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I. Background and Purpose 

CHIEF CLERK'S OFFICE 

Q. Please state your name, title and business address. 

A. Kenneth D. Schrock. I am a member of the Board of Directors and the treasurer of 

Forestview Utilities Corporation. I am a member of the Board of Directors and 

Secretary and Treasurer of Central Illinois Land Incorporated. I am a member and 

manager of North Forestview Properties, LLC. I am Certified Public Accountant and 

my office address is 300 Main Street, Congerville, Illinois. 

Q. What are the responsibilities of your current position? 

A. My responsibilities include management, accounting, tax and financial advice. 

Q. Please describe your work experience and education. 

A. I have worked in public accounting since january 1, 1972. I graduated from Illinois 

State University on june 12, 1971 with a Bachelor of Science Degree. My major was 

accounting. 

Q. What is the purpose of your testimony? 

A. To support the joint Application For Approval of Transfer of Ownership of 

Forestview Utilities Corporation from Central Illinois Land Incorporated to North 

Forestview Properties, LLC. 

II. Overview of Testimony 

Q. Please describe the testimony that the joint Applicants are submitting in support of 

the joint Application. 
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A. The testimony demonstrates that the transaction is consistent with the public 

interest and the requirements of Illinois Law. My testimony shows that the 

Transaction will not diminish the ability of Forestview Utilities Corporation, to 

provide adequate, reliable, efficient, safe and least cost service in Illinois. I will also 

describe how Forestview will remain subject to regulation by this Commission and 

all applicable laws of Illinois. My testimony discusses the estimated costs 

Finally, my testimony explains why the Transaction will not require this 

Commission to impose any additional terms, conditions or requirements, and also 

shows that the Transaction will not result in any rate impact on retail consumers. 

Q. Do the Joint Application and your testimony address and satisfy each element of 

Section 7-204 of the Illinois Public Utilities Act, 220 ILCS 5/1/101 et seq. ("Act")? 

A. Yes, they do. 

III. Overview of Forestview Utilities Corporation and North Forestview Properties 

Q. Please describe North Forestview Properties, LLC. 

A. North Forestview Properties, LLC was formed to purchase all the issued and 

outstanding stock of Forestview Utilities Corporation. It is a limited liability 

company with five members, J. Byron Schrock, Kenneth D. Schrock, Allen R. Schrock, 

Carol A. Schrock and Allen Schrock and Sons, Inc. The members of North Forestview 

Properties, LLC are the same as the shareholder's in Central Illinois Land 

Incorporated. Their respective percentage interests are the same as they are in 

Central Illinois Land Incorporated. 

Q. Please describe Forestview Utilities Corporation. 
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A. Forestview Utilities Corporation is a privately owned Illinois Corporation that 

provides sewer service to twenty-four (24) residential users in Congerville, Illinois. 

IV. Summary ofthe Transaction 

A. Structure and Implementation ofthe Transaction 

Q. Please describe the structure of the Transaction between Central Illinois Land 

Incorporated and North Forestview Properties, LLC. 

A. The transaction is very simple and straight forward. Central Illinois Land 

Incorporated, currently the owner of Forestview Utilities Corporation, desires to sell 

all of its interest in Forestview Utilities Corporation, to North Forestview Properties, 

LLC for the sum of twenty thousand five hundred dollars ($20,500.00). The 

separate corporate existence of Forestview Utilities Corporation shall continue and 

it shall be wholly owned by North Forestview Properties, LLC. 

Q. What is the effect of this Transaction on the operation of Forestview Utilities 

Corporation? 

A. There is no effect on the operation of Forestview Utilities Corporation. It will 

continue to provide the same services it has in the past with no change in operation, 

revenues, expenses or rates as a result of the Transaction. 

SECTION 7-204(b)(1) 

Q. Are you familiar with Section 7-204(b)(1) of the Act? 

A. Yes, it states that the Commission cannot approve a reorganization of a public utility 

unless it finds that the reorganization will not diminish the company's ability to 

prove adequate, reliable, efficient, safe and least-cost public utility service. 
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Q. Will Forestview Utilities Corporation's ability to provide adequate, reliable, efficient 

safe and least-cost service diminish if the Transaction is approved? 

A. No. 

SECTION 7-204(b)(2) 

Q. Are you familiar with Section 7-204(b)(2) of the Act? 

A. Yes. It requires that "the proposed reorganization will not result in the unjustified 

subsidization of non-utility activities by the utility or its customers." The proposed 

Transaction will not result in any subsidization of non-utility activities by the utility 

or its customers. Forestview Utilities Corporation does not engage in any non-utility 

activities. 

