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 Q. Please state your name and business address. 1 

A. My name is Joseph R. Trpik Jr., Commonwealth Edison Company (“ComEd”), 2 

One Financial Place, 440 South LaSalle Street, Suite 3300, Chicago, Illinois 3 

60605. 4 

 Q. By whom are you employed and what is your title? 5 

A. I am employed by ComEd as its Senior Vice President, Chief Financial Officer 6 

(“CFO”), and Treasurer. 7 

 Q. Mr. Trpik, What are your duties as ComEd’s Senior Vice President, CFO and 8 

Treasurer? 9 

 A. As Senior Vice President, CFO and Treasurer of ComEd, I am responsible for all 10 

financial activities, including financial reporting and analysis, budgeting, business 11 

planning, financings, and risk management.   12 

 Q. What were your prior positions with ComEd and its affiliates? 13 

 A. I began my employment with Exelon Corporation (“Exelon”) in 2001 and for 14 

three years served in director-level positions in corporate accounting and 15 

corporate financial planning and analysis. I worked to enhance the accounting, 16 

internal reporting and external reporting and control processes for Exelon.  Prior 17 

to my current position, I served as Vice President and Assistant Corporate 18 

Controller for Exelon Corporation.  19 

 Q. What is your educational background. 20 
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A. I was awarded Bachelors of Science Degrees in Accounting and Finance from 21 

Florida State University in 1991.  I am a Certified Public Accountant in the States 22 

of Illinois and Florida.   23 

 Q. In the course of your employment, do you keep informed as to the credit options 24 

available to ComEd and the terms and conditions upon which such credit options 25 

would be extended to ComEd? 26 

A. Yes. 27 

 Q. Are you familiar with the Amended Verified Petition (“Petition”) that has been 28 

filed in this matter? 29 

A. Yes, I am. 30 

 Q. Would you please describe the nature and general purpose of the Petition that was 31 

filed in this proceeding? 32 

A. Yes.  The Petition seeks Illinois Commerce Commission (“Commission”) consent 33 

for ComEd to enter into a credit agreement (“Credit Agreement”) to which certain 34 

affiliated interests are parties. 35 

 Q. Who is the specific party that is the subject of the Petition?  36 

A. Seaway Bank and Trust Company (“Seaway”), a banking corporation organized 37 

and existing under the laws of the State of Illinois. 38 

 Q. What is the relationship between ComEd and Seaway? 39 
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A. James W. Compton, retired President and CEO, Chicago Urban League, is a 40 

director of ComEd and is also a director of Seaway.  Accordingly, Seaway is an 41 

“affiliated interest” of ComEd as that term is defined in Section 7-101 of the Act. 42 

 Q. Is any party to the Credit Agreement, other than Seaway, an affiliated interest of 43 

ComEd? 44 

A. Not at this time.  However, it is possible that, from time to time, ComEd may 45 

become affiliated with other parties to the Credit Agreement through changes in 46 

their officers or directors or through changes in the affiliations of ComEd’s 47 

officers or directors.  Similarly, there is the possibility that one or more financial 48 

institutions may “take over” the commitments of  one or more lenders.  49 

Accordingly, it is possible that such other financial institution(s) may be affiliated 50 

with ComEd. 51 

 Q. Did or will any affiliation have an effect on ComEd’s action relating to entry into 52 

the transactions described in the Petition? 53 

 A. No. 54 

 Q. Would you please summarize the subject Credit Agreement? 55 

A. Yes.  In October 2012, ComEd intends to enter into a revolving Credit Agreement 56 

with a number of financial institutions.  The terms and conditions of the Credit 57 

Agreement are similar to the terms and conditions of the Credit Agreement 58 

approved by the Commission on October 19, 2011, in Docket 11-0168. 59 

The Credit Agreement is a type of agreement sometimes referred to as a 60 

“revolving credit agreement.”  The Credit Agreement will permit the issuance of 61 
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letters of credit for the account of ComEd, provided that the aggregate stated 62 

amount of all outstanding letters of credit will not be permitted to exceed 63 

$50,000,000.  Pursuant to such an agreement, letters of credit may, but are not 64 

required to, be issued throughout the term of the agreement (as extended) up to 65 

the total amount permitted under the agreement.  When letters of credit issued 66 

under the agreement are returned, the amount of letters of credit returned may 67 

again be reissued, so long as the aggregate stated amount of outstanding letters of 68 

credit issued is no more than the total amount permitted, here up to $50,000,000, 69 

under the Credit Agreement. 70 

Under the Credit Agreement, but subject to the approval of 100% of the lenders, 71 

