement contains an incorrect statement that 

Ameren Illinois could be purchasing the energy from Future Gen and therefore Ameren Illinois 

could incur liability for taxes.  This language should be eliminated, consistent with our redline, 

as Ameren Illinois would not be taking title of the energy provided by Future Gen.   

8) The sourcing agreement language pertaining to Future Gen’s sale of capacity and 

ancillary services should be modified such that Future Gen is obligated to use commercially 

reasonable efforts to sell capacity, ancillary services and environmental attributes (those not 

required of Ameren Illinois under the Clean Coal Portfolio Standard).    Such sales would act as 

an offset to Future Gen costs under the sourcing agreement.   Our redline makes language 

changes in this regard.  

9) The Compliance with Applicable Laws, Survival and Termination sections of the 

sourcing agreement should be revised pursuant to our redline in a manner that more closely 

reflects language in existing Ameren Illinois agreements.   

For the reasons listed above, it is the opinion of Ameren Illinois that the sourcing 

agreement, as currently drafted, does not provide adequate protection for Ameren Illinois or its 

customers.  Therefore, Ameren Illinois recommends the sourcing agreement, as currently 

written, be rejected by the Commission, amended prior to approval or continued in a future 

proceeding.   

2. Renewable Energy Credit (“REC”) Proposal 

The Plan illustrates the yearly REC targets, previously purchased RECs and remaining 

budget for Ameren Illinois and recommends that no additional REC procurement or sales should 

be associated with the Plan and that Ameren Illinois should continue to accumulate Alternative 

Compliance Payments (“ACP”) from its hourly priced customers for use in future years in order 
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to offset any potential reduction in quantity associated with the long term 2010 bundled REC and 

energy contracts caused by exceeding the budget.  If the Commission does not prefer this 

recommendation, the IPA considered an alternative recommendation whereby a photovoltaic 

(PV) REC procurement for 2013/2014 would be pursued using ACP funds already collected by 

Ameren Illinois from hourly priced customers, but the IPA recommends that this alternative 

recommendation not be pursued.  Plan at 79-83.   

In regards to the IPAs primary recommendation to not hold a REC procurement event 

and for Ameren Illinois to continue to accumulate ACP from customers on hourly priced load, 

Ameren Illinois supports this recommendation.  Ameren Illinois appreciates clarification that the 

projected excess RECs for the 2013-2017 plan years are not to be sold back to the market by the 

IPA or Ameren Illinois.  If the Commission does not agree with this approach and desires any 

excess RECs to be sold, then the Plan should be modified to require an IPA administered reverse 

RFP since there are no spot markets in which Ameren Illinois can liquidate these excess RECs.     

Regarding the accumulation of ACP by Ameren Illinois pertaining to customers on 

hourly priced supply, and the use of such funds as a mechanism to offset any reduction in the 

quantities under the long term 2010 bundled REC and energy contracts, Ameren Illinois 

recommends the IPA further describe in its Plan how such a proposal is consistent with the 

requirements under the Renewable Portfolio Standard.  

In regards to the IPAs alternative recommendation to hold a Photovoltaic (“PV”) 

procurement for 2013/2014 using accumulated ACP, Ameren Illinois agrees with the IPA 

recommendation that this not be pursued.  Ameren Illinois notes that ComEd has no such 

alternative recommendation, presumably because the ComEd budget is projected to be negative 

in 2013/2014.  Having different strategies regarding the use of ACP between Ameren Illinois and 

ComEd could have created issues with competitive neutrality because ACP funds for Ameren 

Illinois would have been used for incremental REC purchases, while the ACP funds for ComEd 
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would have been used to offset any reduction in the long term 2010 bundled REC and energy 

contracts.  In addition, Ameren Illinois agrees with the IPA that under its low forecast scenario, 

the RPS budget could be exceeded in 2013/2014.  Given this possibility, Ameren Illinois agrees 

with the IPA that this alternative recommendation not be pursued.  However, if the Commission 

desires to implement the alternative recommendation, they should acknowledge in its Final 

Order that due to government aggregation, there is significant uncertainty in current load 

forecasts and the alternative IPA proposal should be contingent on RPS funds being available 

once the final Ameren Illinois forecast is complete in March 2013.      