SECTION 7-204(b)(3) 

Q. Are you familiar with Section 7-204(b)(3) of the Act? 

A. Yes. There is no need to allocate costs to non-utility activities, since there are none. 

SECTION 7-204(b)(4) 

Q. Are you familiar with Section 7-204(b)( 4) ofthe Act? 

A. Yes. It requires the Commission to find that "the proposed reorganization will not 

significantly impair the utility's ability to raise necessary capital on reasonable 

terms or to maintain a reasonable capital structure." 

Q. Will the Transaction impair the ability of Forestview Utilities Corporation to raise 

necessary capital on reasonable terms or to maintain a reasonable capital structure? 

A. No. The Transaction will not impair Forestview Utilities Corporation ability to raise 

necessary capital at all. 

Section 7-204(b(S) 
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Q. Are you familiar with Section 7-204(b)(S) of the Act? 

A. Yes. It provides that the Commission must not approve a reorganization of a public 

utility unless it finds that the utility "will remain subject to all applicable laws, 

regulations, rules, decisions and policies governing the regulation of Illinois public 

utilities." 

Q. Will Forestview Utilities Corporation remain subject to applicable laws, regulations, 

rules, decisions and policies after the Transaction, as required by Section 7-

204(b)(S)? 

A. Yes. The Transaction involves a change of ownership only. There is no change in 

the legal status of Forestview Utilities Corporation. 

Section 7-204(b)(6) 

Q. Are you familiar with Section 7-204(b)(6) of the Act? 

A. Yes. That section of the Act requires the Commission to find that "the proposed 

reorganization is not likely to have a significant adverse effect on competition in 

those markets over which the Commission has jurisdiction." 

Q. Will the Transaction have an adverse effect on competition in the Illinois water and 

sewer services market? 

A. No. 

Section 7-204(b)(7) 

Q. Are you familiar with Section 7-204(b)(7) of the Act? 

A. Yes. That Section requires the Commission to find that "the proposed reorganization 

is not likely to result in any adverse rate impacts on retail customer rates." 

Q. Will the proposed Transaction have any adverse impacts on customer rates? 
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A. No. The Joint Applicants do not contemplate any rate increases as a result of the 

proposed Transaction. Additionally, the Joint Applicants do not seek recovery of 

Transaction costs. Therefore, as proposed, the Transaction will not result in an 

increased cost of service or any increases in retail rates. 

Section 7-2 04( c) 

Q. Are you familiar with Section 7-204(c) of the Act? 

A. Yes. Section 7-204(c) states: 

The Commission shall not approve a reorganization without ruling on: (i) the 

allocation of any savings resulting from the proposed reorganization; and (ii) 

whether the companies should be allowed to recover any costs incurred in 

accomplishing the proposed reorganization and, if so, the amount of costs eligible 

for recovery and how the costs will be allocated. 

Q. What does Section 7-204(c) require this Commission to do with respect to the 

proposed Transaction? 

A. Section 7-204(c) directs the Commission to rule on the allocation of savings 

resulting from the Transaction and to determine whether costs incurred in 

accomplishing the Transaction should be recovered and, if so, how those costs 

should be allocated. 

Q. Do you anticipate any savings to result from the proposed Transaction? 

A. No. This Transaction only involves a change in ownership. 

Q. Will recovery of any Transaction costs be sought? 

A. No. The Joint Applicants will not seek recovery of any Transaction costs for rate

making purposes. 
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Section 7-204(t) 

Q. Are you familiar with Section 7-204(f) of the Act? 

A. Yes. Section 7-204(f) provides that the Commission "may impose such terms, 

conditions or requirements as, in its judgment, are necessary to protect the interests 

of the public utility and its cuStomers." 

Q. [s it necessary for the commission to impose conditions on the Transaction to 

protect Forestview Utilities Corporation or their customers? 

A. No. The Joint Application and supporting testimony make it dear that the proposed 

Transaction meets all the requirements of Sections 7-204(b) and (c). 

Q. Does this conclude your testimony? 

A. Yes it does. 

STATE OF ILLINOIS ) 
) 

COUNTY OF WOODFORD ) 

Kenneth D. Schrock first duly affirmed, on affirmation states that he has read the 

foregoing direct testimony, has personal knowledge as to each response and that each 

response is true, correct and complete to the best of his knowledge. 

Kenneth D. Schrock 

Subscribed and affirmed before me this Cl~ay of June, 2012. 
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