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Introduction 1 

 2 

Q. Please state your name and business address. 3 

A. My name is Dr. Eric P. Schlaf.  My business address is 527 East Capitol Avenue, 4 

Springfield, Illinois, 62701. 5 

Q. By whom are you employed and in what capacity? 6 

A. I am employed by the Illinois Commerce Commission ("Commission") as a 7 

Senior Economic Analyst in the Policy Division.   8 

Q. Please state your educational background and professional experience. 9 

A. I obtained a B.A. in 1982 from the University of Illinois at Champaign-Urbana.  I 10 

received an M.A. in Economics in August 1984 and a Ph.D. in Economics in June 11 

1991 from the University of Illinois at Chicago.  I joined the Commission Staff 12 

(“Staff”) in March 1990, serving in the Least-Cost Energy Program.  In March 13 

1992, I moved within the Commission to the Office of Policy and Planning.  The 14 

Office of Policy and Planning was subsequently merged into the Energy Division.  15 

In 2012, I moved to the Policy Division.   16 

 I have taught numerous courses in economics and statistics at the University of 17 

Illinois at Chicago, Roosevelt University, and the University of Illinois at 18 

Springfield (formerly Sangamon State University).  I also participated in the 19 

Illinois Statewide Smart Grid Collaborative process. 20 

Q. Have you previously testified before the Commission? 21 
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A. Yes, many times, most recently in Docket Nos. 12-0244 and 12-0298.  22 

Purpose and Summary of Testimony 23 

 24 

Q. What is the purpose of your direct testimony in this proceeding? 25 

A. The purpose of my direct testimony is to comment on Ameren Illinois Company 26 

(“AIC” or “Ameren”) witness Mr. Peter Millburg’s Direct Testimony and 27 

recommendation to continue Ameren’s experimental real-time pricing program 28 

“Power Smart Pricing” (“PSP”).   29 

Q. What conclusions and recommendations do you reach in your direct 30 

testimony? 31 

A. I conclude that the PSP program should continue.  I recommend that the annual 32 

report Ameren will file describing the progress of the PSP program address 33 

Section 16-107(b-25) of the Public Utilities Act (“Act”), which requires the cost 34 

savings from real-time pricing programs to exceed the costs imposed on 35 

customers for maintaining the program.   However, based on my review of 36 

Ameren’s data request responses, I cannot provide a final recommendation 37 

regarding all aspects of Ameren’s PSP proposal.  Therefore, I also recommend 38 

that Ameren file rebuttal testimony describing the following: 39 

1) The changes to all tariffs that would be affected by continuation of the 40 

PSP program; 41 

2)  The level and derivation of the charge that would be imposed on the 42 

residential customers that are not participating in the PSP program; and,  43 
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3) The connection, if any, between the PSP program and the ongoing 44 

reconciliation proceeding (Docket No. 11-0669).  45 

 46 

Q. Please discuss the PSP program. 47 

A. The PSP program is an experimental real-time pricing program that Ameren 48 

proposed, and the Commission approved in Docket No. 06-0691, in response to 49 

legislation adopted by the Illinois General Assembly in 2006 (Public Act 94-50 

0977).  PSP, formerly known as PRP – Price Response Program, was originally 51 

offered to residential customers in 2007.  Currently, about 12,000 customers are 52 

receiving service under PSP (Ameren Ex. 1.0, p. 5, lines 105-106), making it one 53 

of the largest real-time pricing programs in the country.  (Id., p. 8, lines 183-184)  54 

One unusual feature of PSP is that a third-party, known as the Program 55 

Administrator, is responsible for customer outreach and enrollment, rather than 56 

Ameren.  Participating customers pay a monthly charge of $2.25 (Ill. C. C. No. 1 57 

d/b/a Ameren Illinois Original Sheet No. 26) and non-participating customers pay 58 

a charge that is recalculated every six months. (Ill. C. C. No. 1 d/b/a Ameren 59 

Illinois 1st Revised Sheet No. 26.004) The current non-participating monthly 60 

charge is eight cents.1  (3rd Informational Sheet Supplemental to Sheet Nos. 26 - 61 

26.005 of III. C. C. No.1 - Electric Service ) Participating customers are furnished 62 

with an interval recording meter, which normally would result in a $5.00 monthly 63 

fee, but is waived for participating customers.  (Ameren Exhibit 1.0, p. 6, lines 64 

                                                           
1
 Ameren witness Mr. Millburg’s testimony states that the charge is 9 cents per months.  (Ameren Ex. 1.0, p. 3, line 

66) 
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115-116; ILL C. C. No. I d/b/a Ameren Illinois Ist Revised Sheet No. 26.003)  The 65 

participant charge covers most of the costs of the Program Administrator while 66 

the non-participant charge covers all other costs, which include the interval 67 

metering costs and Ameren’s administrative and information technology costs. 68 

(Ameren Ex. 1.0, p.5, lines 110-111)  Costs and revenues associated with the 69 

PSP program are currently being reviewed in a reconciliation proceeding.  70 

(Docket No. 11-0669)  71 

Public Act 94-0977 requires the Commission to monitor the program and 72 

determine whether to terminate or modify the program based on the 73 

Commission’s assessment of whether the program is resulting in net benefits for 74 