ComEd will have the option to effect borrowings.  If a borrowing is permitted and 72 

made, ComEd will have the option to choose from two types of borrowings — a 73 

“Eurodollar Rate” Advance or a “Base Rate” Advance.  If ComEd selects a 74 

Eurodollar Rate Advance, ComEd will pay a rate per annum equal to the sum of 75 

the London interbank market rate (i.e., “LIBOR”) for each applicable Interest 76 

Period plus the Applicable Margin (between ninety and one hundred sixty-five 77 

basis points based on ComEd’s long-term senior unsecured non-credit-enhanced 78 

debt ratings) in effect for ComEd.  If ComEd selects a Base Rate Advance, 79 

ComEd will pay a fluctuating interest rate per annum which shall at all times be 80 

equal to the highest of (a) JPMorgan Chase Bank, N.A.’s ”prime rate,” (b) the 81 

sum of 0.5% per annum plus the Federal Funds rate in effect from time to time 82 

and (c) the London interbank market rate for an interest period of one month. 83 
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 Q. Is cost the only factor that would affect whether ComEd would borrow using a 84 

Eurodollar Rate Advance or a Base Rate Advance? 85 

 A. No.  Cost is not the only factor, but it is the predominant factor. Other factors that 86 

may be considered include, for example, duration, flexibility and notification 87 

requirements. 88 

 Q. Are there other factors that could potentially result in ComEd choosing something 89 

besides the lower rate allowed under the Credit Agreement? 90 

 A. Yes. If ComEd requests borrowings under the Credit Agreement, it must give a 91 

notice of borrowing to the designated Administrative Agent.  In order for ComEd 92 

to borrow under the Credit Agreement using a Eurodollar Rate Advance, ComEd 93 

is required to submit its borrowing notice to the Administrative Agent no later 94 

than 11:00 a.m., New York City time, on the third business day prior to the date 95 

of the proposed borrowing.  Accordingly, borrowing notices not submitted three 96 

days prior to the proposed borrowing date will be considered as requests for Base 97 

Rate Advances under the Credit Agreement. 98 

 Q. Is ComEd required to make any payments in addition to the principal and interest 99 

payments that must be made when funds are borrowed under the Credit 100 

Agreement? 101 

A. Yes.  Throughout the term of the Credit Agreement (as extended), ComEd will 102 

pay “facility fees.”  The current facility fees to be incurred by ComEd under the 103 

Credit Agreement are between ten and thirty-five basis points, based on ComEd’s 104 

long-term senior unsecured non-credit-enhanced debt ratings.  The facility fees 105 

are payable on each lender’s commitment amount, irrespective of actual credit 106 
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extensions under the Credit Agreement, quarterly in arrears on the last day of each 107 

March, June, September and December, and on the termination date (as extended) 108 

of the Credit Agreement.  These fees are consistent with market rates.  In 109 

addition, ComEd will pay both Seaway and Riverside Community Bank 110 

(“Riverside”) arranger fees for their efforts in forming a syndicate of Lenders to 111 

provide the commitments required to complete the Credit Agreement.  As 112 

arrangers, Seaway and Riverside will manage, in consultation with ComEd, key 113 

aspects of the syndication of the Credit Agreement, including the timing of all 114 

offers to potential Lenders, the acceptance of commitments and the amounts 115 

accepted.  Seaway and Riverside will not (a) have any responsibility other than to 116 

use commercially reasonable efforts to arrange the syndication as set forth herein 117 

or (b) be subject to any fiduciary or other implied duties. 118 

In addition, ComEd will pay “letter of credit fees.”  The current letter of credit 119 

fees to be incurred by ComEd under the Credit Agreement are between ninety and 120 

one hundred sixty-five points, based on ComEd’s long-term senior unsecured 121 

non-credit-enhanced debt ratings.  The letter of credit fees are payable on each 122 

Lender’s pro rata share (based upon its respective commitment amount) of the 123 

outstanding aggregate stated amount of letters of credit under the Credit 124 

Agreement.  The fees are payable quarterly in arrears on the last day of each 125 

March, June, September and December, and on the termination date (as extended) 126 

of the Credit Agreement.  These fees are consistent with market rates. 127 

 Q. What is the term of the Credit Agreement? 128 
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A. The Credit Agreement will be effective on or about October 19, 2012.  Subject to 129 

the terms and conditions set forth therein, the Credit Agreement will expire on 130 

October 18, 2013, or on a later date if an extension is agreed to by the parties. 131 

