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STATE OF ILLINOIS 
ILLINOIS COMMERCE COMMISSION 

 
 

ILLINOIS-AMERICAN WATER COMPANY ) 
)
) 

 
 Docket No. 11-0767 
Proposed general increase in water and sewer rates.  

 
 

ILLINOIS-AMERICAN WATER COMPANY’S SUGGESTED CORRECTIONS TO 
THE TRANSCRIPT OF THE MAY 15 – 17, 2012 HEARING 

 
 Pursuant to 83 Ill. Adm. Code 200.580, Illinois-American Water Company (“IAWC”) 

suggests the following corrections to the transcript of the May 15 – 17, 2012 evidentiary hearing 

in this proceeding: 

May 15, 2012 Transcript (filed May 30, 2012) 

1. On page 242, line 13, the word “link” be corrected to “leak”. 

2. On page 243, line 15, the word “him” be corrected to “her”. 

3. On page 246, line 5, the word “after” be corrected to “outside”. 

4. On page 248, line 12, the word “that’s” be corrected to “that has”. 

5. On page 271, line 6, the answer “No.” be corrected to “No. That is not right.” to 

reflect the witness’ disagreement with the examiner’s statement, such that the complete question 

and answer reads: 

Q. So when you prepared your testimony, you didn’t go back to the 
Order in 07-0507 to determine what the level of rate case expense 
was in that year, is that right? 

 
A. No. That is not right.   

 
(Tr. 271, lines 2-6.) 

 
6. On page 308, line 7, the phrase “a not-for-profit” be corrected to “not a profit”, 

such that the complete question and answer reads: 



 

2 
 

Q. And you don’t know, after working there five years and involved 
in the numbers, if the company is interested in making a profit? 

 
* * * 

 
A. No. It is my understanding that the service company is not a profit 

company. 
 
(Tr. 307, lines 17-19; 308, lines 6-7 (objection omitted).)   
 

May 16, 2012 Transcript (filed May 31, 2012) 

7. On page 348, line 18, the word “feed” be corrected to “fee.” 

May 17, 2012 Transcript (filed June 1, 2012) 

8. On page 781, line 7, the phrase “assessed through” be corrected to “accrued by” 

and the phrase “included into” be corrected to “imputed to” such that the complete sentence 

reads: “It is interest accrued by the parent that gets imputed to the subsidiary.” (Tr. 781, lines 

6-8.) 

9. On page 781, line 21, the word “foundation” be corrected to “foundational”. 

10. On page 790, line 18, the word “was” be corrected to “were”. 

11. On page 794, line 18, the word “lost” be corrected to “loss”. 

12. On page 795, line 14, the word “where” be corrected to “were”. 

13. On page 797, line 5, the word “site” be corrected to “cite”. 

14. On page 798, lines 15-16, the word “shift” be corrected to “sharing” and the word 

“actually” be corrected to “is without” such that the complete question and answer reads: 

Q. So then these states have determined that it is not impossible to share 
consolidated tax savings with consumers, is that right? 

 
A. Well, these cases determine that there are consolidated tax savings 

to begin with that are subject to sharing which is not a proposition 
that is without controversy. 
 

(Tr. 798, lines 10-16.) 
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15. On page 799, line 9, the word “files” be corrected to “filings”. 

16. On page 802, lines 16-17, the phrase “in pallets” be corrected to “it charges”. 

17. On page 804, line 3, the word “including” be corrected to “included in”. 

18. On page 804, line 21, the phrase “you’re not” be added after the words 

“calculated and” and on page 805, line 2, the period after the word “income” be deleted and the 

phrase “You will be broke” be replaced with “tax”, such that the complete question and answer 

reads: 

Q. Assuming that they are properly calculated? 
 

A. Assuming they are properly calculated and you’re not just waiting 
for somebody to knock on the door and say, hey, where is the 
money you owe us, that’s not an accumulated deferred income tax. 
 

(Tr. 804, line 20 – 805, line 2.) 

19. On page 805, line 9, the phrase “the fact that you” be corrected to “is a”; line 10, a 

period be inserted after the word “tax”; line 11, a period be inserted after the word “now”; line 

11, the word “because” be corrected to “But”; and line 12, a period be inserted after the word 

“cash”, such that the complete question and answer reads: 

Q. But assuming that the taxes are properly calculated and paid when 
due and there is that timing difference, then the amount that is 
retained -- 

 
A. Yes. If it is built into the tax law that there is a mechanism to defer 

the tax you would otherwise pay, then it creates -- the accounting 
representation of that, that fact, is a deferred tax. You will pay it in 
the future but you aren’t going to pay it now. But you have got the 
cash. The accounting representation of that is a deferred tax. 

