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AG 1.2 Ms. Hathhorn states, at page 7, line 133 of her Rebuttal, "I agree that Rider 
PER may need modifications regarding these revenues, and leave it to the 
Company's counsel to determine the most appropriate proceeding in which to 
consider those possible changes. This statement, though, should not be 
interpreted in any way to support any specific cost or revenue changes to 
Rider PER." Please respond to the following: 

a) Please provide a detailed statement of each place where "Rider PER may 
need modifications", indicating the basis for each such modification that is 
believed to be needed. 

b) Explain in detail the analysis of Rider PER that was undertaken by Ms. 
Hathhorn in support of the referenced testimony and provide complete 
copies of all workpapers and other documents associated with such 
analysis. 

c) What is Ms. Hathhorn's understanding of how "these revenues" relate to 
each deficiency that is believed to exist with regard to Rider PER, as 
stated in your response to part (a). 

d) Provide quantification of the change in Rider PER cost recovery amounts 
that Ms. Hathhorn believes should have occurred in 2010 with regard to 
each "modification" that is believed to be needed. 

e) For what reasons does Ms. Hathhorn rely upon "Company's counsel" and 
not Staff counsel to address any perceived problems or needed 
modifications to Rider PER. 

f) If Ms. Hathhorn's testimony "should not be interpreted in any way to 
support any specific cost or revenue changes to Rider PER" does Staff 
believe that current levels of cost recovery through Rider PER should 
persist into the indefinite future, even though according to her testimony, 
"Rider PER may need modifications"? Please explain. 
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a) Ms. Hathhorn understands that Rider PER may need to be modified for cost 
and/or revenue inputs if the Company's statement at Ameren Ex. 13.0, p. 31, 
lines 634-636, that it does not recover all of its electric power supply rider related 
costs or late payment revenues associated with electric power supply through 
Rider PER, can be demonstrated in the evidentiary record. 

b) Ms. Hathhorn reviewed the Company's rebuttal testimony, the AG direct 
testimony, and Rider PER and analyzed whether or not the positions were 
consistent with Ms. Hathhorn's understanding of the Company's delivery services 
and jurisdictional non-delivery services tariffs (i.e. riders). Ms. Hathhorn did not 
prepare any reports, calculations, workpapers, projections or other documents 
associated with this analysis. 

c) Ms. Hathhorn understands that the Company contends that late payment 
revenues related to electric supply are not credited back through Rider PER. 

d) Ms. Hathhorn has not prepared such an analysis. 
e) Ms. Hathhorn stated that she would rely upon "Company's counsel" and not Staff 

counsel to address any perceived problems or needed modifications to Rider 
PER because the Company has the burden of proof to demonstrate whether 
changes to Rider PER are necessary. Of course, this would be just the first step. 
Logically, if Rider PER does not recover all electric power supply costs as the 
Company alleges, it is in the Company's best interest to present the optimal 
solution to the Commission for resolution. Further, although I am not an attorney, 
it is my understanding that alterations to a tariff that are proposed in a rider 
reconciliation proceeding may be contested on the basis that the reconciliation is 
an improper venue to propose such changes. Therefore, it is the responsibility of 
the Company's counsel to determine which proceeding best fits the Company's 
needs and is appropriate from a legal standpOint. Ultimately, however, I would 
rely on advice from Staff counsel. 

f) Ms. f'jathhorn's testimony that it "should not be interpreted in any way to support 
any specific cost or revenue changes to Rider PER" does not support that the 
current levels of cost recovery through Rider PER should persist indefinitely into 
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the future. Rather, this statement is intended to prevent any possible 
misunderstanding that Ms. Hathhorn is specifically endorsing any change to 
Rider PER in this proceeding. Since the Company has made no specific 
proposal for such changes, there are no pending changes to be considered. Ms. 
Hathhorn's testimony is cautionary to ensure the Company does not interpret Ms. 
Hathhorn's position as an outright endorsement for specific changes to Rider 
PER that the Company may make in future proceedings. 


