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I. INTRODUCTION 9 

A. Witness Identification 10 

Q. Please state your name and business address. 11 

A. My name is Ronald D. Stafford.  My business address is 1601 Chouteau Avenue, 12 

St. Louis, MO 63103. 13 

Q. By whom are you employed and in what capacity? 14 

A. I am employed by Ameren Illinois Company d/b/a Ameren Illinois (“AIC,” 15 

“Ameren Illinois,” or “the Company”) as its Manager of Regulatory Accounting.  16 

Q. Please describe your educational background and relevant work experience. 17 

A. Please see my Statement of Qualifications, attached as an Appendix to this 18 

testimony. 19 

Q. What are your current responsibilities as Manager of Regulatory 20 

Accounting? 21 

A. I am responsible for the preparing cost of service studies and developing 22 

accounting exhibits and testimony in support of applications for rate changes, preparing 23 
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required regulatory reports, and performing other studies and analyses from time to time, 24 

as needed to support Ameren Illinois' rates, regulatory, and accounting functions. 25 

Q. What were your responsibilities in connection with this filing? 26 

A.  My role was to oversee completion of the gas depreciation study ("Study") 27 

performed by Gannett Fleming, Inc. on behalf of the Company.  My role included 28 

coordinating and assisting Gannett Fleming personnel with on-site field visits and 29 

contacting Ameren Illinois personnel involved in the construction, operations, and 30 

planning for installation and retirement of gas assets. 31 

B. Purpose, Scope and Identification of Exhibits 32 

Q. What is the purpose of your Direct Testimony in this proceeding? 33 

A. The purpose of my testimony is to further discuss elements associated with the 34 

Study. 35 

Q. Are you sponsoring any exhibits with your Direct Testimony? 36 

A.  No. 37 

Q. Please summarize the conclusions of your testimony and the relief requested 38 

by the Company? 39 

A. The Study submitted with this Petition is in compliance with the Commission’s 40 

January 10, 2011 Order, and results in reasonable gas depreciation rates allowing for the 41 

calculation and allocation of gas depreciation expenses in a manner similar to that agreed 42 

upon and used by AIC and Staff in AIC’s last gas rate case, which was docketed as 43 

Docket  No. 11-0282.  44 
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In this proceeding, the Company seeks authorization to implement the proposed 45 

change in gas depreciation rates no earlier than January 1, 2013, and no later than the first 46 

quarter beginning after the date of an Order approving the Company’s request.  As 47 

described in further detail below, the Company seeks flexibility in respect to the gas 48 

depreciation rate implementation date in order to streamline financial reporting 49 

requirements and in an effort to align the new gas depreciation rates with new electric 50 

depreciation rates resulting from an agreement between AIC and Staff in Docket No. 12-51 

0001.   52 

Q. Were you involved in formulating the gas depreciation rates agreed upon by 53 

AIC and Staff in AIC’s last gas rate case, Docket No. 11-0282? 54 

A. Yes. I was actively involved in the presentation of AIC's proposed gas 55 

depreciation rates in Docket No. 11-0282.  I submitted testimony in support of the 56 

implementation of the proposed depreciation rates and the agreement reached by Staff 57 

and Company requiring the Company to submit a new depreciation study before this 58 

Commission within nine months after the Order issued in that docket.  The testimony and 59 

exhibits submitted with this Petition fulfill that requirement and present the results of that 60 

study based on an analysis by Mr. John Wiedmayer of current AIC combined 61 

depreciation-related financial and historical AIC data by legacy gas utility.  Mr. 62 

Wiedmayer's studies of current and historical data were conducted at my request on 63 

behalf of the Company.  64 

Q. Please explain how the depreciation rates that were agreed upon in Docket 65 

No. 11-0282 were developed by AIC. 66 
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A. AIC's gas depreciation rates from Docket No. 11-0282 were developed on a 67 

combined basis in conjunction with the merger of the three AIC legacy gas utilities 68 

