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Ameren Corp.

Major Rating Factors

Strengths:

• A mostly regulated electric and gas company

• Decreasing regulatory risk in Illinois

• Improved financial measures

Corporate Credit Rating

BBB-/Positive/A-3

Weaknesses:

• Higher-risk operations and less dependable cash flows from the company's merchant generation business

• Recovery of environmental capital spending at the merchant generation business is uncertain

Rationale

Standard & Poor's Ratings Services' ratings on Ameren Corp. reflect its consolidated credit profile. The ratings also

reflect Ameren's strong business risk profile and significant financial risk profile. Ameren's subsidiaries include

rate-regulated utilities Ameren Illinois Co. and Ameren Missouri, and merchant energy company AmerenEnergy

Generating Co. (GenCo). Based on the combination of future earnings, cash flow, capital expenditures, and credit

risk exposure, we view Ameren as about 80% regulated and 20% merchant generation.

The consolidated strong business risk profile reflects the combination of the excellent and improving business risk

profiles of Ameren's regulated electric and gas utility businesses offset by the fair business risk profile of Ameren's

merchant energy businesses.

Recently in Illinois, the Energy Infrastructure Modernization Act was enacted into law and the General Assembly

passed House Bill 3036. These changes would allow for a formula process for determining rates, including the

recovery of actual costs and a formula for calculating return on equity. We view these developments as potentially

enhancing Ameren's credit quality and demonstrating Ameren's improving management of its regulatory risk. We

expect that Ameren will file annual distribution formula rate cases through this streamlined process that will

improve the stability of the utilities' cash flows and ultimately reduce regulatory lag.

We base GenCo's fair business risk profile on its ultimate dependence on the market price of energy and its

uncertain recovery of its mandated environmental capital spending. GenCo's margins have steadily declined,

reflecting energy prices that have been consistently weakened by the recession, which has reduced demand, and by

an increased supply of natural gas from shale gas, which has lowered natural gas prices. While the company

continues to manage those areas that it can directly influence, such as maintaining its hedging program and reducing

its operation and maintenance (O&M) costs, sustained weak power prices will pressure the merchant business cash

flow over the intermediate term. Additionally, because the company essentially relies on energy market prices for

capital recovery, the company's ultimate recovery of its less than $600 million of capital investment, needed to meet

federal and state environmental regulations, is uncertain.

Ameren's significant financial risk profile reflects management's proactive decisions to reduce its dividend, issue

equity, reduce O&M costs, and effectively manage capital spending. The company's financial measures have

materially improved since 2009, and that improvement has been sustained, reflecting warmer-than-usual weather,
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continued cost reductions, and rate case increases. For the 12 months ended Sept. 30, 2011, adjusted funds from

operations (FFO) to total debt increased to 22.4% from 21.8% at the end of 2010, adjusted debt to EBITDA also

improved to 3.7x from 3.8x, and adjusted debt to total capital also improved to 50.8% from 53.1%. While

Ameren's financial measures should remain at these improved levels for the short term, we expect that they will

somewhat weaken over the intermediate term because of increasing environmental capital expenditures, the

termination of bonus depreciation, and continued weak market power prices.

We expect Ameren's current positive discretionary cash flow to turn negative over the intermediate term as capital

expenditures increase and FFO is pressured by decreasing margins at GenCo. We expect that Ameren will continue

to meet its cash needs in a credit-neutral manner.

Liquidity

Our short-term rating on Ameren is 'A-3'. The company has adequate liquidity and can more than cover its needs

for the foreseeable future, even if FFO declines.

We base our liquidity assessment on the following factors and assumptions:

• We expect the company's liquidity sources (including cash, FFO, and credit facility availability) over the next 12

months to exceed its uses by about 1.8x.

• Debt maturities are manageable over the intermediate term, with $174 million and $350 million becoming due in

2012 and 2013, respectively.

• Even if FFO declines by more than 60%, we believe net sources would still be more than 1.2x of cash

requirements.

