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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrants under any of the

following provisions:
 

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
   



 

ITEM 8.01 Other Events.

On September 3, 2010, Union Electric Company, doing business as AmerenUE ("UE") filed a request with the Missouri Public Service Commission
("MoPSC") seeking approval to increase its annual revenues for electric service by approximately $263 million. This increase request is based primarily on
energy infrastructure investments, costs incurred to implement environmental controls and other costs incurred to continue system-wide reliability
improvements for customers. Approximately $110 million of the request relates to recovery of the approximately $600 million cost of installing two scrubbers
at UE's Sioux plant. Also included in this increase is an approximately $70 million anticipated increase in normalized net fuel costs above the net fuel costs
included in base rates previously authorized by the MoPSC in its May 2010 electric rate order, which, absent initiation of this general rate proceeding, would
have been reflected in rate adjustments implemented under UE's existing fuel and purchased power cost recovery mechanism ("FAC"). The electric rate
increase request is based on a 10.9 percent return on equity, a capital structure composed of 50.9 percent equity, an aggregate electric rate base for UE of $6.8
billion, and a test year ended March 2010, with certain pro-forma adjustments through the anticipated true-up date of February 28, 2011.

As a part of its filing, UE also requested that the MoPSC approve the implementation of an infrastructure investment tracking mechanism as well as
enhanced energy efficiency cost recovery. The infrastructure investment tracking mechanism would allow UE to continue recording an allowance for funds
used during construction and to defer depreciation expenses for certain projects beyond their in-service dates and prior to those projects being reflected in
rates, with the amounts deferred being recoverable through future rate case proceedings. The enhanced energy efficiency cost recovery provision would
permit UE to recover its investments in energy efficiency programs over three years instead of six years and to offset the under-recovery of fixed costs
resulting from implementation of energy efficiency measures. UE also requested continued use of the FAC and the regulatory tracking mechanisms for
vegetation management/infrastructure inspection costs and pension and postretirement benefits that the MoPSC previously authorized in earlier electric rate
orders. The FAC allows UE to periodically adjust electric rates outside of general rate proceedings to reflect 95 percent of changes in prudently incurred fuel
(coal, coal transportation, natural gas for generation and nuclear) and purchased power costs, net of off-system revenues, including Midwest Independent
Transmission System Operator, Inc. costs and revenues, above or below the amount set in base rates.

The MoPSC proceeding relating to the proposed electric service rate changes will take place over a period of up to 11 months and a decision by the
MoPSC in such proceeding is required by August 2011. UE cannot predict the level of any electric service rate change the MoPSC may approve, when any
rate change may go into effect or whether any rate increase that may eventually be approved will be sufficient for UE to recover its costs and earn a
reasonable return on its investments when the increase goes into effect. Attached as Exhibit 99.1 and incorporated herein by reference is the UE press release
regarding its filing with the MoPSC.

 
ITEM 9.01 Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit Number:  Title:

99.1   Press release regarding electric service rate increase filing, issued on September 3, 2010 by UE.

- - - - - - - - - - - - - - - - - - - -

This combined Form 8-K is being filed separately by Ameren Corporation and Union Electric Company (each a "registrant"). Information contained
herein relating to any individual registrant has been filed by such registrant on its own behalf. No registrant makes any representation as to information
relating to any other registrant.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, each registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized. The signature for each undersigned company shall be deemed to relate only to matters having reference to such
company or its subsidiaries.
 
AMEREN CORPORATION
(Registrant)
/s/ Martin J. Lyons, Jr.
Martin J. Lyons, Jr.
Senior Vice President and Chief Financial Officer
UNION ELECTRIC COMPANY
(Registrant)
/s/ Martin J. Lyons, Jr.
Martin J. Lyons, Jr.
Senior Vice President and Chief Financial Officer

Date: September 3, 2010
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Exhibit 99.1

For Immediate Release

AmerenUE Seeks to Recover Costs for
Reliability Improvements and Cleaner Air

ST. LOUIS, MO., Sept. 3, 2010 – Today, AmerenUE, the Missouri utility company of Ameren Corporation (NYSE: AEE), will file an electric rate increase
request with the Missouri Public Service Commission (MPSC). UE is committed to providing customers with safe, reliable, affordable and environmentally
responsible energy. To achieve these objectives, UE is investing more than $1 billion in its energy infrastructure and is seeking to recover those costs in rates.
Customers are already benefiting from these reliability improvements.
 

 •  UE is asking for a $263 million rate increase. If approved, that would be an increase of about 11 percent for customers across all rate classes.
Average residential electric bills would increase by about 31 cents a day (based on approximately 1,100 kilowatthours of usage per month).