In regards to the IPA's proposal that it may use ACP funds accumulated from hourly 

priced supply or ARES supply in order to offset any reduction in the quantities under the long 

term 2010 bundled REC and energy contracts, Ameren Illinois agrees with the IPA that such 

contracts have prescriptive language which describes the circumstances under which a 

curtailment occurs and that any curtailment in quantities would, by the bundled nature of the 

contracts, include both energy and REC quantities proportionally.  This contract language, as 

developed under workshops led by the IPA, requires Ameren Illinois to curtail under certain 

circumstances unless as directed otherwise by the Commission or statute.  This language is 

provided below where Ameren Illinois is defined as Party B (Ameren Illinois emphasis): 

It is the understanding and agreement by Party A that Party B is allowed to 
recover all costs and other amounts incurred under this PPA from its customers 
pursuant to a pass-through tariff, now in effect and as may be amended from time 
to time, as authorized by section 16-111.5(l) of the Illinois Public Utilities Act 
(220 ILCS 5/16-111.5(l)) and approved by the Illinois Commerce Commission 
(“ICC”).  Notwithstanding anything to the contrary in this PPA, Party B shall not 
be liable to Party A for any amounts, including any termination payment that 
might be otherwise due under Section 6(e) of the Master Agreement, that Party B 
is not allowed to or cannot recover, for whatever reason, from its customers 
through those pass-through tariffs or any other tariffs, or by any other means.  
 
Unless otherwise required by law, statute or an order, rule or decision of the 
ICC, Party B will not refuse to make payment under this PPA for the sole 
reason that such payment would cause the rate caps provided for in Section 
1-75(c)(2) of the Illinois Power Agency Act (20 ILCS 3855/1-75(c)(2)) to be 
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exceeded, as determined in its sole discretion.  In the event that Party B is not 
allowed to recover the subject costs as a result of any of the above actions, or in 
the event the ICC orders a disallowance of the subject costs, the following 
additional conditions shall apply: (1) Party B shall inform Party A as soon as 
practicable of the law, statute or order, rule or decision of the ICC limiting or 
denying cost recovery; (2) unless otherwise directed by the ICC or statute, Party B 
shall reduce the amount of energy, energy swaps and/or RECs purchased under all 
contracts for renewable energy resources that allow for forward-looking pro-
ration in this circumstance that are in effect and in force at the time by reducing 
proportionately for each contract the Annual Contract Quantity Commitment or 
similar contract term as required such that the amount of expenditures for energy, 
energy swaps and/or RECs are recoverable as determined in the sole discretion of 
Party B (which shall include a pro-ration for amounts previously disallowed 
pursuant to Section (3) below); (3) with respect to any amounts already paid 
under this PPA, Party B will calculate an amount to be returned to Party B by 
Party A, such amount being equal to the total disallowed amount pro-rated across 
all contracts for renewable energy resources that allow for recovery of pro-rated 
disallowed amounts in this circumstance that are in effect and in force at the time; 
and (4) Party B will provide notice to Party A of the change to be made to the 
Annual Contract Quantity Commitment under this provision and any amounts 
already paid under this PPA that must be returned by Party A to Party B.  With 
respect to subsection (3) above, Party A shall only be responsible for its pro-rated 
share of any disallowed amounts required to be returned to Party B 
notwithstanding the failure of other similarly situated sellers to return amounts 
owed in connection with such disallowance.  Each time Party A receives a notice 
from Party B pursuant to subsection (4) above, Party A shall have thirty (30) days 
thereafter to provide notice to Party B of (a) its election to terminate this PPA; 
any such election to terminate the PPA to take effect no later than 60 days after 
Party A’s notice to Party B of such election; (b) its election to reduce permanently 
the Annual Contract Quantity Commitment to the reduced level contained in 
Party B’s notice effective when the reduction is scheduled to take place; or (c) its 
election to accept the reduced Annual Contract Quantity contained in Party B’s 
notice for such Delivery Year and all future Delivery Years until such time as the 
Annual Contract Quantity can be either partially or fully restored pursuant to any 
subsequent action by the ICC or other governmental entity allowing recovery of 
related costs.  In the event of any such subsequent action by the ICC or other 
governmental entity, Party B will increase the Annual Contract Quantity on a pro-
rated basis among those sellers that opted to accept the reduction pursuant to 
subsection (c) above (or other substantially similar subsection).  The election by 
Party A with respect to section (a), (b) and (c) above shall be a permanent election 
for the term of this PPA.  If Party A fails to make such election within thirty (30) 
days of notice from Party B, the PPA will remain in effect with a reduction to the 
Annual Contract Quantity Commitment as specified in the notice from Party B 
pursuant to (b) above.  Notwithstanding the above provisions, if pursuant to this 
section the Annual Contract Quantity is ever reduced below 40% of the initial 
Annual Contract Quantity established under this PPA, then Party A shall have the 
right to terminate this PPA upon 30 days notice.  For the avoidance of doubt, 
Party A shall have the right to audit the pro-rated disallowed or non-recoverable 
amounts set forth in this section.   
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In the event that Party A returns any amount to Party B in connection with any 
disallowance as is described in section (3) above, and any of such amounts are 
subsequently recovered by Party B, Party B shall return to Party A its pro-rated 
share of the disallowed amount.  Party B shall use all reasonable means to have 
the disallowed amount returned to it by the ICC or any court of competent 
jurisdiction.   
 
