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TESTIMONY OF 

JERRID A. ANDERSON, P. E. 

DIRECTOR 

FLANAGAN SOUTH PIPELINE PROJECT 

 

Q. PLEASE STATE YOUR NAME, PRESENT POSITION, AND BUSINESS ADDRESS. 1 

A. My name is Jerrid A. Anderson.  I am Project Director, Flanagan South Pipeline (“FSP”) 2 

Project.  My business address is Enbridge Pipeline (FSP) L.L.C., 4628 Mike Colalillo 3 

Drive, Duluth, Minnesota 55807. 4 

Q. WOULD YOU BRIEFLY DESCRIBE FOR THE RECORD YOUR EDUCATIONAL 5 

AND PROFESSIONAL BACKGROUND AND YOUR CURRENT DUTIES? 6 

A. I am a registered professional engineer in Minnesota (License Number 24062) and hold a 7 

mechanical engineering degree from the University of Minnesota (Minneapolis) and an 8 

MBA from the University of St. Thomas-St. Paul, Minnesota.  I began my career with 9 

Enbridge, then Lakehead Pipe Line Company, in 1990 working as an engineer in 10 

Superior, Wisconsin.  From 1993 to 1995, I worked in the pipeline control center in 11 

Edmonton, Alberta as a pipeline control engineer.  Between 1995 and 1997, I worked in 12 

Bemidji, Minnesota as an operations engineer.  Between 1997 and 2006, I was employed 13 

by others in the pipeline and wind industry, mostly managing large capital projects.  In 14 

2006, I returned to Enbridge.  Prior to working as Project Director of the Flanagan South 15 

Project, I worked on the Southern Lights Pipeline project as Director of Engineering and 16 

Construction and on the Norealis Pipeline project as Project Director.   17 
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As is noted in the Application herein, Enbridge Pipelines (FSP) L.L.C. (“Enbridge FSP” 18 

or “Applicant”) is an affiliate of Enbridge Energy Partners, L.P., Enbridge Energy, 19 

Limited Partnership, and Enbridge Pipelines (Illinois) L.L.C.  The Applicant, together 20 

with its parent and other affiliates, constitute the Enbridge System (“Enbridge”).  In my 21 

position as Project Director of the FSP Project, I am responsible for the construction of 22 

the new crude oil pipeline facility encompassed by the Project.  And, as Project Director, 23 

I am responsible for representing the Applicant in matters such as this. 24 

Q. IN THE APPLICATION, VARIOUS BUSINESS ENTITIES ARE IDENTIFIED AND 25 

THEIR RELATIONSHIPS DESCRIBED.  IS IT EXPEDIENT TO REFER TO THEM 26 

COLLECTIVELY AS "ENBRIDGE?" 27 

A. I believe so.  The integrated system is commonly referenced as "Enbridge" and it will 28 

facilitate my testimony to use that reference.  If for any reason there is a need to 29 

distinguish the entities, I will do so. 30 

Q. ARE YOU THE SAME INDIVIDUAL THAT VERIFIED THE APPLICATION FILED 31 

HEREIN ON MAY 15, 2012? 32 

A. I am. 33 

Q. ARE THERE ANY CHANGES OR CORRECTIONS TO THE APPLICATION THAT 34 

SHOULD BE NOTED? 35 

A. No, however some updates are provided by Mr. Aller's testimony, which is Enbridge 36 

Exhibit 2. 37 
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Q. DO YOU ADOPT THE APPLICATION OF MAY 15, 2012 AS PART OF YOUR 38 

