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Research Update:

S&PCORRECT: Ameren Corp. And Regulated
Subsidiaries Outlook Revised To Positive From
Stable
(Editor's Note: In the report published earlier today, we misstated
AmerenEnergy Generating Co.'s senior unsecured debt rating in the Ratings
List. It is 'BBB-'. A corrected version follows.)

Overview
• We expect that there is at least a one-in-three chance that U.S.-based
energy company Ameren Corp.'s regulatory risk will continue to gradually
improve over the intermediate term.

• We have revised the rating outlook on Ameren and its subsidiaries, Ameren
Illinois (AI) and Ameren Missouri (AM), to positive from stable.

• We have affirmed our long-term ratings on Ameren and its subsidiaries,
including the 'BBB-' corporate credit rating.

• The outlook on related entity AmerenEnergy Generating Co. (GenCo) remains
negative.

• The positive outlook on Ameren reflects our expectations that the company
will continue to improve its business risk profile over the intermediate
term by effectively managing regulatory risk.

Rating Action
On Nov. 22, 2011, Standard & Poor's Ratings Services revised its rating
outlook on Ameren Corp., Ameren Illinois (AI), and Ameren Missouri (AM) to
positive form stable. The outlook on related entity AmerenEnergy Generating
Co. (GenCo) remains negative. At the same time, we affirmed all our ratings on
Ameren and its subsidiaries, including the 'BBB-' corporate credit rating.

Rationale
The positive outlook on Ameren reflects the company's gradually improving
regulatory risk and our expectations that there is at least a one-in-three
probability that this improvement will continue to materialize over the
intermediate period. We view the Illinois General Assembly's passage of House
Bill 3036 and the enactment of the Energy Infrastructure Modernization Act
into law as potentially reducing the regulatory lag and enhancing credit
quality over the intermediate period.

Standard & Poor's Ratings Services' ratings on Ameren Corp. are based on the
energy company's consolidated credit profile. The ratings also reflect
Ameren's strong business risk profile and significant financial risk profile.
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Ameren's subsidiaries include rate-regulated utilities AI and AM and merchant
energy company GenCo. Based on the combination of future earnings, cash flow,
capital expenditures, and credit risk exposure, we view Ameren as about 80%
regulated and 20% merchant generation.

The consolidated strong business risk profile reflects the combination of the
excellent business risk profiles of Ameren's regulated electric and gas
utility businesses AI and AM, offset by the fair business risk profile of
Ameren's merchant energy business. (For more on business risk and financial
risk, see "Business Risk/Financial Risk Matrix Expanded," published on May 27,
2009, on RatingsDirect.)

Recently in Illinois, the Energy Infrastructure Modernization Act was enacted
into law and the General Assembly passed House Bill 3036. These changes would
allow for a formula process for determining rates, including the recovery of
actual costs and a formula for calculating return on equity. We view these
developments as potentially enhancing Ameren's credit quality and
demonstrating Ameren's improving management of its regulatory risk. We expect
that Ameren will file annual distribution formula rate cases through this
streamlined process that will improve the stability of the utilities' cash
flows and ultimately reduce regulatory lag.

Ameren's significant financial risk profile reflects management's proactive
decisions to reduce its dividend, issue equity, reduce O&M costs, and
effectively manage capital spending. The company's financial measures have
materially improved since 2009, and that improvement has been sustained,
reflecting warmer-than-usual weather, continued cost reductions, and rate case
increases. For the 12 months ended Sept. 30, 2011, adjusted funds from
operations (FFO) to total debt increased to 22.4% from 21.8% at the end of
2010, adjusted debt to EBITDA also improved to 3.7x from 3.8x, and adjusted
debt to total capital also improved to 50.8% from 53.1%. While Ameren's
financial measures should remain at these improved levels for the short term,
we expect that they will somewhat weaken over the intermediate term because of
increasing environmental capital expenditures, the termination of bonus
depreciation, and continued weak market power prices.

We expect Ameren's current positive discretionary cash flow to turn negative
over the intermediate term as capital expenditures increase and FFO is
pressured by decreasing margins at GenCo. We expect that Ameren will continue
to meet its cash needs in a credit-neutral manner.