In the event that Party A exercises its right to terminate this PPA pursuant to this 
section, neither Party shall have any further liability to the other Party under this 
PPA and no termination payment shall be owed by either Party (but provided that 
any amount due and recoverable from customers through such pass-through tariffs 
prior to such termination shall be paid by the party owing such amounts, subject 
to netting hereunder, and that any amounts due to be returned from Party A to 
Party B pursuant to subsection (3) above shall also be paid by Party A).  For the 
avoidance of doubt, any such failure to recover costs under the pass-through 
tariffs approved by the ICC shall not be considered an Illegality under this PPA.  
Termination of this PPA pursuant to this section shall not constitute an Event of 
Default under other Fixed Price Customer Supply Contracts.  For the avoidance of 
doubt, this section shall survive the termination or expiration of this PPA.   
 

Ameren Illinois recommends that if the Commission agrees with the IPA proposed 

methodology to use ACP funds, either from hourly priced supply or ARES supply, that the 

Commission should explicitly approve the methodology in its Final Order.  This is especially 

pertinent in light of the contract language provided above which states that Ameren Illinois will 

not refuse payment to suppliers under the long term renewables agreements for the sole reason 

that payment would cause the rate caps to be exceeded unless otherwise required by law, statute 

or an order, rule or decision of the ICC.  

Ameren Illinois further notes that the budget cap for each forward planning year is in 

large part derived from the expected forecasted scenario for the load on its fixed price tariffs.  

Ameren Illinois agrees with the IPA that under a scenario where ACP funds are approved for use 

as an offset to a reduction in the quantity under the long term contracts, the March 2013 expected 

forecast will be used as the basis for this determination.   The Plan appears to state that the 

forecasted budget associated with the March 2013 forecast should be the sole criteria in this 
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regard and any after the fact calculation of budget would have no bearing.  However, Ameren 

Illinois recommends the Commission affirm this issue in its Final Order.     

 Ameren Illinois notes that the IPA seeks to “reaffirm use of a blended imputed REC price 

as calculated and agreed upon by the Procurement Administrators, the IPA, Commission Staff 

and the Procurement Monitor, as being in the public interest and necessary to renewable resource 

procurement decisions in this and future Procurement Plans”.  Plan at 5.  While Ameren Illinois 

agrees with the IPA that the blended imputed REC prices should be used in regards to renewable 

resource procurement decisions, Ameren Illinois notes that the IPA has already received 

Commission approval in this regard during the 2010 Procurement Plan (Docket 09-0373).  

Specifically, Appendix K as it pertains to the long term renewable agreements and as filed by the 

IPA on November 9, 2009, stated the following (Ameren Illinois emphasis): 

Application to the RPS. The IPA intends to count the REC portion of the 
procurement toward the RPS requirements and bill-impact cap. To quantify 
the annual cost of the RECs for the purpose of the RPS, the Procurement 
Administrator, in consultation with the IPA, ICC Staff, and the Procurement 
Monitor shall develop a confidential 20 year forward price curve for energy 
at the load zone, including the estimated magnitude and timing of the price 
effects related to federal carbon controls. Each forward curve shall contain a 
specific value of the forecasted market price of electricity for each annual 
delivery year of the contract. In every delivery year, the imputed REC 
component of expenditures under the bundled renewable contracts will be 
determined as the difference between the expected annual contract 
expenditures for that year (based on the winning target Contract Quantities 
and Contract Prices) and the total target Contract Quantities times the 
forward price curve for each respective load zone for that year. For purposes 
of determining the maximum expenditure allowed under the RPS bill-impact 
cap, the forward price curve values will be fixed over the life of the contracts 
and cannot be subsequently changed or updated, except as follows: if, in any 
year, the expected annual contract spend is lower than the total Contract 
Quantities times the forward price curve value for that year, the forward price 
curve will be updated by the Procurement Administrator, in consultation with the 
IPA, ICC Staff, and the Procurement Monitor using then currently available price 
forecast data. If the expected annual contract spend is still lower than the total 
Contract Quantities times the updated forward price curvevalue for that year, the 
REC portion of the bundled bids will essentially become a credit, and the 
Commission will determine at that time, how to account for that credit in the 
determination of the bill-impact cap. 
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And on page 115 in its Final Order on December 28, 2009, the Commission found the following 

in regards to the IPA proposal (Ameren Illinois emphasis): 