TESTIMONY IN THIS PROCEEDING? 39 

A. In the interest of efficiency, I do.  I note, however, that I am not testifying to any legal 40 

assertions in the Application.  The Application is on file in the docket of this case and I 41 

hereby adopt it as part of my testimony. 42 

Q. WOULD YOU BRIEFLY REPRISE THE FACILITIES ENBRIDGE INTENDS TO 43 

CONSTRUCT AS PART OF THE FLANAGAN SOUTH PIPELINE PROJECT? 44 

A. Certainly.  As noted in the Application, the FSP Project involves the construction of a 45 

new 36-inch (outside diameter) pipeline – the “Flanagan South Pipeline” or “FSP”--  that 46 

will originate at Enbridge’s existing Flanagan Station and Terminal Facility located north 47 

of Pontiac, Illinois in Livingston County and extend in a southwest direction for 48 

approximately 600 miles, running generally adjacent and parallel to Enbridge’s 49 

Spearhead Pipeline for most of its route through Illinois, Missouri, Kansas and 50 

Oklahoma.1

                                                 
1 The pipeline will extend in a southwesterly direction for approximately 168 miles in Illinois to traverse 

the counties of Livingston, Woodford, Tazewell, Mason, Fulton, Schuyler, Brown, and Adams. 

  The FSP will terminate at Enbridge’s existing Cushing Station and Terminal 51 

Facility located south of Cushing, Oklahoma in Payne County.  By expanding the 52 

Enbridge System between Flanagan and Cushing, the FSP, along with the existing 53 

Spearhead Pipeline (current capacity = 193,300 barrels per day (“bpd”)), will afford 54 

shippers and refiners an initial capacity of about 793,300 bpd for movements of crude oil 55 

to Cushing, from which a number of existing and planned pipeline connections and 56 

transportation modes exist for movements of crude oil to refineries along the U.S. Gulf 57 

Coast.  The pipeline will be constructed using API 5L Grade X70 steel fabricated in its 58 
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Regina, Saskatchewan pipemill by Evraz North America, a highly experienced and 59 

qualified manufacturer of steel pipe, and will be protected against corrosion by a fusion-60 

bonded epoxy coating as well as a state-of-the-art cathodic protection system.  Depending 61 

upon site conditions and criteria, the Flanagan South Project pipeline will range in wall 62 

thickness from 0.515 inch to 0.750 inch.  Those design parameters have been selected to 63 

create a substantial safety margin above the minimum yield strength of the pipe as 64 

required by industry codes and regulatory requirements for their respective maximum 65 

operating pressures.  In addition to the pipeline itself, Applicant currently plans to add 66 

pumping capacity at its existing Spearhead pump stations at the Flanagan Terminal 67 

(milepost zero: 5 pumps), at the Forest Pump Station in Mason County (milepost 76.30: 4 68 

pumps), and at the Quincy Station (milepost 162.50: 4 pumps) in Adams County. 69 

Q. WHY IS ENBRIDGE UNDERTAKING THE PROJECT? 70 

A. As discussed in the Application and in other testimony being submitted concurrently with 71 

mine, there is a great and growing demand for refined petroleum products in Illinois and 72 

other parts of the United States that Enbridge serves or can serve.  Satisfying that need 73 

requires adequate, reliable, and economic supplies of crude petroleum that can be 74 

processed by refineries into the myriad of consumer-demanded products needed in 75 

Illinois and elsewhere.  As population grows and economic activity increases, the need 76 

and demand for crude petroleum will continue to grow, as it has historically and as all 77 

forecasts confirm.  Canadian crude oil has long been a major component of satisfying that 78 

need and demand in Illinois and elsewhere, and Enbridge -- or its predecessors -- has long 79 

served to furnish the essential link between that supply source and the consuming public -80 

- i.e., transportation by common-carrier pipeline.  As a common carrier, Enbridge has a 81 
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duty to provide adequate and efficient transportation service for producers, shippers, and 82 

users who request it.  The FSP Project is a continuation of Enbridge's commitment to 83 

fulfilling that duty, as it has done for over sixty years.  To meet this obligation, new 84 

facilities -- pipelines, pump stations, and associated systems -- must be constructed to 85 

transport the increased volumes of domestic and Canadian crude demanded in Illinois and 86 

other Midwestern states.  Given the overall level of demand in the market, the increasing 87 

preference of refiners for Canadian-sourced crude petroleum, the growing availability of 88 