(AmerenCILCO, AmerenCIPS, and AmerenIP) and implemented with an Ameren Illinois 69 

system effective date  of January 1, 2011.  The combined rates were developed separately 70 

by account through application of a weighted average blending of gas depreciation rates 71 

then in effect for the three legacy gas utilities, with some minor changes to the blended 72 

results as agreed to by Staff and Company. 73 

Q. Why is the Company seeking flexibility in respect to the implementation date 74 

of any new gas depreciation rates resulting from this docket? 75 

A. For financial reporting reasons, the Company prefers to implement a depreciation 76 

rate change on the quarter's end, rather than on a month end.  The Company also prefers, 77 

for administrative efficiency and ease, to not retroactively restate depreciation rates for an 78 

Order issued more than 15 days after the end of a quarter.  Finally, if possible, the 79 

Company would also prefer to align any change in its gas depreciation rates with changes 80 

in electric depreciation rates, which the Company expects will result pursuant to an 81 

agreement between AIC and Staff in Docket No. 12-0001.  Therefore, to the extent an 82 

Order is not issued by year-end 2012, the Company is requesting sufficient flexibility to 83 

implement such rate changes no later than the first quarter beginning after the date of an 84 

Order approving the gas depreciation rate change.  85 

Q. In your opinion, does the gas depreciation study performed by AIC in 86 

compliance with the Commission’s January 10, 2011 Order result in rates allowing 87 

for the calculation and allocation of gas depreciation expenses in a manner similar to 88 

that agreed upon and used by AIC and Staff in AIC’s last rate case? 89 



Ameren Exhibit 2.0 
Page 5 of 5 

A. Yes.   90 

II. CONCLUSION 91 

Q. Does this conclude your Direct Testimony? 92 

A. Yes, it does.93 
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APPENDIX 

STATEMENT OF QUALIFICATIONS  
RONALD D. STAFFORD 

 
I graduated from Ball State University in Indiana with a Bachelors of Science in 

Accounting and have a Master’s in Business Administration with concentrations in 

Management and Finance from Southern Illinois University at Edwardsville. I am 

licensed as a Certified Public Accountant in Illinois and a member of the Illinois CPA 

Society. 

Prior to joining Ameren Corporation in October 2004, I was continuously 

employed for over 23 years at American Water, a water/sewer utility service provider 

operating in more than 20 states. My responsibilities at American Water primarily 

involved the areas of accounting, budgeting and forecasting, financial analysis, rates, and 

regulation. My last position at American Water was Director of Rates and Revenue, 

Assistant Treasurer, and Assistant Comptroller, on behalf of the Illinois and Iowa region 

companies. 

I have previously testified in the most recent four electric delivery services rate 

cases and the most recent three gas rate cases for Ameren Illinois Company in support of 

requested revenue requirement, in merger related proceedings on behalf of Ameren 

Illinois, and in numerous water and sewer accounting, rate, regulatory, and acquisition 

related matters before this Commission. Also, I have previously presented testimony 

before the Iowa Public Utilities Board, Missouri Public Service Commission, and Public 

Utilities Commission of Ohio on various accounting, rate, and regulatory matters. 
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Effective December 1, 2010, I was promoted from Managing Supervisor to Manager of 

Regulatory Accounting for Ameren Illinois Company. As Manager of Regulatory 

Accounting, my responsibilities primarily involve preparation of cost of service studies 

and development of accounting exhibits and testimony in support of applications for rate 

changes for the Ameren Corporation’s (“Ameren”) electric and gas utilities in Illinois. I 

also provide assistance to the Director of Regulatory Policy and Rates regarding timing 

and need for rate cases and effect on financial forecasts of proposed rate changes, and 

conduct studies to determine the effect on filed tariffs and operating income of various 

accounting policies and practices, including analysis of results and suggestions for  

appropriate changes. I also prepare or assist in the preparation of regulatory required 

reports and exhibits primarily for the various regulatory commissions, and provide data, 

answer inquiries, and assist representatives of regulatory commissions in conducting their 

audits and reviews. 

 


