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 The People of the State of Illinois support the analysis, findings, and conclusions of the 

Proposed Order issued on April 13, 2012, and request that the Commission adopt the Proposed 

Order as a fair and well-considered resolution of a difficult situation created by the extraordinary 

rate increases sought by the Companies.   

 The following are minor matters:  one a typographical correction, and the second a 

suggestion to strengthen the conclusion reached in the Proposed Order. 

 Exception 1:  Near the end of the description of the AG’s position on page 10-11, the 

second to the last sentence says “this reasons” and it should be corrected to say “these reasons.”  

(For this these reasons, Mr. Brosch states that the tax deferral cash flow savings from this temporary 

timing difference should be recognized as a reduction to the deferral amount upon which interest 

charges are calculated. (AG Ex. 2.0 at 13-14).) 

 Exception 2:  The People support the Proposed Order’s conclusion on Interest on 

Deferred Amounts.  In further support of the Proposed Order’s conclusion, the People suggest 

that the Order include a reference to the Staff Exhibit 17.3 Revised which shows the rapid 

recovery of the deferred amounts under the Staff plan.  That exhibit demonstrates that in the first 

year of the recovery of the deferral, consumers will pay more than the amount of the first year’s 

deferral.  See Staff Ex. 17.3 Rev. & Transcript at 71. 



 Proposed Language.  At page 13, in the middle of the first paragraph under Commission 

Analysis and Conclusions, the People suggest the following to further support the Commission’s 

conclusion. 

…Further, the record clearly demonstrates that given the short term of the approved 

phase-in plan, the Companies will only need to finance the deferral balance for a 

relatively short period and in all likelihood the Companies will use short-term debt that 

will mature in the next three years to finance the deferral balance.  As shown in Staff 

Exhibit 7.3 Revised, the period of deferral is shortened by the fact that the recovery 

period recovers the deferrals at a faster rate than the funds will be outstanding.  For 

example, In year one of the recovery, the Staff plan would recover about $10,500 while 

the first year deferral is estimated to be $8,012, thus recovering a portion of the second 

year’s deferral.  The Commission finds that the interest rate proposed by Staff 

appropriately balances the need to compensate the Companies with a reasonable 

carrying charge for the delayed recovery of the deferral balance and the need to ensure 

that the ratepayers are not burdened with paying a rate of return above the Companies’ 

reasonable cost to finance the deferral balance.  

 

 For the foregoing reasons, the People of the State of Illinois request that the Commission 

adopt the Proposed Order with the minor changes identified above. 
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