domestic supply from the Williston Basin, and the uncertainty of other worldwide supply 89 

sources, new lines such as the 36-inch Flanagan South Pipeline are needed to transport 90 

increased supplies.  Now, of course, Enbridge also expects to benefit commercially from 91 

expanding its transportation system but, as noted in the Application, Enbridge functions 92 

strictly as an interstate common carrier pipeline system providing transportation service 93 

at rates filed with and regulated by the Federal Energy Regulatory Commission (FERC) 94 

in the United States and the National Energy Board (NEB) in Canada.  95 

Q. WHY DOES ENBRIDGE BELIEVE THERE IS A PUBLIC NEED FOR THE 96 

PROPOSED FACILITIES? 97 

A. Basically for all the reasons set forth in the Application and in the other testimony being 98 

filed in support of our Application.  Moreover, the market response to our FSP Project 99 

demonstrates that our planned facilities are needed and will be used and useful in 100 

satisfying the public need for petroleum products.  Thus, prior to committing irrevocably 101 

to building a 36-inch line, Enbridge conducted what is referred to in the industry as an 102 

"open-season" to solicit expressions of interest in and support of the use of the proposed 103 

transport capacity by producers and shippers of crude petroleum.  Actually, we conducted 104 
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several such tests of market support.  The response was so substantial that it warranted 105 

the multi-billion dollar investment required for the FSP Project.  Also, the Canadian 106 

Association of Petroleum Producers ("CAPP"), which represents almost all Canadian 107 

producers of crude oil, including those working in the oil sands, is supportive of the FSP 108 

Project, as are refiners in the United States. 109 

As set forth in the Application, the Flanagan South Pipeline will transport crude 110 

petroleum to the Cushing Hub where it can be forwarded via the Seaway Pipeline to the 111 

U.S. Gulf Coast refining complexes that supply products to consumers in much of the 112 

nation, including Illinois and the Midwest.  Better access to the Cushing Hub is important 113 

to consumers in Illinois and other parts of PADD II and the U.S. because it will make the 114 

desired American and Canadian crude available to more entities that can process it into 115 

gasoline and other refined products.  Thus, via the FSP Project, American refineries will 116 

be able to efficiently and economically access an increased supply of both Canadian 117 

crude and domestic crude.  Access to crude oil through such movements will benefit 118 

Illinois consumers and industries and is needed because substantial amounts of refined 119 

products produced by such downstream refineries move within and/or back into 120 

Illinois/PADD II via product pipelines to satisfy consumer demands.  There is not enough 121 

refining capacity in PADD II to meet such consumer demand and thus supplying crude to 122 

downstream refiners is critical to meeting local needs.  Moreover, Illinois plays a major 123 

role in the international and interstate transportation network for crude petroleum.  124 

Improving access to the Cushing Hub, as the new line will do, will enhance Illinois' role 125 

in this vital network, strengthening its economy and reducing its vulnerability to 126 

disruptions of and shortfalls in energy supply.  These are important concerns, not just for 127 



Enbridge Ex. 1 
Page 7 of 16 

 

 

Illinois but also for the region and nation, as petroleum supplies and oil prices fluctuate in 128 

response to global demand and conditions. 129 

Furthermore, as recognized by the Illinois Commerce Commission (“Commission”) in 130 

Docket 06-0470 and Docket 07-0446, adequate supplies of petroleum and refined 131 

petroleum products are essential to the public and the economic health and well-being of 132 

Illinois, the Midwest and the nation.  The Commission has repeatedly recognized that the 133 

crude oil resources of western Canada afford Illinois and much of the United States a 134 

desirable, stable, secure and economic alternative to traditional foreign, off-shore crude 135 

oil sources.  The increasing availability of Canadian-sourced crude oil in the last two 136 

decades has led to shifts in demand patterns and supply-slate preferences by refiners that 137 

required increased pipeline capacity to satisfy the need and demand for Canadian crude 138 

oils.  Recognition of these developments and their potential benefit to the public in 139 