 

 

•  UE is seeking to recover investments made primarily to improve the reliability of its aging infrastructure and comply with environmental
regulations. Approximately $200 million (~75 percent) of the increase request is due to energy infrastructure investments, environmental
controls, and other reliability costs to meet customers' expectations of more reliable and greener energy. More than $1 billion of new energy
infrastructure investments will be serving customers when new rates from this case go into effect.

 

 
•  In particular, UE is seeking to recover the cost of installing two scrubbers at the company's Sioux Power Plant at a cost of approximately $600

million. These scrubbers will eliminate nearly 100 percent of sulfur dioxide emissions from the plant, providing cleaner air for the Midwest.
(Approximately $110 million of the $263 million request relates to the Sioux scrubber project.)

 

 •  Higher net fuel costs for power plants account for approximately 25 percent, or around $70 million, of the request.
 

 
•  UE understands that this electric rate increase, coupled with the challenging economy, will create a hardship for some of its customers. UE is

taking several proactive steps to help its customers with their future energy bills by reducing its costs and providing energy efficiency and energy
assistance programs to its customers.

 

 •  The MPSC and many other parties will review UE's request. The process typically takes 11 months.
 

 •  Today, UE's residential rates are approximately 35 percent below the national average and the lowest of any investor-owned utility in Missouri.
 

-more-



 

Add One

A significant portion of this rate case is to recover infrastructure investments UE is making to serve its customers. Infrastructure investments are a key
driver in this case and future cases because of the need to meet stricter environmental regulations and make improvements to an aging infrastructure to meet
customers' number one priority – reliability.

"Our customers have consistently told us that reliability is their highest priority and that they also want cleaner air," said AmerenUE President and CEO
Warner Baxter. "The investments that we have made are consistent with our commitment to deliver the safe, reliable, affordable and environmentally
responsible service our customers expect."

Building two scrubbers at the Sioux Power Plant is an approximately $600 million investment to reduce air emissions from the plant. UE is taking a
proactive approach to protecting Missouri and the Midwest by implementing these environmental measures, which will keep 45,000 tons of sulfur dioxide
emissions from going into the air next year.

Installation of the two scrubbers began in 2006. The scrubbers are expected to begin operations by the end of 2010. So far, UE has not recovered any of
these investments in customers' rates. Under the regulatory framework in Missouri, UE must first spend money and have the investments serving customers
before the company can recover those costs in rates. This delay, or "regulatory lag," can be as long as 18 months to several years after the company makes an
investment. In the case of the Sioux scrubber project, it will take more than four years. Regulatory lag reduces the cash the company has available from its
operations for future reliability projects or to meet future regulatory requirements. Therefore, it has been necessary for UE to file for frequent rate increases to
recover its costs.

UE also made infrastructure improvements at its Taum Sauk Power Plant. Customers are not paying for the rebuilding of the upper reservoir, and UE is
not seeking to recover costs already paid by insurance carriers. However, the company is able to seek recovery of enhancement costs or costs that would have
been necessary absent the breach. These enhancements were made to improve the safety, security and reliability of the plant, while providing a cleaner source
of power for at least another 80 years. In addition, some of these enhancements would have been needed to the old reservoir to meet current federal dam
safety standards. Enhancements include: more robust construction to comply with more stringent earthquake standards; a new, state-of-the-art instrumentation
and controls system; an overflow release structure; and a drainage gallery – where operators and engineers are able to monitor the "health" of the new dam.
UE is seeking to recover $15 million in Taum Sauk investments in this rate request, or about 6 percent of the total request.

In addition, net fuel costs are rising, primarily because UE is paying higher coal prices for fuel to generate electricity and higher costs to transport the
coal to its facilities.

While UE must recover its costs and make a reasonable return on its investments, the company recognizes this creates a hardship for some customers.

"We understand that any increase is difficult for some of our customers. That's why we are taking proactive steps to help customers manage their rising
energy costs and usage now and in the future," said Baxter.
 

-more-



 

Add Two

"We are taking several steps to manage our costs in a disciplined fashion, yet continue to deliver safe and reliable services," he said. "In 2010, we are
targeting to reduce our expenditures by nearly $100 million below 2009 levels and approximately $200 million below 2008 levels. In addition, we plan to
spend nearly $25 million on energy efficiency programs in 2010 to help our customers reduce their energy usage, and we just announced $5 million in energy
assistance programs for our customers who are most in need." Funding for the $5 million in energy assistance programs will come from shareholders and will
not be reflected in customers' rates.

UE offers a variety of energy assistance programs to help customers, including weatherization assistance, Budget Billing, the Lighting and Appliance
Program, Refrigerator Recycling, HVAC New & Tune Up Program and, soon, Keeping Current (October 2010).

