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AG-2.119 

Will American Water Works and IAWC use the 100% bonus depreciation in 2011? If not, 
explain fully why not and provide all analyses showing NOl carryforwards as of 12/31/2010 and 
at 12/31/2011 at AWWC and IAWC, and the forecast use of such NOls throughout the 20 year 
NOl carryforward period. If so, please provide all estimates and calculations, preferably in 
Excel, of 2011 bonus tax depreciation for IAWC and, separately, for AWWC. 

RESPONSE 

. IAWCobjects to this request because it asks for cumulative information and asks for information 
protected from disclosure by the attorney-client privilege and work product doctrine. Subject to 
and without waiving that objection, IAWC responds as follows. 

American Water Works Company, Inc. and its subsidiaries, including Illinois-American Water, 
will be opting out of the 2011 bonus depreciation. 

American Water Works Company, Inc. has a substantial amount of net operating loss carry 
forwards at the end of 2010. Because these net operating loss carry forwards expire in 20 
years from the year they were generated, it was determined that the significant increase to the 
net operating loss carry forward, resulting from taking the 100% bonus depreciation in 2011, 
could cause the Company to forfeit the use of these net operating losses in future years. In 
other words, they would expire. Based on the projected consolidated book income as provided 
in the CONFIDENTIAL attachment, 
which assumes taking the 100% bonus depreciation in 2011, some of the Company's net 
operating loss carry forwards could expire before they could be utilized. 

Please see also the attachments for AG-2.97 & AG-2.101 related to the NOl carryforwards for 
.12/31/2010 & 12/31/2011. 

Attachments: 

AG-2.119 CONFIDENTIAL Attachment 1.xlsx 

Date Response Provided: February 21,2012 
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