Illinois and throughout PADD II caused this Commission to approve several major 140 

pipeline expansions and additions, as discussed in our Application.  Moreover, more 141 

recent developments in the United States, particularly the rapid growth of crude 142 

production in the Williston Basin resulting from increased exploration and improved 143 

production techniques, have in the last few years created a new and significant source of 144 

domestic crude that needs market access.  International and interstate pipelines, such as 145 

those built and operated by Enbridge, are the most practical means of meeting the needs 146 

of Illinois and the nation for long-distance transportation of increased supplies of western 147 

Canadian and domestic crude oil. 148 
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Q. IS THERE ANY REASON TO DOUBT ENBRIDGE'S FITNESS, WILLINGNESS, 149 

AND ABILITY TO CONSTRUCT THE PROPOSED FACILITIES AND TO PROVIDE 150 

COMMON CARRIER BY PIPELINE SERVICE? 151 

A. I do not believe so.  As shown in the Application, Enbridge has a long history of 152 

successfully constructing and operating common carrier pipelines and has done so in 153 

Illinois for decades.  Enbridge is one of North America's largest independent pipeline 154 

systems -- it is not owned by or affiliated with any oil-producing or refining company.  It 155 

operates thousands of miles of pipeline in the United States and Canada and delivers over 156 

700 million of barrels of crude annually to refiners and processors through numerous 157 

states and provinces.  Enbridge also owns and operates a number of natural gas gathering, 158 

processing, and transmission systems in the Midwest and the Gulf of Mexico.  Enbridge's 159 

willingness to serve is demonstrated by its commitment to expend almost $2.8 billion to 160 

enhance its System and to construct the FSP Pipeline facilities in Illinois and several 161 

other states in order to make increased supplies of Canadian and Bakken crude available 162 

to American consumers.  Enbridge's financial strength and access to capital markets in 163 

Canada and the United States, as discussed in the Application and the financial data 164 

submitted therewith, demonstrate that it is capable of financing the FSP Project and 165 

Enbridge is committed to the project.  Enbridge has constructed numerous crude 166 

petroleum pipelines, including four in Illinois (Lines 6A, 14/64, Southern Access 167 

Expansion, and Southern Lights) comparable to the newly proposed line.  As majority 168 

owner and operator, Enbridge also oversaw the construction of the Illinois portion of the 169 

Vector natural gas pipeline.  It is thus experienced and knowledgeable in the process of 170 
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successfully constructing major pipeline systems and does so -- and will do so -- in full 171 

compliance with all federal, state, and industry standards and requirements. 172 

Q. CAN YOU ELABORATE UPON THE RELATIONSHIP BETWEEN ENBRIDGE 173 

AND THE APPLICANT AND THE FINANCIAL CAPABILITY OF FSP TO 174 

CONSTRUCT, OPERATE, AND MAINTAIN THE PROPOSED PIPELINE IN 175 

ILLINOIS? 176 

A. As discussed in the Application, FSP is an indirect subsidiary of Enbridge Inc., the 177 

ultimate corporate parent of such FSP affiliates as Enbridge Partners and Enbridge 178 

Energy, which constructed the Southern Access Expansion and Southern Lights Pipelines 179 

in Illinois, and of Enbridge Illinois, which is constructing the Southern Access Extension 180 

Pipeline in Illinois.  Like those entities, FSP is wholly-owned by other Enbridge System 181 

entities that are subsidiaries of Enbridge Inc.  I have attached a simplified chart of the 182 

corporate structure as Exhibit A to this testimony.  The Board of Directors of Enbridge 183 

Inc. has approved the expenditure of the necessary funds for FSP and has committed 184 