UE's request will be carefully reviewed by the MPSC, staff, and many other parties. This process will take up to 11 months. Unlike other businesses,
UE must file a rate request asking to adjust prices to reflect the costs of generating and delivering electricity. Current rates don't reflect its costs and
investments. Today, UE residential rates are currently the lowest of any investor-owned utility in Missouri and about 35 percent below the national average.

AmerenUE, founded in 1902, provides electric and gas service to approximately 1.2 million customers across central and eastern Missouri, including
the greater St. Louis area. UE serves 57 Missouri counties and 500 towns. For more information, visit www.AmerenUE.com.

Forward-looking Statements

Statements in this release not based on historical facts are considered "forward-looking" and, accordingly, involve risks and uncertainties that could cause
actual results to differ materially from those discussed. Although such forward-looking statements have been made in good faith and are based on reasonable
assumptions, there is no assurance that the expected results will be achieved. These statements include (without limitation) statements as to future
expectations, beliefs, plans, strategies, objectives, events, conditions, and financial performance. In connection with the "safe harbor" provisions of the
Private Securities Litigation Reform Act of 1995, we are providing this cautionary statement to identify important factors that could cause actual results to
differ materially from those anticipated. The following factors, in addition to those discussed elsewhere in this release and in our filings with the Securities
and Exchange Commission, could cause actual results to differ materially from management expectations suggested in such forward-looking statements:
 

 
•  regulatory or legislative actions, including changes in regulatory policies and ratemaking determinations and future rate proceedings or

legislative actions that seek to limit or reverse rate increases;
 

 •  changes in laws and other governmental actions, including monetary and fiscal policies;
 

 
•  changes in laws or regulations that adversely affect the ability of electric distribution companies and other purchasers of wholesale electricity to

pay their suppliers, including UE;
 

 
•  the effects of increased competition in the future due to, among other things, deregulation of certain aspects of our business at both the state and

federal levels, and the implementation of deregulation;
 

 
•  the effects on demand for our services resulting from technological advances, including advances in energy efficiency and distributed generation

services, which generate electricity at the site of consumption;
 

 
•  increasing capital expenditure and operating expense requirements and our ability to recover these costs in a timely fashion in light of regulatory

lag;
 

 •  the effects of participation in the Midwest Independent Transmission System Operator, Inc.;
 

 
•  the cost and availability of fuel such as coal, natural gas, and enriched uranium used to produce electricity; the cost and availability of

purchased power and natural gas for distribution; and the level and volatility of future market prices for such commodities, including the ability
to recover the costs for such commodities;

 

 •  the effectiveness of our risk management strategies and the use of financial and derivative instruments;
 

-more-



 

Add Three
 

 •  prices for power in the Midwest, including forward prices;
 

 •  business and economic conditions, including their impact on the interest rates, bad debt expense, and demand for our products;
 

 
•  disruptions of the capital markets or other events that make UE's access to necessary capital, including short term credit and liquidity,

impossible, more difficult or more costly;
 

 •  our assessment of our liquidity;
 

 •  actions of credit rating agencies and the effects of such actions;
 

 •  the impact of weather conditions and other natural phenomena on us and our customers;
 

 •  the impact of system outages;
 

 •  generation, transmission, and distribution asset construction, installation and performance;
 

 
•  the recovery of costs associated with UE's Taum Sauk pumped-storage hydroelectric plant incident and investment in a combined nuclear plant

construction and operating license application for a second unit at its Callaway nuclear plant;
 

 •  impairments of long-lived assets or goodwill;
 

 •  operation of UE's nuclear power facility, including planned and unplanned outages, and decommissioning costs;
 

 •  the effects of strategic initiatives, including mergers, acquisitions and divestitures;
 

 

•  the impact of current environmental regulations on utilities and power generating companies and the expectation that more stringent
requirements, including those related to greenhouse gases and energy efficiency, will be enacted over time, which could limit or terminate the
operation of certain of our generating units, increase our costs, result in an impairment of our assets, reduce our customers' demand for
electricity or natural gas, or otherwise have a negative financial effect;

 

 
•  labor disputes, work force reductions, future wage and employee benefit costs, including changes in discount rates and return on benefit plan

assets; the inability of our counterparties and affiliates to meet their obligations with respect to contracts, credit facilities and financial
instruments;

 

 •  the cost and availability of transmission capacity for the energy generated by UE's facilities or required to satisfy energy sales made by UE;
 

 •  legal and administrative proceedings; and
 

 •  acts of sabotage, war, terrorism or intentionally disruptive acts.

Given these uncertainties, undue reliance should not be placed on these forward-looking statements. Except to the extent required by the federal securities
laws, we undertake no obligation to update or revise publicly any forward-looking statements to reflect new information or future events.

# # #