 
(Tr. 805, lines 3-13.) 
 

20. On page 809, line 1, the word “existing” be corrected to “existent”. 

21. On page 811, line 3, the word “would” be corrected to “can”. 
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22. On page 811, line 12, the word “heard” be corrected to “read”. 

23. On page 817, line 14, the word “increase” be corrected to “interest”. 

24. On page 819, line 5, the phrase “Back in ’09 that” be corrected to “FAS 109”. 

25. On page 819, line 7, a period be inserted after the word “ADIT”. 

26. On page 819, line 14, the phrase “a cowboy” be corrected to “Al Gore”. 

27. On page 821, line 4, the phrase “The increase” be corrected to “Interest”. 

28. On page 823, line 3, the word “said” be corrected to “set”. 

29. On page 823, line 4, the phrase “capital and” be corrected to “capital. Now”. 

30. On page 823, line 6, the phrase “should have” be corrected to “should not have”. 

31. On page 826, line 17, the phrase “it would” be corrected to “if you” and line 18, 

the period after the word “Columbia” be replaced with a comma, such that the complete sentence 

reads: “And if you include the Federal Energy Regulatory Commission and the District of 

Columbia, that leaves 47 that don’t.” (Tr. 826, lines 17-19.) 

32. On page 827, line 9, the repeated word “taxes” be removed such that that word 

only appears once. 

33. On page 829, line 2, a period be inserted after the word “know”; line 2, the word 

“and” be deleted; line 3, the word “if” be deleted; line 4, the phrase “you win it” be deleted; line 

5, the word “If” be inserted as the first word in that line; and line 7, a period be inserted after the 

word “offset”, such that the complete question and answer reads: 

Q. And the ADIT. And you mention that there would be no reason to 
pursue the deduction under Mr. Smith’s proposal. Can you explain 
why it would be important to pursue that uncertain deduction? 

 
A. Sure. I mean, the uncertain -- you know, this is -- I put this in the 

category of no good deed goes unpunished. You have got -- you 
know, you take a shot at getting a stretch deduction, an extra 25 
percent which you think is possible but not likely. And in fact 
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everybody agrees it is not likely to happen. You give the ratepayer 
the benefit of the certain amount that you know. The question is 
what do you do with the uncertain amount. Well, . . . the best that 
can happen is you win it. If the experts are wrong and then the 
customer eventually gets a tax benefit, the rate base is offset. The 
whole deduction is in play and everybody is happy at that point. 

 
(Tr. 828, line 13 – 829, line 8.) 
 

34. On page 829, line 16, the phrase “The Company” be deleted. 

35. On page 829, line 17, the word “they” be corrected to “the Company”. 

36. On page 830, line 3, the phrase “provision of at least the” be deleted and line 4, 

the phrase “distance then” be corrected to “the disincentive” and the word “in” be corrected to 

“to”, such that the complete sentence reads: “So the elimination of the disincentive to doing this 

works to everybody’s benefit.” (Tr. 830, lines 3-5.) 

37. On page 831, line 13, the word “more” be corrected to “absorbed”. 

The above suggested corrections are necessary to ensure the accuracy of the record. 

WHEREFORE, IAWC respectfully submits that the transcript of the May 15 – 17, 2012 

evidentiary hearing be changed to reflect IAWC’s above suggested corrections. 
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Dated:  June 19, 2012     
Respectfully submitted, 
 
Illinois-American Water Company 
 
By: /s/ Anne M. Zehr 
 Anne M. Zehr 
 
One of their attorneys 
 
Albert D. Sturtevant 
Anne M. Zehr 
Rebecca L. Segal 
WHITT STURTEVANT LLP 
180 N. LaSalle Street, Suite 1822 
Chicago, Illinois 60601 
Phone: 312.251.3017 
sturtevant@whitt-sturtevant.com 
zehr@whitt-sturtevant.com  
segal@whitt-sturtevant.com 
 
Mark A. Whitt 
WHITT STURTEVANT LLP 
PNC Plaza, Suite 2020 
155 East Broad Street 
Columbus, Ohio 43215 
Phone: 614.224.3911  
whitt@whitt-sturtevant.com 

 
 

 
  



 

 
 

CERTIFICATE OF SERVICE 
 

I, Anne M. Zehr, an attorney, certify that on June 19, 2012, I caused the foregoing 

Illinois-American Water Company’s Suggested Corrections to the Transcript of the May 15 – 17, 

2012 Hearing to be served by electronic mail to the individuals on the Commission’s Service 

List for Docket 11-0767. 

 
/s/ Anne M. Zehr  
Anne M. Zehr 

 