Enbridge Inc. to supply the necessary financing.  Attached as Exhibit B to this testimony 185 

is a copy of the relevant part of the Board resolution of December 7, 2011 authorizing 186 

and directing such financial support.  Enbridge Inc., as also noted in the Application, is a 187 

well-established, diversified energy company that operates in various segments of the 188 

energy business, including crude oil and petroleum liquids pipelines, natural gas 189 

gathering and transmission pipelines, natural gas distribution, and renewable energy 190 

systems and technologies such as wind, solar, and geothermal energy as well as hybrid 191 

fuel cells.  Enbridge Inc. owns and operates the world's longest crude oil and liquids 192 

pipeline system in Canada and the United States and Canada's largest natural gas 193 
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distribution company, which supplies customers in the Provinces of Ontario, Quebec, and 194 

New Brunswick (as well as part of New York State).  Overall, Enbridge has about 7,000 195 

employees in Canada and the United States.  Its stock is actively traded on the New York 196 

and Toronto stock exchanges (ticker symbol = "ENB").  Total Enbridge revenues in 2011 197 

– in U.S. dollars – were $27.0 billion and its consolidated assets were $41.6 billion.  Its 198 

current market capitalization is approximately $31.6 billion (U.S.).  U.S. GAAP 199 

consolidated financial statements for Enbridge Inc. as of December 31, 2011 are included 200 

as Exhibit G to the Application and its unaudited statements for the first quarter of 2012 201 

are included as Exhibit H to the Application.  Additional information can be found in the 202 

2011 Annual Report of Enbridge Inc., which is available on line at 203 

http://ar.enbridge.com/ar2011/. 204 

Q. WHAT IS THE CURRENT ESTIMATED TOTAL COST TO CONSTRUCT THE 205 

FLANAGAN SOUTH PIPELINE PROJECT AS DESCRIBED IN THE 206 

APPLICATION? 207 

A. As of May 31, 2012, it is estimated that the total cost of the facilities planned from the 208 

Flanagan Terminal to the Cushing Hub will be $2.761 billion, including AIDC, or just 209 

about the $2.8 billion stated in the Application.  Of this, an estimated $1.946 billion 210 

represents the costs of engineering, procurement, and construction, which includes 211 

$1.605 billion in pipeline related costs; $47 million in terminal-related costs; and $132 212 

million in costs related to the new pumping stations.  The project–management and 213 

overhead costs are estimated as $815 million. Of the total, we now estimate that the 214 

Illinois portion of the Flanagan South Project, which is about 168-miles long, will cost 215 

about $889 million, very close to the figure in the Application.  We allocate the 216 
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engineering, procurement, and construction (“EPC") costs among the four states – 217 

Illinois, Missouri, Kansas, and Oklahoma – involved in the Project on the basis of 218 

state-specific mileage, which for Illinois produces $477 million in pipeline costs, 219 

$17 million in terminal costs, and $132 million in pump station costs.  These total 220 

$626 million.  The balance of the Illinois total is project management and overhead costs, 221 

which are allocated on the state EPC costs and are estimated as $262 million for the 222 

Illinois portion of the Project. 223 

Q. HOW WILL THE ILLINOIS PORTION OF THE PROJECT BE FINANCED BY FSP? 224 

A. All the construction costs of the Project will be financed initially with short-term 225 

inter-company loans from Enbridge Inc. or an affiliate in the structure shown in the 226 

attached chart (Exhibit A hereto).  On or about the point the new pipeline achieves 227 

"in-service" status after testing and commissioning, now estimated as mid-2014, the 228 

outstanding inter-company debt will be refinanced with a prudent combination of 229 

long-term inter-company debt and equity provided by Enbridge Inc. either directly or 230 

through an affiliate.  The debt/equity ratio of Enbridge FSP will be approximately 231 

45%/55%, which is consistent with that of similar such Enbridge subsidiaries such as 232 