 Q. Can the term of the Credit Agreement be extended? 132 

A. Yes.  The Credit Agreement contains a provision allowing ComEd to request 133 

extensions thereto.  The lenders are not obligated to extend the Credit Agreement 134 

and may reject any request for an extension.  The Credit Agreement will be 135 

extended if all the lenders under the agreement agree to such an extension. 136 

 Q. On what basis did ComEd determine that it would enter into the Credit 137 

Agreement? 138 

A. ComEd has evaluated the relevant terms, conditions and costs of the other credit 139 

options available to it and has determined that entry into the Credit Agreement is 140 

desirable to the other credit options available to ComEd. 141 

 Q. Please elaborate. 142 

A. ComEd intends to utilize the Credit Agreement primarily to issue letters of credit 143 

and the Credit Agreement is not expected to be drawn upon for loans. 144 

 Q. Please specify (a) the other credit options ComEd considered; (b) the factors 145 

evaluated; and (c) the basis for ComEd’s conclusion that entry into the Credit 146 

Agreement is desirable. 147 

 A. Other credit options reviewed by ComEd included issuing commercial paper, an 148 

uncommitted line of credit and other types of credit agreements.  While ComEd 149 

intends to fund its short-term borrowing requirements by issuing commercial 150 
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paper, ComEd determined that a committed line of credit was superior to these 151 

alternatives because it would provide ComEd with a pre-arranged source for 152 

letters of credit.    The use of an uncommitted line of credit option was rejected 153 

because it can be unilaterally cancelled by the bank at its discretion and thus 154 

represents a less certain source for the issuance of letters of credit.  In addition, 155 

such facilities generally require longer advance notice periods for the issuance of 156 

letters of credit and, if necessary, borrowings.  Finally, the option of using drawn 157 

credit agreements, which are structured to allow ComEd to borrow directly from 158 

the banks that would be funded upon execution, was rejected because they are 159 

generally more expensive in terms of interest costs. 160 

 Q. Do you believe that the consent sought in these proceedings will be in the best 161 

interest of the public? 162 

A. Yes.  ComEd represents that, in its judgment, the consent to carry out the 163 

transactions described in the Petition and in my testimony will result in an 164 

economical source of revolving credit that ComEd needs to ensure that it can 165 

continue to conduct business and meet its obligations as a public utility, and will 166 

be in the public interest and the public will be convenienced thereby. 167 

 Q. Has a copy of the Credit Agreement been provided to the Commission’s Finance 168 

 Department? 169 

 A. A draft of the Credit Agreement will be provided to the Commission’s Finance 170 

 Department.  ComEd will also agree to file with the Chief Clerk and the Manager 171 
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 of the Commission’s Finance Department a copy of the final credit agreement 172 

 within seven (7) days after entering the Credit Agreement. 173 

 Q. Are there any differences between the Credit Agreement entered into by ComEd 174 

that was the subject of the Commission’s Order entered in Docket 11-0168 and 175 

the Credit Agreement that is the subject of the Petition in this proceeding? 176 

 A. Yes. The proposed Credit Agreement will have a term beginning on October 19, 177 

2012 and ending on October 18, 2013 (unless extended).  In addition, the 178 

proposed Credit Agreement will have lower facility fees and lower letter of credit 179 

fees.  Although ComEd does not anticipate making any borrowings under the 180 

Credit Agreement, if any borrowings are made, the proposed Credit Agreement 181 

will have adjusted   Applicable Margins, which are higher at certain ratings levels. 182 

 Q. Please elaborate. 183 

 A. Under the proposed Credit Agreement, the letter of credit fees (and the Applicable 184 

Margins) will range from ninety, at the best ratings level, to one hundred and 185 

sixty-five basis points, at the lowest ratings level; as compared to a range of one 186 

hundred ten basis points to one hundred eighty-five basis points in the existing 187 

credit agreement.  Based on ComEd’s current ratings, which is Level III, the  188 

letter of credit fee (and Applicable Margin) will go from one hundred fifty basis 189 

points to one-hundred twenty-seven and one half. 190 

  Under the proposed Credit Agreement, the facility fees will range from ten basis 191 

points, at the best ratings level, to thirty-five basis points, at the lowest ratings 192 
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level; as compared to a range of fifteen basis points to forty basis points in the 193 

existing credit agreement.  Based on ComEd’s current ratings, the facility fee will 194 

go from twenty-five basis points under the existing credit agreement to twenty-195 

two and one-half basis points under the proposed Credit Agreement. 196 

  The changes in the letter of credit fees, Applicable Margins and facility fees are 197 

primarily a reflection of market conditions. 198 

 Q. Does this conclude your testimony? 199 

A. Yes, it does. 200 
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