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STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 

Illinois Commerce Commission 
 
In re Proposed Contracts between 
Chicago Clean Energy, Inc. and Ameren 
Illinois Company and Between Chicago 
Clean Energy, Inc. and Northern Illinois 
Gas Company for the Purchase and Sale 
of Substitute Natural Gas Under the 
Provisions of Illinois Public Act 97-0096. 
 

) 
) 
) 
) 

 
Docket No. 11-0710 

 
AMEREN ILLINOIS COMPANY’s 

VERIFIED COMMENTS  
 

 Pursuant to the schedule in this docket, Ameren Illinois Company d/b/a Ameren 

Illinois files these Verified Comments.  

The singular issue Ameren Illinois brings to the attention of the Commission is 

whether the Commission’s Final Order does, indeed, allocate the correct percentage of 

the cost associated with the SNG facility to Ameren Illinois.   

I. CAPITAL AND O&M COST ALLOCATION 

The Final Order did not address changes necessary to effectuate the 

Commission’s determination that limits the utilities’ combined responsibility for 

the capital and O&M cost of the CCE’s SNG facility, at 84%.  The utilities in 

question are Ameren Illinois and Northern Illinois Gas Company d/b/a Nicor.  

The Final Order correctly concluded the utilities should be responsible for 84% of 

the cost associated with the SNG facility.  Final Order at 22.  Clarification is 

needed in the formula to ensure that the proper amount of costs are being 

allocated.   
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The Commission correctly found the Illinois Power Agency (“IPA”) and 

Clean Coal Energy, Inc. (“CCE”) were incorrect in determining the “projected 

annual output” of the CCE facility to be 47,799,714 MMBtu.  The correct 

“projected annual output” should be 44,787,326 MMBtu.  Order at 21.  The 

Commission specifically found that for purposes of calculating the Capital 

Recovery Factor and ODM Recovery Factor, the 44,787,326 MMBtu/year value 

is to be used.  It must follow that if the correct “projected annual output” of the 

CCE facility is 44,787,326 MMBtu, then the definition of “Annual Output” 

contained in the draft Sourcing Agreement is wrong, as well as the definitions of 

“Annual Contract Quantity” and “Monthly Annualized Average”.  Each of them 

reflects a “projected annual output” amount of 47,799,714 MMBtu, not 

44,787,326MMBtu.  The Commission should affirm the use of the 44,787,326 

MMBtu value throughout the Sourcing Agreement. 

Further, the maximum annual gas quantity Nicor and Ameren Illinois each 

could be required to purchase is 44,787,326 MMBtu x 42%, which equals 

18,810,677 MMBtu.  220 ILCS 5/9-220(h-1).  The maximum amount any utility 

can purchase is 42%.  Even the IPA agrees 42% should be used as the cost 

allocation factor.  Final Order at 14.  The “Annual Contract Quantity” under the 

Sourcing Agreement which is the sum of the gas quantity Nicor and Ameren 

Illinois are required to purchase would be 18,810,677 MMBtu x 2, or 37,621,354 

MMBtu and not the 40,151,759 MMBtu set forth in the Sourcing Agreement.   

Finally, the “Monthly Annualized Average” under the Sourcing 

Agreement should be one-twelfth of the Annual Contract quantity.  That value is 
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3,135,113 MMBtu – not the 3,345,980 MMBtu set forth in the Sourcing 

Agreement. 

In order to better effectuate the above the Commission must make two 

other changes to Section 5.2 of the Sourcing Agreement to correct for the billing 

determinant error.  Specifically, the Commission should delete the following 

sentences from Section 5.2:  “For purposes of determining the Capital 

Component, the annual Contract Quantity will be 43.5 Bcf,” and “For purposes of 

determining the O&M Component, the Annual Contract Quantity will be 43.5 

Bcf.”  These two sentences appear in Section 5.2 of the Sourcing Agreement as 

the third sentence in the paragraph describing the Capital Component and the 

second sentence in the paragraph describing the O&M Component respectively.  

See Nicor 12/16/2011 statement at 2-9. 

II. THE FUEL COMPONENT ISSUE 

The Final Order adopted Staff’s proposed modifications to Section 5.2 of the 

Sourcing Agreement to change the description of factor “C”, the Fuel Component of the 

Base Contract Price.  Order at 26, 32.  The intended purpose is to make sure each utility 

is not charged more than the actual fuel cost CCE incurs to produce the SNG.  

Unfortunately, the language adopted in the Final Order sets the Fuel Component of the 

Base Contract Price above the correct value. 

The problem stems from Staff’s formula.  The numerator of the quotient proposed 

by Staff is 84% of the actual fuel cost incurred by CCE on a monthly basis.  The 

denominator of the quotient is the total MMBtu of SNG that the utility accepts for 

delivery during that month.  However, no utility will purchase anywhere near 84% of the 
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CCE plant output in a given month, but instead purchase 42% of the CCE plant output in 

that month.  As is plain, Staff’s language sets the Fuel Component of the base Contract 

Price for the month at twice the correct amount. 

The Fuel Component formula should work by dividing (i) the total cost of fuel 

consumed by CCE at its facility in a given month by (ii) the total MMBtu of SNG 

produced by CCE from its facility in that month.  The denominator of the quotient would 

include the MMBtu of SNG sold to both of the utilities under the Sourcing Agreements 

during the month as well as the remaining MMBtu of SNG produced at the facility during 

the month.   

Based on the foregoing, Ameren Illinois Company respectfully requests the 

Commission to enter its Order on Rehearing consistent with the above. 