Enbridge Pipelines (Illinois) L.L.C. 233 

Q. WHAT RESOURCES AND ACCESS TO CAPITAL DOES ENBRIDGE INC. HAVE 234 

IN ORDER TO PROVIDE THE FINANCING FOR FSP? 235 

A. Disciplined capital management is an intrinsic part of the financial strategies employed 236 

by Enbridge Inc.  The goal thereof is to ensure that Enbridge has sufficient liquidity to 237 

meet the capital requirements of the various System projects.  These strategies include 238 
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employing prudent financing plans in order to maintain and enhance our credit ratings; 239 

having diversified funding sources to meet the capital requirements of the various System 240 

projects; securing and maintaining ready access to both the U.S. and Canadian capital 241 

markets; and mitigating exposure to market risks through our risk-management process.  242 

As mentioned, Enbridge's current market capitalization is about $31.6 billion.  Enbridge 243 

has substantial financial capacity, including our diversified earning base (see Annual 244 

Report) and access to significant capital pools in the public and private capital markets.  245 

Currently Enbridge has a $2.5 billion commercial paper program backstropped by over 246 

$7.4 billion of bank credit facilities.  These include U.S. and Canadian sources and 247 

various terms, as shown below.  These arrangements will provide liquidity for the initial 248 

funding of the FSP Project in Illinois and elsewhere and, as discussed, will be refinanced 249 

with proceeds from capital market transactions once the new pipeline is completed and 250 

put into service.  The following table summarizes these credit facility agreements.  Each 251 

of the agreements is over 100 pages in length so I am not attaching them as exhibits; 252 

however, attached as Exhibit C and D are confirmation letters secured by our Finance 253 

Director from the administration agents – Toronto Dominion Bank (TD) and Wells Fargo 254 

Bank – for these facilities.2

Credit Facility 

 255 

Amount ($billions) Maturity Date Administration Agent 

3 Year Term Facility 2.25 2015 TD Securities 

364 Day Facility 0.9 2013 Wells Fargo 

5 Year Term CAD$ 
Facility 

2.25 2016 TD Securities 

364 Day CAD$ Facility 2013 2.00 TD Securities 

 7.4 
                                                 

2 Arrangement to review the credit facility agreements can be made if desired. 
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Following our normal practice, and as discussed above, upon project completion 256 

Enbridge Inc. or a guaranteed affiliate will raise term debt in the public debt capital 257 

markets sufficient to fund the debt requirements of the Project at the determined level.  258 

Equity requirements will be funded from internal sources, potentially including free 259 

equity cash flow, re-invested dividends, employee stock purchases, possible issues of 260 

new treasury stock, or perhaps hybrid equity.  Enbridge enjoys stable credit ratings which 261 

afford access to North American capital markets for the funding for our projects, 262 

including FSP.  I am attaching copies of the most recent credit ratings by Standard & 263 

Poors, Moody's, and DBRS as Exhibits E, F, and G respectively to this testimony.  Set 264 

forth below for convenience is a summary of the ratings for our senior unsecured debt, 265 

our preferred shares, and our commercial paper. 266 

Security Standards & Poors Moody's DBRS 

Senior Unsecured Debt A- (stable) Baa1 (stable) A (Low) (stable) 

Preferred Shares BBB Baa3 Pfd-2 (Low) 

Commercial Paper A-1 (Low) -- R-1 (Low) 

Q. IS THERE ANYTHING ELSE THAT SUPPORTS ENBRIDGE'S ABILITY TO 267 

FINANCE THE CONSTRUCTION, OPERATION AND MAINTENANCE OF THE 268 

NEW FSP PIPELINE IN ILLINOIS? 269 

A. Clearly our long history of successful and profitable pipeline operations demonstrates a 270 

solid record.  As well, the continued strength of the North American markets for crude oil 271 

and petroleum products, as discussed by other witnesses, provides a basis for confidence 272 

in the success of our project.  Thus Enbridge FSP, when constructed, will provide 273 

common-carrier-by-pipeline service through modern, high-capacity facilities along a 274 
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route where demand for transportation of crude oil is strong and growing.  Moreover, 275 

once all the right-of-way interests have been acquired by and/or assigned to Enbridge 276 

