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Witness and Schedule Identification 1 

Q. Please state your name and business address. 2 

A. My name is Burma C. Jones.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

 5 

Q. By whom are you employed and in what capacity? 6 

A. I am currently employed as an Accountant in the Accounting Department 7 

of the Financial Analysis Division of the Illinois Commerce Commission 8 

(“Commission”). 9 

 10 

Q. Please describe your professional background and affiliations. 11 

A. I am a licensed Certified Public Accountant with a Bachelor of Arts in 12 

Accountancy from Sangamon State University, which is now known as the 13 

University of Illinois at Springfield.  I joined the Staff of the Illinois 14 

Commerce Commission (“Staff”) in October 1999.  My prior accounting 15 

experience includes five years as the Assistant Controller for a mid-size 16 

retail business and two and one-half years on the accounting staff of the 17 

Illinois Office of the Comptroller. 18 

 19 

Q. Have you previously testified before any regulatory bodies? 20 

A. Yes, I have testified on several occasions before the Illinois Commerce 21 

Commission. 22 
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 23 

Q. What is the purpose of your testimony in this proceeding? 24 

A. The purpose of my testimony is to present the results of my review of 25 

AmerenCIPS’ (“CIPS” or “Company”) purchased gas adjustment (“PGA”) 26 

reconciliation as reflected on AmerenCIPS Exhibit 1.1, Page 1 of 5, and 27 

the underlying documents that support the calculations. 28 

 29 

Q. Are you sponsoring any schedules as part of your direct testimony? 30 

A. No. 31 

 32 

Results of the PGA Review 33 

Q. Are you proposing any adjustments to CILCO’s PGA Reconciliation 34 

as a result of your review? 35 

A. No, I am not proposing any adjustments. 36 

 37 

Q. Do you have any comments as a result of your review? 38 

A. Yes.  Two things came to my attention as a result of my review: (1) the 39 

system average cost of gas used to determine the cost of gas used by the 40 

Company does not include Purchased Gas-Demand and Purchased Gas-41 

Reservation costs and (2) the system average cost of gas is not used to 42 

calculate the value of free service gas deducted from PGA recoverable 43 

gas costs.   44 
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 45 

Q. Why should Purchased Gas-Demand and Purchased Gas-46 

Reservation costs be included in the system average cost of gas? 47 

A. Purchased Gas-Demand and Purchased Gas-Reservation costs are 48 

incurred by the Company in the acquisition of the gas commodity, thereby 49 

becoming part of the cost of gas recoverable through the PGA Clause.  A 50 

utility is directed to exclude the cost of gas used by the utility from gas 51 

costs recoverable through the PGA. 52 

        Determinations of the Gas Charge(s) shall exclude the estimated 53 
cost of gas to be used by the utility, based on the system average 54 
cost of gas for the effective month.  83 Ill. Adm. Code 525.40(b) 55 

  56 
 Failure to include Purchased Gas-Demand and Purchased Gas-57 

Reservation costs in the system average cost of gas results in an 58 

understated amount of Company use gas deducted from PGA 59 

recoverable gas costs.  I recommend that the Commission order the 60 

Company to change its methodology prospectively to include Purchased 61 

Gas-Demand and Purchased Gas-Reservation costs in the calculation of 62 

the system average cost of gas, as is the current practice in Ameren 63 

Illinois Rate Zone III. 64 

 65 

Q. How does the Company calculate the value of the free service gas it 66 

deducts from PGA recoverable gas costs? 67 
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A. The value of free service gas is obtained from the CSS Data Warehouse 68 

and appears to include all charges associated with the free service, such 69 

as customer charges, delivery charges, taxes, etc.  The inclusion of these 70 

costs, which are not recoverable through the PGA, in the amount 71 

deducted from PGA recoverable gas costs for free gas service results in 72 

an overstated deduction.  As stated above, the Purchased Gas 73 

Adjustment Clause directs that gas used by the utility shall be based on 74 

the system average cost of gas for the effective month.  Further, it defines 75 

“gas used by the utility”: 76 

        “Gas used by the utility” shall include all gas used by the utility 77 
except gas utilized in the manufacture of gas through a reforming 78 
process, and shall include gas furnished to municipalities or other 79 
governmental authorities without reimbursement in compliance 80 
with franchise, ordinance or similar requirements. 81 

        83 Ill. Adm. Code 525.20 82 
 83 

 I recommend that the Commission order the Company to change its 84 

methodology prospectively to calculate the cost of free service gas 85 

deducted from PGA recoverable gas costs by applying the system 86 

average cost of gas to the free therms provided, as is the current practice 87 

in Ameren Illinois Rate Zone III. 88 

 89 

Recommendations 90 

Q. What are your recommendations? 91 

A. My recommendations are as follow: 92 
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(1) I find no reason to object to the Company’s reconciliation of 93 

revenues collected under its Purchased Gas Adjustment Clause 94 

with the actual PGA recoverable costs for calendar year 2009.  I 95 

recommend that the Commission accept the reconciliation of 96 

revenues collected under the Purchased Gas Adjustment Clause 97 

with actual costs as reflected on AmerenCIPS Exhibit 1.1, page 1 98 

of 5, and that it be attached as an appendix to the Order entered by 99 

the Commission. 100 

(2) I recommend that the Commission order the Company to 101 

prospectively change its methodology to include Purchased Gas-102 

Demand and Purchased Gas-Reservation costs in the calculation 103 

of the system average cost of gas, as is the current practice in 104 

Ameren Illinois Rate Zone III. 105 

(3) I recommend that the Commission order the Company to 106 

prospectively change its methodology to calculate the cost of free 107 

service gas deducted from PGA recoverable gas costs by applying 108 

the system average cost of gas to the free therms provided, as is 109 

the current practice in Ameren Illinois Rate Zone III. 110 

 111 

Conclusion 112 

Q. Does this question end your prepared direct testimony? 113 

A. Yes. 114 


