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MEMORANDUM__________________________________________________ 
 
TO:    The Commission 
 
FROM:   Claudia E. Sainsot, Administrative Law Judge 
 
DATE:   February 16, 2012 
 
SUBJECT:  Commonwealth Edison Company 
 
 Proposed tariff language pertaining to the purchase of 

uncollectible receivables pursuant to Section 16-118(e) of 
the Public Utilities Act.   

 
RECOMMENDATION: Enter the attached Order approving Commonwealth Edison 

Company’s tariffs, as modified by the Order. 
 
 

On April 22, 2011, Commonwealth Edison Company (“ComEd”) filed tariffs that 
proposed language pertaining to a new law (Section 16-118(e) of the Public Utilities 
Act) requiring it to set up a program regarding the purchase of uncollectible accounts 
from retail electric suppliers.  Pursuant to this statute, ComEd is required to devise a 
program, through which, an alternative retail electric supplier may sell up two monthly 
billing periods of certain uncollectible accounts.  ComEd then pays this supplier a 
discount rate, which is, statutorily, to be based upon both the costs that it incurs in 
setting up and administering the program and also on its historic bad debt risk.  (See, 
220 ILCS 5/16-118(e)).  The only retail electric supplier that intervened in this docket 
was BlueStar Energy Services, Inc.  (“BlueStar”). 

 
The only issue in this docket is one component of the discount rate-the cost 

imposed upon retail electric suppliers for the administration of the program.  ComEd 
proposed a monthly fee of $29.19.  However, Staff and BlueStar pointed out that this 
fee is not based on an actual calculation of the projected costs for this program.  
BlueStar additionally contended that the fee is so high that it will make any use of 
program unlikely.   

 
ComEd’s witness Mr. Garcia testified that he is of the opinion that the program is 

a “low-use” program.  Additionally, in Ameren’s docket regarding the same program, 
Ameren imposed no administrative charges, presumably because management at 
Ameren was of the opinion that it will incur no administrative costs.  However, this is a 
new program, so it would be difficult to project, with any certainty, the cost of its 
administration.   
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The attached order imposes a reduced monthly administrative for this program of 

$5.  If no fee were imposed, ratepayers would pay for this program, which is contrary to 
the language in the statute and also contrary to cost-causation principles.   

 
The order also requires ComEd to file a new tariff, within two months after the 

conclusion of its 2012 performance-based formula rate (pursuant to 220 ILCS 5/16-
108.5) with the actual start-up and administrative costs for the program.  In this way, 
these costs can be ascertained and any over-recovery or under-recovery through 
imposition of the $5 fee can be adjusted.   

 
Accordingly, I recommend that you enter the attached order approving ComEd’s 

tariffs for this program, with the modification discussed above. 
 
 
CES:jt 
 


