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STATE OF ILLINOIS
 
ILLINOIS COMMERCE COMMISSION
 

ILLINOIS COMMERCE COMMISSION ) 
On Its Own Motion ) 

) 
) Docket No. 10-0366 

Management Audit of Illinois-American Water ) 
Company to consider the costs of services obtained from ) 
its Service Company. ) 

AFFIDAVIT OF EDWARD J. GRUBB 

I, Edward 1. Grubb, being first duly sworn, state the following: 

1. I am Director of Finance for Illinois-American Water Company ("IAWC" or 

"Company"). I am also the Assistant Treasurer for IAWC. I make this affidavit based on my 

personal knowledge. 

2. As part of my day-to-day responsibilities as Director of Finance, I am familiar 

with the audit costs discussed herein. I am also familiar with the Commission's directive in 

Dockets 09-0319 and 10-0366 requiring a management audit of IAWC with respect to the costs 

of the services it obtains from the American Water Works Service Company. 

3. Regarding this proceeding, IAWC understands a Request for Proposals ("RFP") 

process has been initiated by Staff to select an independent auditor to perform the management 

audit. To date, an independent auditor has not been selected. However, in preparing for the 

management audit, IAWC is proceeding under the assumption that one will be retained. In the 

event an independent auditor is retained, and the management audit ordered by the Commission 

proceeds, it will be necessary for IAWC to incur certain costs for the audit, such as costs related 

to the performance of the tasks set forth in the June 10, 2010 Order Initiating Management Audit 

in this Docket, responding to the audit report as required by that Initiating Order, and otherwise 
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complying with the audit requirement and the requirements of this proceeding. Specifically, 

IAwe anticipates it will incur legal fees, charges for the services of an outside audit support 

consultant, and additional intemal costs. 

4. IAwe has incurred, and anticipates that it will continue to incur, charges for the 

services of outside counsel retained to represent IAwe in the audit process. IAwe has obtained 

an estimate of $150,000 - $200,000 from its outside counsel for services relating to the 

management audit if an independent auditor is retained and the management audit proceeds. 

5. If an independent auditor is retained, and the management audit proceeds, IAwe 

anticipates it will also retain an outside audit support consultant to assist and support IAwe in 

responding to the audit and to serve as a liaison between IAwe and the auditor, in order to 

facilitate the timely completion of the audit process in the six month required timeframe. The 

audit support consultant would monitor and track the audit process, provide support to IAwe 

personnel in preparing for the audit, responding to the auditor's requests for information, and 

responding to the audit report, and provide other support as required. IAwe has issued a RFP 

for the outside audit support consultant and is in the process of evaluating responses. The RFP 

process is not complete. Further, IAWe's ultimate retention of an outside audit consultant is 

contingent upon Staff's retention of an independent auditor. Based on the current RFP 

responses, however, IAwe presently estimates the charges associated with the outside audit 

support consultant at $200,000 - $300,000. 

6. If an independent auditor is retained, and the management audit proceeds, IAwe 

anticipates it will also incur incremental costs for intemal services specific to the management 

audit, such as the cost to provide appropriate workspace and resources for use by the independent 

auditor, printing and copying charges related to providing the auditor with information and 

2 



Attachment A 

preparing the audit report for distribution, and other related costs. 1AWC estimates those charges 

to be $50,000 - $100,000. 

7. The above costs are costs of, and will be incurred solely as a result of, the 

management audit which is the subject of this proceeding. They represent IAWC's good faith 

estimate of reasonable, prudent and necessary expenditures to support and facilitate the 

performance ofthe management audit. They further represent IAWC's best current estimate of 

the costs necessary to support the audit process, and, if necessary, will be supplemented with 

updated estimates or actual costs. 

FURTHER AFFIANT SAYETH NAUGHT. 

£~2~ 
Edward J. Grubb 
Director of Finance 
Illinois-American Water Company 

Sworn to and Subscribed 
before me this 15th day 
of February, 2011. 

OFFICIAL SEAL
 
MICHELLE VOJ<MER
 

NOTARY PUBLIC· STATE OF ILLINOIS
 
MY COMMISSION EXPIRES:09129113
 

Notary Public 

3
 

272879 