On November 9, the IPA filed supplemental recommendations on the issue. 
The Commission believes that the proposed modifications filed by the IPA on 
November 9, 2009, as set forth in Appendix K, simplify and clarify the IPA's 
proposal to acquire long-term renewable resources, and they appear to satisfy or 
at least mitigate many of the concerns raised by various Parties in earlier filings. 
In that regard, ComEd, Ameren Illinois Utilities and the AG all support approval 
of those recommendations, and Staff does not object to them.  Having reviewed 
the positions of the Parties on this difficult issue, the Commission finds that 
the IPA’s current recommendations for acquiring long-term renewable 
resources pursuant to and in compliance with Section 1-75(c) of the IPA Act, 
as set forth in the IPA’s supplemental filing on November 9, are appropriate 
and are hereby approved for the 2010-2011 procurement cycle. 

 
Continuing on page 116 of the Final Order (Ameren Illinois emphasis): 

The Commission also finds the proposed use and application of benchmarks to the 
acquisition of long-term renewable resources to be appropriate. As discussed 
above, the Commission agrees that it is appropriate for the REC portion of 
long-term renewable resources acquired to be applied to the RPS 
requirements. 

 
Continuing on page 120 of the Final Order (Ameren Illinois emphasis): 

In summary, the Commission finds that the recommendations set forth in the 
IPA’s November 9 filing are reasonable, and should be approved for the 
2010-2011 procurement. As observed above, the Commission is authorized by 
statute to make modifications to the filed plan. The modifications contained in the 
IPA‟s November 9 recommendations are appropriate and they are hereby adopted 
for the current Plan.  

 
3. Energy Proposal  

The IPA is not proposing a sale of the forecasted excess position for 2013/2014 and 

2014/2015 which would result in such positions being settled through the MISO spot market.  

Plan at 27-30.  The IPA proposal has both benefits and drawbacks, and Ameren Illinois agrees 

with those articulated in the Plan which will assist the Commission in its Final Order.  Ameren 

Illinois does not object to the IPA proposal to let excess energy settle through the MISO market. 
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4. Capacity Proposal 

The IPA proposes that Ameren Illinois procure the remainder of capacity in 2013/2014 

and 2014/2015 from the FERC approved MISO capacity auction, and reassess whether a bilateral 

procurement of capacity should be pursued for 2015/2016 in the next Plan.  Plan at 70-72.  

Ameren Illinois supports this recommendation in light of considerable uncertainty surrounding 

future load requirements and appreciates the IPA noting that a bilateral capacity procurement 

continue to be evaluated and considered in future Plans once switching becomes more stable, 

which in turn could act to minimize customer risk in a scenario where future MISO capacity 

prices increase.   

5. Forecast Update Proposal 

In several areas of the Plan, the IPA recommends Ameren Illinois provide updated load 

forecasts in November 2012 and March 2013 after the results of the government aggregation are 

known.  Ameren Illinois supports this recommendation, with the exception of a minor 

clarification, and will provide updated forecasts to the IPA, ICC Staff, Procurement 

Administrator and Procurement Monitor once available.  While our current expected forecast 

scenario suggests that ~56% of residential load could be switched by June 2013, under our 

current low forecast scenario, which includes higher switching assumptions, ~79% of residential 

load could be switched by June 2013.  This uncertainty further emphasizes the importance of 

providing forecast updates to the IPA in November 2012 and March 2013 consistent with the 

Plan.  Ameren Illinois recommends one minor clarification in that while the November 2012 will 

be provided after the November 6 referenda results are known, the March 2013 forecast will be 

based on estimated referenda results since the referenda will not occur until April 2013.  

6. Future Hedging Strategy Proposal 

The IPA considered the energy hedging plan be changed to 75% prompt year, 50% prompt 

year + 1 and 25% prompt year + 2, but the IPA notes that this recommendation was developed in 
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a time frame characterized by declining market prices and accelerating customer switching.  

Since no energy procurement is warranted in this Procurement Plan, next year’s Procurement 

Plan will allow for additional analysis of this revised hedging strategy on volatility and expected 

cost.   Plan at 3.   Ameren Illinois supports this recommendation.   

