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                       ) 
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DIRECT TESTIMONY OF MICHAEL STUART 

 
Q. What is your name and business address? 1 

A. My name is Michael Stuart and my business address is P. O. Box 270, 2 

Staunton, Illinois 62088. 3 

Q. By whom are you employed and in what capacity? 4 

A. I am employed by All Steel Products, Inc. (“All Steel”) as its Controller. 5 

Q. What is your academic background? 6 

A. I have a Bachelor of Science degree in Accounting from Eastern Illinois 7 

University, and I passed the Illinois CPA exam in 1981. 8 

Q. What is your employment experience? 9 

A. Accountant with Shakespeare Oil, 1980 – 1985 10 

Division Controller with Waste Management, 1985 – 1995 11 

Controller with Liberty Waste Services, 1995 – 1999 12 
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Controller with Granite, Inc., 1999 – 2003 13 

Controller with All Steel Products, Inc., 2004 - Present 14 

Q.  What are your responsibilities in your current position? 15 

A. I am responsible for human resources matters, financial statement 16 

preparation, treasury management, insurance and office management, 17 

accounting and similar services provided to related companies. I look for and 18 

help implement money-saving opportunities for All Steel, including facility 19 

equipment, lighting, heating and air conditioning. One of my responsibilities 20 

also is to review and process for payment All Steel’s utility bills.  21 

Q. Have you testified before the Illinois Commerce Commission before? 22 

A. No, I haven’t. 23 

Q. What is the purpose of your testimony? 24 

A. The purpose of my testimony is to offer evidence in support of All Steel’s 25 

complaint against Ameren in this proceeding. 26 

Q. Could you describe All Steel? 27 

A. All Steel is an industrial steel pipe and tube distributor, with facilities in 28 

Vandalia and Staunton, IL. We have an approximate 240,000 square foot 29 

warehouse at our Vandalia location in which we store varying sizes and types 30 

of steel piping and tubing. Based on customer needs, we cut and finish the 31 

piping, and then deliver it, mainly by truck, to the customer’s location.  32 

Q. At which location is All Steel’s Complaint in this case applicable? 33 

A. The Complaint against Ameren pertains to electricity usage at our Vandalia 34 

location 35 

Q. Why did All Steel file its Complaint? 36 

A. All Steel filed the Complaint because Ameren sent replacement bills for 37 

electric utility service that were substantially higher than the original bills. 38 
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Q. For what time period were the replacement bills rendered? 39 

A. March 2010 through February 2012. 40 

Q. What is your understanding of why Ameren issued replacement bills to All 41 

Steel? 42 

A. Ameren representatives informed All Steel that a piece of Ameren equipment 43 

used in serving All Steel had been found to be damaged and under-recording 44 

electricity usage.  45 

Q. What more do you know about Ameren’s equipment problem? 46 

A. I only know what Ameren representatives told All Steel. They maintained that 47 

a transformer that was part of the electric meter providing 3-phase service to 48 

All Steel had been damaged, they believe by lightning in April 2009. 49 

Q. Have you or anyone else at your Company seen the equipment that Ameren 50 

told you had been damaged or any Ameren documentation pertaining to the 51 

damaged equipment? 52 

A. No. Ameren did not offer to show anyone at All Steel the damaged equipment 53 

or any field or technical reports or documents verifying the damage. 54 

Q, Did Ameren document the redetermined usage? 55 

A. After we filed our informal complaint, Ameren provided a written response to 56 

the ICC dated March 7, 2012, in which Ameren explained the situation and 57 

basis for their redetermination of All Steel’s electricity usage. See ASP Exhibit 58 

1. Their response includes tables showing what Ameren asserts was All 59 

Steel’s original usage and redetermined usage based on Ameren’s estimates. 60 

As the response shows, Ameren contends the original meter had registered 61 

only 71% of All Steel’s actual electricity usage. 62 

Q. How much did Ameren state that All Steel owed as a result of the supposed 63 

under-registration? 64 
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A. As the disconnection notice Ameren sent dated May 22, 2012, while the 65 

dispute was still pending, Ameren contended All Steel owed an additional 66 

$3,667.91. A copy of the disconnect notice was attached to the formal 67 

Complaint. 68 

Q. What does the $3,667.91 represent? 69 

A. I understand it represents the additional charges for Ameren’s delivery 70 

service based on their redetermined usage during the period in question. It 71 

should be noted that All Steel purchases its electric supply from a 3rd party 72 

supplier rather than from Ameren, and All Steel is billed separately for the 73 

supply. Any additional amounts owed to Ameren due to upward revisions in 74 

All Steel’s electricity usage would result in billing adjustments with All Steel’s 75 

supplier. 76 

Q. Do you agree that the redetermined usage and billing are reasonable and 77 

justified? 78 

A. No, I don’t. I believe that Ameren’s recalculation of All Steel’s usage was little 79 

more than a guestimation following a supposed lightning strike occurring on 80 

an undetermined, unknown date. 81 

Q. Please continue. 82 

A. First, Ameren’s explanation and lack of documentation as to what happened 83 

to the original meter, added to the fact that no one at All Steel was provided 84 

an opportunity to see the supposedly damaged equipment and Ameren’s 85 

refusal to provide other billing and usage information that All Steel requested, 86 

combine to make it difficult to accept the rebilling as being reasonable and 87 

justified. Secondly, based on my review of Ameren’s recalculation of the 88 

Company’s usages, I don’t think the estimates are reasonable.   89 

Q. Why don’t you think Ameren’s recalculated usages are reasonable? 90 
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A. I understand that Ameren recalculated All Steel’s usages based on historical 91 

usages. This somewhat simplistic method does not take into consideration 92 

several factors that caused All Steel’s usages during the time period in 93 

question to be less than normal and compared to historical usages. 94 

Q. What factors caused All Steel’s usage to decline? 95 

A.  The severe economic downturn our country experienced starting in 2008 96 

drastically affected All Steel. There were several more specific factors 97 

causing a decline in electricity usage: 98 

 1. Starting in January 2009, All Steel’s operation went from two shifts to one 99 

shift at its facility, thereby causing a significant reduction in electricity usage. 100 

 2. All Steel cut back significantly on the use of its central air conditioning 101 

system during the period in question. 102 

 3. In March 2009 All Steel upgraded its lighting, with assurances from its 103 

lighting vendor that the facility would realize 10-15% reductions in its 104 

electricity usage as a result. 105 

 4. In addition to the shift elimination, All Steel otherwise reduced its 106 

production due to the economic downturn, thereby causing further reductions 107 

in electricity usage. 108 

 5. All Steel’s revenue decreased by approximately 50% from 2008 to 2009, 109 

and the Company undertook to reduce its payroll by a similar amount; 110 

thereby contributing to decreases in electricity usage compared to prior 111 

periods. 112 

Q. Is there anything else you would care to add? 113 

A. Just to state, in conclusion, that in my view Ameren has not demonstrated 114 

that All Steel used any additional electricity during the period in question than 115 
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what was originally metered and billed, and that All Steel should not be 116 

required to pay any more than what it was originally billed. 117 

Q. Does that conclude your prepared direct testimony? 118 

A.  Yes, it does. 119 