Ameren’s residential customers.  (220 ILCS 5/16-107(b-20)  Ameren 75 

recommends continuing PSP largely as it is currently operating, with a few minor 76 

modifications.  (Ameren Ex. 1.0, p. 5, lines 98-101) 77 

 78 

Q. What is Ameren’s recommendation to continue PSP based on? 79 

A. Ameren hired Navigant Consulting, Inc. to conduct a net benefits evaluation of 80 

the program for the program years of 2007-2010.  Additionally, in response to the 81 

Commission’s Initiating Order, Ameren engaged The Brattle Group to evaluate 82 

whether real-time pricing could result in other potential benefits.  Based on these 83 

evaluations, Ameren concludes that the program is generating net benefits for 84 

residential customers and should continue. (Id., p. 5, lines 97-98)  85 

Q. Please comment. 86 
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A. I do not contest the conclusions and findings from the Navigant report and the 87 

Brattle report and agree that they form a sufficient basis for the PSP program to 88 

continue. 89 

Q. Please discuss Ameren’s proposed charges and cost recovery proposal. 90 

A. Ameren proposes the following (Id., p. 6, lines 114-121): 91 
 92 

 Continue to waive the $5.00 monthly interval meter fee.  93 

 Continue to apply the $2.25/month Participation Charge to all PSP 94 
customers.  95 

 Continue to apply the current $0.09 per month Supplemental Customer 96 
Charge to all residential customers.2  97 

 Future charges associated with PSP, including the continued waiver of the 98 

incremental meter charge for Rider RTP-1, will be reviewed as part of the 99 
MAP-P rate design filing required by 16-108.5(e) (Ameren Ex. 1.0, p. 6) 100 

 101 
 102 

Q. Do you oppose waiving the $5.00 monthly interval fee for participating 103 

customers? 104 

A. No.   105 

Q. Do you oppose continuation of the $2.25 monthly participation charge? 106 

A. No.  The $2.25 charge would approximate a large portion of the expected future 107 

costs associated with the Program Administrator.  108 

Q. Do you oppose setting the charge for non-participating customers at the 109 

level of $0.09 per month? 110 

                                                           
2
 As noted above, the current non-participant charge is 8 cents per month. 
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A. Based on conversations with Ameren, my understanding is that Ameren may be 111 

considering revising the charge that would be imposed on non-participating 112 

customers.  Thus, I do not have enough information at this time to determine 113 

whether that charge is appropriate and recommend that Ameren discuss this 114 

topic in rebuttal testimony.   115 

Q. Do you oppose Ameren’s proposal to use the current reconciliation 116 

process to reconcile costs and revenues for the 2012 program year and to 117 

review costs and revenues starting with the 2013 program year in annual 118 

formula rate proceedings? 119 

A. No.  Staff believes it would be appropriate to use the formula rate process to 120 

review costs and revenues for PSP. 121 

Q. Do you support Ameren’s proposal to re-bid the Program Administrator 122 

position, effective in 2014, and to re-bid the position every fours years 123 

thereafter? 124 

A. Yes.  Re-bidding the Program Administrator position helps to ensure that both 125 

participants and non-participants receive the maximum value from the PSP 126 

program. 127 

Q. Do you oppose Ameren’s proposal to provide annual reports on the 128 

progress of PSP but not to conduct another net benefits study? 129 

A. No.  However, I recommend that the annual report address the portion of Section 130 

16-107(b-25) that reads as follows: 131 
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The electric utility may apportion greater costs on the residential 132 

customers who elect real-time pricing, but may also impose some 133 
of the costs of real-time pricing on customers who do not elect real-134 
time pricing, provided that the Commission determines that the cost 135 
savings resulting from real-time pricing will exceed the costs 136 
imposed on customers for maintaining the program.  (220 ILCS 137 

5/16-107(b-25), emphasis added) 138 

 139 

Q. What tariffs would be affected by a continuation of the PSP 140 

program? 141 

A. The tariffs that would be affected include Rider PSP – Power Smart 142 

Pricing, and, possibly, Ameren’s Supplemental Customer Charge and 143 

Rider RTP tariffs.  I recommend that Ameren’s rebuttal testimony describe 144 

and include changes to all tariffs that would be affected by a continuation 145 

of the PPS program. 146 

Summary 147 

 148 

Q. Please summarize your direct testimony.  149 

A. Staff does not oppose continuation of the PSP real-time pricing program.  I 150 

support reconciling costs and revenues for the PSP program through the formula 151 

rate process.  I recommend that Ameren provide rebuttal testimony explaining:  152 

the derivation and level of the proposed non-participant charge; the relationship, 153 

if any, between this proceeding and Docket No. 11-0669, the ongoing 154 

reconciliation docket; and the changes to all tariffs that would be affected by a 155 

continuation of the program.  Finally, should the PSP program be approved, I 156 

recommend that Ameren submit an annual report that includes information 157 
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addressing the requirement that the cost savings from the PSP program should 158 

exceed the costs imposed on non-participating customers. 159 

Q. Does this conclude your direct testimony? 160 

A. Yes, it does. 161 