7. General Parameters of Future DG REC Proposal 

The IPA provides for review and comment of the general parameters of a Distribution 

Generation (DG) program.  Plan at 86-92.  Ameren Illinois agrees it is premature to seek 

approval of a DG program in this Plan.  However, Ameren Illinois offers the following 

comments for future consideration.   

First, it is uncertain whether the IPA proposal to use a “standard offer” process for the 

procurement of RECs pertaining to DG less than 25 kW is consistent with the Public Utilities 

Act which directs the IPA to procure all products using competitive solicitations.  Second, the 

IPA appears to have made it clear in its Plan that Ameren Illinois is not required to enter into 

agreements except through aggregated RECs of at least 1 MW so as to be consistent with the 

statute.  Ameren Illinois agrees.  Third, for DG less than 25 kW, the IPA should consider a less 

formal approach to REC measurement and verification where the output could be estimated 

based on the size of the facility and the expected capacity factor.  Finally, Ameren Illinois notes 

that all of its other procurement products commence on June 1 and therefore recommends that 

any resulting DG contracts also commence on June 1 as opposed to the quarterly commencement 

dates currently proposed by the IPA.   

In summary, Ameren Illinois agrees it is premature to seek approval of a DG program for 

future procurement plans, however Ameren Illinois has offered comments for consideration in 

future Plans. 
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     8. Contract and Credit Development and Review Process Proposal 

The IPA recommends certain potential changes pertaining to the contract and credit 

development and review process, in large part based on informal improvement opportunity 

comments received after the 2012 procurement process.  Plan at 92-96.  Ameren Illinois is of the 

opinion that the process is already relatively streamlined and hardly controversial in recent years. 

While further improvement opportunities may occur, ever changing market dynamics merit an 

annual review of contract and credit terms, followed by a supplier comment period.  In addition, 

on some issues, the utilities should be allowed to have differences in credit and contract terms as 

necessitated by the operational environment of each RTO or differing internal risk and credit 

policies.   

Ameren Illinois has concerns regarding recommendation seven (Plan at 95) which states 

that existing agreements with suppliers act as the agreement for future transactions and where no 

agreement exists, the agreement from the last procurement cycle should be used.  Under this 

scenario, suppliers could have differing terms for the same product, thus jeopardizing the price 

only assessment of supplier offers.  For example, if a supplier last was awarded capacity in the 

2011/2012 procurement, it would be using an agreement that has no terms associated with the 

pending MISO ZRC construct, whereas a supplier that has never been awarded capacity would 

sign the agreement associated with the 2012/2013 procurement which has terms associated with 

the pending MISO ZRC construct.  Given the dynamic changes associated with power markets, 

an annual review of contract and credit terms and the consideration of supplier comments is in 

the best interest of all parties.   

Ameren Illinois notes that the Plan is not recommending implementation of any change at 

this time, in part because of no procurement events associated with 2013/2014.  Rather, the Plan 

seeks a collaborative effort among the IPA, Utilities, Procurement Administrator, ICC Staff and 

Procurement Monitor that seeks future streamlining opportunities. Plan at 96.  Ameren Illinois 
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has no objection in working with these parties in a collaborative effort to continue to seek 

streamlining opportunities.       

9. Expansion of Existing Energy Efficiency Programs Proposal 

Ameren Illinois commends the IPA for its work compiling and filing the required 

information set forth in the recently-enacted Section 5/16-111.5B and for clearly setting forth 

that the Commission would be approving incremental energy efficiency programs for a period 

where significant excess energy hedges are projected to exist.  Ameren Illinois would only make 

one recommendation with respect to page 57 of the Plan (Section 7.1 Incremental Energy 

Efficiency).  Ameren Illinois would suggest adding the words “assessments of” in front of the 

clause “proposals from utilities” so that the Plan consistently identifies the utilities’ energy 

efficiency submissions – which were “assessments” and not “proposals” – throughout the Plan. 

WHEREFORE, Ameren Illinois Company respectfully requests that the Commission 

give consideration to the Comments and Objections expressed herein and for any such other 

relief the Commission deems just and equitable.  

 

Dated:  October 4, 2012    Respectfully Submitted,  

        AMEREN ILLINOIS COMPANY 
        d/b/a Ameren Illinois 
 
  

By _/s/ Matthew R. Tomc______________ 
 Matthew R. Tomc 
 Counsel for Ameren Illinois Company 
 One Ameren Plaza   
 1901 Chouteau Avenue 
 P.O. Box 66149 (MC 1310) 
 St. Louis, MO 63166-6149 
  
  
 