Liquidity
Our short-term rating on Ameren is 'A-3'. The company has adequate liquidity
and can more than cover its needs for the foreseeable future, even if FFO
declines. (For more on liquidity, see "Standard & Poor's Standardizes
Liquidity Descriptors For Global Corporate Issuers," published on July 2,
2010.)

We base our liquidity assessment on the following factors and assumptions:
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• We expect the company's liquidity sources (including cash, FFO, and
credit facility availability) over the next 12 months to exceed its uses
by about 1.8x.

• Debt maturities are manageable over the intermediate term, with $174
million and $350 million becoming due in 2012 and 2013, respectively.

• Even if FFO declines by more than 60%, we believe net sources would still
be more than 1.2x of cash requirements.

• The company has good relationships with its banks, in our assessment, and
has a good standing in the credit markets, having access to the capital
markets during the 2009 credit crisis.

In our analysis, we assumed liquidity of about $3.7 billion over the next 12
months, primarily consisting of cash, FFO, and availability under the credit
facilities. We estimate the company will use about $2.1 billion over the same
period for capital spending, debt maturities, working capital needs, and
shareholder dividends.

Ameren's credit agreement includes a financial covenant requiring a
consolidated ratio of total debt to total capital of no more than 65%. As of
Sept. 30, 2011, the company had adequate cushion against this covenant and
could increase its total debt by more than 40% without violating it.

Outlook
The positive outlook on Ameren reflects the company's gradually improving
regulatory risk and our expectations that there is at least a one-in-three
probability that it will continue to improve over the intermediate period.
Standard & Poor's baseline forecast estimates that adjusted FFO to debt and
adjusted debt to total capital will, over the intermediate term, approximate
19%-21% and 50%, respectively. Fundamental to our forecast is the final
outcome of the Illinois Legislation, the company's rate case filings, and
market power prices. A rating upgrade would occur if management is able to
improve its business risk profile by either continuing to demonstrate its
consistent ability to effectively manage regulatory risk or by deciding to
exit the merchant business. We could revise the outlook to stable if energy
market prices continue to further compress margins so that consolidated FFO to
debt drops to below 19% on a sustained basis, or the company's improved
regulatory risk does mot materialize.

The negative outlook on GenCo reflects our view that management's support for
the merchant business is limited. Although Ameren could theoretically support
GenCo during a period of financial stress, we believe that it would not do so
to the detriment of the regulated utilities. As such, we view Ameren's support
of GenCo as very limited and as a basis to separate the ratings. We could
downgrade GenCo if the longer-term economic value of the merchant business
further diminishes, reducing Ameren's economic incentive to support the
merchant business. We could revise the outlook to stable if power prices
improve, supporting an assessment that Ameren has a greater long-term economic
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incentive to support the merchant business.

Related Criteria And Research
• Standard & Poor's Standardizes Liquidity Descriptors For Global Corporate
Issuers, July 2, 2010

• Business Risk/Financial Risk Matrix Expanded, May 27, 2009
• Analytical Methodology, April 15, 2008

Ratings List

Ratings Affirmed; Outlook Action
To From

Ameren Corp.
Ameren Illinois Co.
Ameren Missouri
Corporate Credit Rating BBB-/Positive/A-3 BBB-/Stable/A-3

Ratings Affirmed

AmerenEnergy Generating Co.
Corporate Credit Rating BBB-/Negative/--
Senior Unsecured BBB-

Ameren Corp.
Senior Unsecured BB+
Commercial Paper A-3

Ameren Illinois Co.
Senior Secured BBB
Recovery Rating 1

Senior Secured BBB+
Recovery Rating 1+

Preferred Stock BB
Commercial Paper A-3

Ameren Missouri
Senior Secured BBB+
Recovery Rating 1+

Preferred Stock BB
Commercial Paper A-3

Complete ratings information is available to subscribers of RatingsDirect on
the Global Credit Portal at www.globalcreditportal.com. All ratings affected
by this rating action can be found on Standard & Poor's public Web site at
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www.standardandpoors.com. Use the Ratings search box located in the left
column.
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S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2011 by Standard & Poors Financial Services LLC (S&P), a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved.
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