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Rebuttal Testimony on Rehearing of James Blessing Exhibit 9.0RH page 11. 

a. Re lines 206 to 208. Please confirm that Mr. Blessing agrees that the cost of 

capacity in MISO is set, and will continue to be set, by demand and supply 

fundamentals. If not, please identify the factors that will drive the cost of capacity 

in MISO. 

b. Re lines 209 to 216. Please confirm that there is a three or more year lead time, 

depending on the type of capacity, between when a decision is made to build new 

generating capacity and when that new capacity comes into service. If not, please 

explain why not. 

c. Does Mr. Blessing agree that there is uncertainty associated with any forecast ofthe 

year in which when demand and capacity in MISO will reach equilibrium, including 

the MISIO 2010 Long Term Resource Assessment? If not, please explain why not. 

RESPONSE 
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a. As explained in lines 209-218 of the same testimony, the Company's avoided capacity cost 

estimate is based on demand and supply fundamentals. 

b. The timeline needed to develop new generating capacity could be significantly shorter than 

three years depending on siting conditions. For example, it may be possible to add a 

combustion turbine to an existing site in a time period less than three years. 

c. There is uncertainty associated with forecasting which means the year in which demand and 

supply reach equilibrium may be earlier or later than projected. 
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