FSP and the pipeline and pumping facilities it will own are constructed, Enbridge FSP 277 

will have a substantial asset base. 278 

Q. HOW CAN THE COMMISSION BE ASSURED THAT ENBRIDGE'S PROJECT 279 

WILL SERVE THE PUBLIC CONVENIENCE AND NECESSITY AND THAT 280 

LANDOWNERS WILL BE PROTECTED AND TREATED FAIRLY IN THE RIGHT-281 

OF-WAY ACQUISITION AND SYSTEM CONSTRUCTION PROCESSES? 282 

A. Enbridge's success in constructing and operating Line 14/64, Southern Access Expansion, 283 

and Southern Lights -- petroleum lines -- and the Vector pipeline, a natural gas pipeline -- 284 

in Illinois demonstrates that Enbridge understands the importance and dynamics of right-285 

of-way acquisition and pipeline construction.  For those lines, Enbridge -- as well as its 286 

predecessor Lakehead Pipeline and the jointly owned Vector Pipeline -- acquired all 287 

necessary federal and state environmental permits and entered into Agricultural Impact 288 

Mitigation Agreements with the Illinois Department of Agriculture to protect the 289 

productivity of agricultural lands crossed by the pipelines.  We will do so again for the 290 

current project.  Moreover, as explained in the Application and discussed in more detail 291 

in the testimony of Mr. Aller (Enbridge Exhibit 2.0), our Lands & Right-of-Way 292 

Manager in charge of right-of-way acquisition, Enbridge already owns rights-of-way 293 

along the majority of the route because of its ownership of the Spearhead Pipeline and 294 

will use that right-of-way as necessary to build the FSP Pipeline.  Due to having multiple-295 

line rights in approximately 70% of the Spearhead tracts on the route, sound pipeline 296 

practice dictates that the Flanagan South route be collocated with the Spearhead Pipeline 297 
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to the maximum extent possible.  Therefore, the impact of both the construction and the 298 

operation of the pipeline on landowners and the environment should be minimized.  299 

Furthermore, Enbridge has instituted for the Flanagan South Pipeline a land-acquisition 300 

program similar to those found adequate and acceptable in Docket Nos. 06-0470 and 07-301 

0446.  Under such programs, Enbridge informs landowners along the proposed route of 302 

Enbridge's project and needs, solicits their input and participation in the route-planning 303 

process (survey consent has already been granted by over 90% of the landowners on the 304 

route), adjusts right-of-way locations and installations as possible to accommodate 305 

landowner interests and concerns, and compensates landowners for needed interests at or 306 

above their fair market values, paying full fee value for both fee interests and permanent 307 

easements used for the right-of-way as well as above-market-rental values, generally 308 

thirty percent (30%) of fee value, for temporary workspace easements which last only 309 

during construction.  These actions are indicative of Enbridge's process of working with 310 

landowners and stakeholders in establishing rights-of-way.  Of course, Enbridge will 311 

obtain all necessary environmental approvals (see Attachment F to the Application) and 312 

will restore or mitigate any environmentally sensitive areas affected.  On an individual 313 

landowner or tract basis, Enbridge, as Mr. Aller discusses, has been contacting 314 

landowners and providing information for many months, has furnished the required 315 

notices and information, provided landowner lists to the Illinois Department of 316 

Agriculture, and is now beginning to make offers for the acquisition of right-of-way 317 

easements.  Without duplicating Mr. Aller's testimony, I will note that it is the firm policy 318 

and intention of Enbridge to acquire the needed interests via negotiated agreements with 319 

landowners.  To that end, our offers to landowners are being based on professional 320 



Enbridge Ex. 1 
Page 16 of 16 

 

 

assessments of land values in each area affected and on full fee values, rather than just 321 

the value of easement interests, which is generally all that is sought.  In this way, we 322 

believe that reasonable agreements on fair compensation can and will be reached through 323 

productive, good-faith negotiations. 324 

Q. DOES THAT CONCLUDE YOUR TESTIMONY? 325 

A. Subject to the opportunity to reply or respond to any questions to our Application, it does. 326 

CH1 6904199v.1 










































































































