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-".-~ JtJ)r- .... At page 6 of Ameren Ex. 1.1, the Company states: 

If there is (i) a clear path to full and complete cost recovery (i.e. return of and on 
investments and operating costs) and (ii) a strong and healthy financial position to 
provide the financing needed to install and maintain the infrastructure, the 
Company proposes to automate gas meters wherever Advanced Metering 
Infrastructure network is installed for electric metering. Most Ameren Illinois 
customers receive both electric and gas service from the Company. Utilizing the 
network infrastructure for both electric and gas metering is an efficient way to 
drive operating cost down and provide additional benefits to customers. The AMI 
network will have the capacity and functionality to effectively and efficiently 
communicate with both electric and gas meters. If the gas meters are not 
automated along with the electric meters, manual meter reading resources and 
related infrastructure will need to be retained strictly for reading gas meters. 

a) Please define, in detail, what "a clear path to full and complete cost 
recovery (i.e. return of and on investments and operating costs) and 
(ii) a strong and healthy financial position to provide the financing 
needed to install and maintain the infrastructure" means, from the 
Company's point of view. 

b) Are the existing Ameren gas and electric meters provided to 
combination customers separate pieces of equipment or one combined 
device? 
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a) Illinois' "Smart Grid" legislation - Sections 16-108.5 - 108.8 of the Public 
Utilities Act - established certain commitments for electric utilities which elect to 
participate in Illinois' infrastructure investment program. As a participating 
utility, one such commitment Ameren Illinois must make are significant, 
incremental capital investments over the next 10 years to deploy an AMI 
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network and AMI meters to 62% of the electric customers in its service territory. 
The "Smart Grid" legislation also provides that Ameren Illinois shall recover 
these significant, incremental capital costs and associated expenses through a 
performance-based formula rate that must be updated annually to reflect the 
Company's actual costs for the prior year and its projected plant additions for the 
current year. The performance-based formula rate also provides for a 
reconciliation of Ameren Illinois' revenue requirement to account for and recover 
any under-collected costs, with interest. The regulatory reform and rate 
mechanism provided for under the "Smart Grid" legislation provide for "a clear 
path to full and complete cost recovery (i.e. return of and on investments and 
operating costs)" for the electric delivery costs associated with Ameren Illinois' 
planned AMI deployment over the next JO years. The regulatory reform and 
rate mechanism provided for under the "Smart Grid" legislation also helps to 
ensure that Ameren Illinois can maintain" a strong and healthy financial position 
to provide the financing needed to install and maintain the infrastructure." The 
capital investment commitments and cost recovery provided for under the "Smart 
Grid" legislation as currently written, however, are finite and, barring further 
regulatory reform, would not encompass the incremental costs that would be 
incurred by Ameren Illinois' gas operations associated with the installation of gas 
AMI meters. Consequently, as Ameren Illinois moves forward to meet its 
existing" Smart Grid" and electric AMI investment commitments, the Company 
will continue to assess available cost recovery mechanisms and available capital 
for gas AMI deployment. 

b) The existing Ameren Illinois gas and electric meters provided to combination 
customers are separate pieces of equipment. 
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