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Commission-ordered disallowances and taxes) is more than 

50 basis points less than the return on common equity 

calculated pursuant to paragraph (3) of this subsection (c) 

(after adjusting for any penalties to the rate of return on 

common equity applied pursuant to the performance metrics 

provision of subsection (f) of this Section), then the 

participating utility shall apply a charge through the 

performance-based formula rate that reflects an amount 

equal to the value of that portion of the earned rate of 

return on common equity that is more than 50 basis points 

less than the rate of return on common equity calculated 

pursuant to paragraph (3) of this subsection (c) (after 

adjusting for any penalties to the rate of return on common 

equity applied pursuant to the performance metrics 

provision of subsection (f) of this Section) for the prior 

rate year, adjusted for taxes. 

(6) Provide for an annual reconciliation, with 

interest as described in subsection (d) of this Section, of 

the revenue requirement reflected in rates for each 

calendar year, beginning with the calendar year in which 

the utility files its performance-based formula rate 

tariff pursuant to subsection (c) of this Section, with 

what the revenue requirement would have been had the actual 

cost information for the applicable calendar year been 

available at the filing date. .' .... 

The utility shall file, together with ~;t~;F~klh,l fl~~ 
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data based on its most recently filed FERC Form 1, plus 

projected plant additions and correspondingly updated 

depreciation reserve and expense for the calendar year in which 

the tariff and data are filed, that shall populate the 

performance-based formula rate and set the initial delivery 

services rates under the formula. For purposes of this Section, 

"FERC Form I" means the Annual Report of Major Electric 

Utilities, Licensees and Others that electric utilities are 

reguired to file with the Federal Energy Regulatory Commission 

under the Federal Power Act, Sections 3, 4 Cal, 304 and 209, 

modified as necessary to be consistent with 83 Ill. Admin. Code 

Part 415 as of May 1, 2011. Nothing in this Section is intended 

to allow costs that are not otherwise recoverable to be 

recoverable by virtue of inclusion in FERC Form 1. 

After the utility files its proposed performance-based 

formula rate structure and protocols and initial rates, the 

Commission shall initiate a docket to review the filing. The 

Commission shall enter an order approving, or approving as 

modified, the performance-based formula rate, including the 

initial rates, as just and reasonable within 270 days after the 

date on which the tariff was filed, or, if the tariff is filed 

within 14 days after the effective date of this amendatory Act 

of the 97th General Assembly, then by May 31, 2012. Such review 

shall be based on the same evidentiary standards, including, 

but not limited to, those concerning the prudence and 

reasonableness of the costs incurred by the utility, the 


