
Docket No.:  12-0244 
Bench Date: 07-11-12 
Deadline:  07-18-12 

 
MEMORANDUM_____________________________________________________ 
 
TO: The Commission 
 
FROM: J. Stephen Yoder, Administrative Law Judge 
 Jan Von Qualen, Administrative Law Judge 
 
DATE: July 2, 2012 
 
SUBJECT: Ameren Illinois Company d/b/a/ Ameren Illinois 
 
 Verified Petition for Approval of Smart Grid Advanced 

Metering Infrastructure Deployment Plan.  
 
 Application for Rehearing filed by Ameren Illinois Company 
 (filed June 28, 2012.) 
 
RECOMMENDATION: Grant the application for rehearing filed by Ameren Illinois 

Company. 
 
 
 On May 29, 2012, the Commission entered an order rejecting the Smart Grid 
Advanced Metering Infrastructure ("AMI") Deployment Plan ("Deployment Plan") filed by 
Ameren Illinois Company (“Ameren”) pursuant to Section 16-108.6 of the Public Utilities 
Act ("Act").  The order rejected Ameren's Deployment Plan because the record did not 
support a conclusion that the Deployment Plan was cost-beneficial. 

 
On June 28, 2012, Ameren filed an application for rehearing. 
 
Ameren requests that the Commission grant rehearing and that on rehearing 

requests that the Commission approve the original Plan with modifications reflected in 
the Revised Plan filed with its Application for Rehearing.  Ameren says the modifications 
contained in the Revised Plan were tailored to address the Commission’s concerns with 
regard to the original Deployment Plan. 

 
According to Ameren, the Commission was troubled by three assumptions in the 

Cost/Benefit analysis supporting the Deployment Plan: (i) the allocation of AMI 
infrastructure costs to gas customers, if Ameren automates gas meters as planned; (ii) 
the exclusion of “manual methods” costs to meet yearly performance goals; and (iii) the 
inclusion of costs and benefits from deployment of AMI beyond year 10. 

 



12-0244 

2 
 

Ameren says the Cost/Benefit analysis provided with the Revised Plan 
demonstrates that it expects to be able to deploy AMI to 62% of its electric customers 
within 10 years, in a manner that will be cost beneficial.   Ameren says the Revised Plan 
calculates the cost-benefit of AMI-implementation for electric customers without any 
consideration of any cost reductions that would be realized for electric customers by 
virtue of the fact that network and IT costs would be shared by and allocated to AIC's 
gas operations.  Ameren states that the costs that AIC may have to incur to utilize 
"manual methods" in meeting certain AMI-related metrics during the deployment have 
been quantified and included in the Revised Plan. Ameren indicates that the Revised 
Plan also considers the expected benefits that these "manual methods" would produce 
in meeting Ameren's annual performance levels. 

 
Ameren says the Revised Plan only considers the benefits that it expects to flow 

from the AMI investment that will be made to reach 62% of its electric customers within 
10 years. According to Ameren, the Revised Plan does not consider any benefits from 
additional investment that it would need to make outside of the 10-year period to extend 
AMI to its remaining customers.  Ameren contends that by making the modifications 
described in its Application for Rehearing, the Revised Plan addresses the three issues 
the Commission had with the original Deployment Plan. 

 
Ameren proposes that the rehearing be conducted on an expedited basis, with 

an Order on Rehearing to be entered no later than 60 days after entry of an order 
granting rehearing. Ameren believes that this expedited treatment is appropriate 
because: the statue provided for a similar time frame for considering the original Plan; 
the issues are greatly narrowed; Ameren is providing its direct evidence herewith; and 
such a schedule would allow Ameren to begin entering into contracts with vendors in 
the 4th quarter of this year, or 1st quarter of 2013. 

 
We recommend granting the application for rehearing filed by Ameren.  Granting 

rehearing would allow the Commission to consider additional evidence to evaluate 
whether the Revised Plan, either as filed or with modifications, meets the cost-beneficial 
standard contained in the Act.  It would also provide the potential to secure the benefits 
of Advanced Metering Infrastructure for Ameren’s customers. 

 
With respect to Ameren's proposed schedule, we believe it is possible that 

rehearing could be concluded before the statutory deadline which provides 150 days for 
rehearing.  We believe, however, that it would be best to obtain the input of the other 
parties to this proceeding before setting a schedule.  In the event the Commission 
grants rehearing, we recommend that the Commission direct us to conduct the 
rehearing as expeditiously as possible rather than adopting a specific schedule or 
deadline. 

 
The deadline for acting on the petition for rehearing is July 18, 2012. 
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