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ICC Docket No. 11-0721 

Commonwealth Edison Company's Response to 
Illinois Industrial Energy Consumers ("IIEC") Data Requests 

IlEC 5.01 - 5.05 
Date Received: February 6, 2012 
Date Served: February 10, 2012 
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REOUEST NO. IlEC 5.03: 

Please explain why CornEd believes that the calculations contained in 16-108.5(c)(5) and 
16-1 08.5( c)( 6) are not duplicative and provide different rate protections in the fonnula rate. 

RESPONSE: 

CornEd's understanding is that the reconciliation calculation provided for in Section 16-108.5 
(c)( 6) provides for the difference between (1) the revenue requirement initially estimated for the 
applicable calendar year based on prior year historical infonnation plus projected plant additions 
and depreciation expense and reserve rollforwards, and (2) the revenue requirement for the 
applicable calendar year calculated using actual data for that year. The reconciliation does not 
reconcile actual revenues collected to a revenue requirement, and accordingly differences in 
sales volumes or billing detenninants from those initially used to establish rates are not 
considered in the reconciliation. The reconciliation ensures that CornEd's rates recover only the 
actual costs for a given calendar year, and that costs are not over-recovered or under-recovered 
due to the use of estimated data which ultimately may have differed from actual results. 

The collar calculation provided for in Section 16-108.5(c)(5) provides a comparison of the actual 
revenues for a calendar year to the actual prudent and reasonable costs included in the revenue 
requirement for that calendar year, and, in the event that sales volumes result in earned returns 
that fall outside of the collar, will provide for credits or charges to restore earnings to the collar 
thresholds. The collar provides rate protection to consumers that CornEd will not earn a return 
on equity greater than the amount provided for by the collar, and protection to CornEd that 
earnings will not fall below the collar due to volumetric changes. 

The calculations are not duplicative because 1) the collar calculation reflects only the costs that 
are deemed to be prudent and reasonable and included in the reconciliation revenue requirement 
calculation for the applicable year and does not recover any over or under-recovery of costs due 
to prior use of estimated data, and 2) the actual revenues recorded for a given calendar year (and 
provided on line 10 of Schedule FR A-3) will include an accrual for the estimated amount of the 
true-up revenues. Therefore the collar calculation would not include any revenue variations due 
to under-recovery or over-recovery of costs. 
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ICC Docket No. 11-0721 

Commonwealth Edison Company's Response to 
Illinois Industrial Energy Consumers ("IlEC") Data Requests 

nEC 6.01 - 6.13 
Date Received: February 10, 2012 
Date Served: February 17, 2012 

REOUEST NO.IIEC 6.09: 

Has CornEd included in its revenue requirement determination estimates for any 
projected 2012 cost increases or decreases not specifically identified in and required by Section 
16-108.5? 

RESPONSE: 

In this instant proceeding, CornEd has not included any estimates or projectionsof2012 costs. 
CornEd has included amounts for 2011 projected plant additions and the corresponding increase 
to the depreciation reserve and depreciation expense, as required by Section 16-108.5. No other 
projections of 2011 costs were included. 
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Commonwealth Edison Company's Response to 
lJIinois Industrial Energy Consumers ("IIEC") Data Requests 

flEC 7.01- 7.12 
Date Received: February 10, 2012 
Date Served: February 17, 2012 

REOUEST NO. flEC 7.05: 

In CornEd's proposed implementation of the provisions of Subsection 16-I 08.5(c ) (as shown in 
its proposed tariff), are both subsections 16-I08.5(c)(5) and l6-108.5(c)(6) used'in the 
reconciliation calculation of "what the revenue requirement would have been haa the actual cost 
information for the applicable calendar year been available at the filing date" required by 
subsection l6-l08.5(c)(6)? Please explain in detail why they are not, with quotations of (or 
equally specific references to) the relevant statutory langoage and the other bases relied upon for 
CornEd's answer. 

RESPONSE: 

No. Because the langoage quoted in the request required by Section 16-108.5 (c)( 6) refers only 
to the revenue requirement it does not consider the actual revenues collected during the 
applicable calendar year. Therefore the provisions of 16-I 08.5 (c )(5) which consider actual 
returns, and hence actual revenues collected, would not apply to the 16-108.5 (c)( 6) 
reconciliation calculation. 
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ICC Docket No.n-0721 

Commonwealth Edison Company's Response to 
Illinois Commerce Commission ("STAFF") Data Requests 

TEE 1.01 - 1.10 

REOUEST NO. TEE 1.02: 

Date Received: November 14, 2011 
Date Served: November 23, 2011 

Since the first reconciliation will involve looking at actual costs in 20 II, please explain why 
changes between 2010 actuals and 2011 actuals known today are not being considered in the 
revenue requirement proposed by the Company. Examples of such changes include changes in 
the 30-year U.S. Treasury Bond yield, tax mte changes, regulatory asset amortization, etc. 

RESPONSE: 

In preparing the initial filing, CornEd populated the formula with 2010 data based on the 
direction in Section 16-1 08.5( c)( 6) of the Public Utilities Act that: 

The utility shall fIle, together with its tariff, final data based on its most recently 
filed FERC Form 1, plus projected plant additions and correspondingly updated 
depreciation reserve and expense for the calendar year in which the tariff and data 
ate fIled, that shall populate the performance-based formula mte and set the initial 
delivery services rates under the formula. 

Generally speaking, the performance-based formula mte approach using actual data as reported 
in the FERC Form 1 establishes a systematic approach that allows data to be updated for actual 
results at the same time (i.e. in the reconciliation that occurs in the following year). This will 
enhance the tmnsparency of the formula rate-setting process and also eliminate the complexity of 
determining specifically which costs outside the historical year are "known" and should be 
updated, an area that has historically been the subject of much dispute. To the exteot that 
"actual" in the filing year differ from the previous year's actual data, the reSUlting difference in 
the revenue requirement will be reflected in rates in the year following the disposition of the 
reconciliation, and interest will be charged or credited, as appropriate. 

Finally, while in the instant proceeding there are areas for which actual cost information is 
available for the filing year, this is an aberrati onal event. In future years, the filing will be made 
in May when substantially less actual cost information for the filing year will be available. 
Therefore, if the formula is a<ljusted to reflect what we know in this instance, the process will not 
be applicable to future years when that information will not be known. 
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