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VERIFIED STATEMENT OF MICHAEL McNALLY 
 
 
 

I, Michael McNally, being duly sworn upon oath, depose and state as follows: 1 

 1. I am a Senior Financial Analyst in the Financial Analysis Division of the 2 

Illinois Commerce Commission (“Commission”).  3 

 2. On March 22, 2012, Aqua Illinois, Inc. (“Aqua” or “Company”) filed a 4 

petition for the issuance of a certificate of public convenience and necessity to operate a 5 

wastewater collection system in Tri Star Estates, a community located in Bourbonnais 6 

Township, pursuant to Section 8-406 of the Illinois Public Utilities Act (the “Act”), 220 7 

ILCS 5/8-406. 8 

 3. Section 8-406(b) of the Act states that, before issuing a certificate of public 9 

convenience and necessity, the Commission shall determine that the proposed 10 
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construction will promote the public convenience and necessity only if the utility 11 

demonstrates, among other things, “that the utility is capable of financing the proposed 12 

construction without significant adverse financial consequences for the utility or its 13 

customers.” 14 

4. The total cost to Aqua for the Tri Star Estates system will be $700,000, 15 

which includes the $455,000 purchase price, $55,000 of closing costs, and $190,000 of 16 

related capital improvements to the existing facilities over the next four years.1  The total 17 

cost of the proposed purchase would be minimal relative to the Company’s total utility 18 

plant and operating revenue.  The Company’s utility plant had a net value of 19 

$246,659,082 as of December 31, 2011; its total utility operating revenue for the twelve 20 

months ended December 31, 2011, was $45,023,388.2  The $700,000 total cost 21 

represents 0.28% of the Company’s net utility plant and 1.55% of the Company’s total 22 

utility operating revenue.  In addition, as of December 31, 2011, Aqua’s capital structure 23 

consisted of 47.3% long-term debt, 0.2% preferred stock, and 52.5% common equity.3  24 

Thus, even if the Company issued new debt to finance the entire $700,000 transaction 25 

cost, it would still maintain a sound common equity ratio of 52.3%.  Therefore, I 26 

conclude that the Company is capable of financing the proposed purchase of the Tri 27 

Star Estates wastewater system without significant adverse financial consequences for 28 

the Company or its customers. 29 

 5. In my judgment, the application meets the requirement of Section 8-30 

406(b)(3) of the Act.  Therefore, I recommend the Commission find that Aqua is capable 31 

                                            
1 Aqua Ex. 4.1, p. 3. 
2 Aqua Illinois, Inc., Annual Report of Water and/or Sewer Utilities to the Illinois Commerce 

Commission (Form 22 ILCC), December 31, 2011, pp. 4F and 7F. 