• The company has good relationships with its banks, in our assessment, and has a good standing in the credit

markets, having access to the capital markets during the 2009 credit crisis.

In our analysis, we assumed liquidity of about $3.7 billion over the next 12 months, primarily consisting of cash,

FFO, and availability under the credit facilities. We estimate the company will use about $2.1 billion over the same

period for capital spending, debt maturities, working capital needs, and shareholder dividends.

Ameren's credit agreement includes a financial covenant requiring a consolidated ratio of total debt to total capital

of no more than 65%. As of Sept. 30, 2011, the company had adequate cushion against this covenant and could

increase its total debt by more than 40% without violating it.

Outlook

The positive outlook on Ameren reflects the company's gradually improving regulatory risk and our expectations

that there is at least a one-in-three probability that it will continue to improve over the intermediate period.

Standard & Poor's baseline forecast estimates that adjusted FFO to debt and adjusted debt to total capital will, over

the intermediate term, approximate 19% to 21% and 50%, respectively. Fundamental to our forecast is the final

outcome of the Illinois Legislation, the company's rate case orders, and market power prices. We would raise the

ratings if management is able to improve its business risk profile by either continuing to demonstrate its consistent

ability to effectively manage regulatory risk or by exiting the merchant business while maintaining FFO to debt of

about 20%. We could maintain the current ratings if energy market prices continue to further compress margins so

that consolidated FFO to debt drops to below 19% on a sustained basis or if the company's regulatory risk does not

improve as expected.
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Related Criteria And Research

• Liquidity Descriptors For Global Corporate Issuers, Sept. 28, 2011

• Business Risk/Financial Risk Matrix Expanded, May 27, 2009

• Analytical Methodology, April 15, 2008

Table 1

Ameren Corp.--Peer Comparison

Industry Sector: Combo

Ameren Corp.
American Electric Power

Co. Inc.
Dominion Resources

Inc. DTE Energy Co. PPL Corp.

Rating as of Dec. 8, 2011 BBB-/Positive/A-3 BBB/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 BBB/Stable/--

--Average of past three fiscal years--

(Mil. $)

Revenues 7,522.3 13,871.7 15,539.3 8,436.9 5,285.6

EBITDA 2,194.7 4,190.0 4,572.3 2,245.7 1,441.4

Net income from cont.
oper.

452.0 1,314.7 2,028.7 562.7 483.9

Funds from oper. (FFO) 1,836.9 3,256.9 3,160.3 1,765.5 1,566.7

Capital expenditures 1,668.3 3,182.0 3,568.4 1,173.5 1,177.4

Free oper. cash flow 156.9 (568.1) (571.1) 560.3 441.3

Discretionary cash flow (261.4) (1,330.7) (1,638.8) 198.5 (106.1)

Cash and short-term
investments

419.7 767.0 58.7 67.7 721.6

Debt 9,223.1 20,743.2 18,353.2 9,210.5 8,256.9

Equity 7,619.0 12,672.8 12,034.3 6,597.3 5,118.3

Adjusted ratios

EBITDA margin (%) 29.2 30.2 29.4 26.6 27.3

EBITDA interest coverage
(x)

4.4 3.6 4.4 4.5 3.9

EBIT interest coverage (x) 3.0 2.5 3.4 2.8 2.9

Return on capital (%) 7.9 7.7 10.5 7.9 9.4

FFO/debt (%) 19.9 15.7 17.2 19.2 19.0

Free oper. cash flow/debt
(%)

1.7 (2.7) (3.1) 6.1 5.3

Debt/EBITDA (x) 4.2 5.0 4.0 4.1 5.7

Debt/debt plus equity (%) 54.8 62.1 60.4 58.3 61.7

Table 2

Ameren Corp.--Financial Summary

Industry Sector: Combo

--Fiscal year ended Dec. 31--

2010 2009 2008 2007 2006

Rating history BBB-/Stable/A-3 BBB-/Stable/A-3 BBB-/Stable/A-3 BBB-/Stable/A-3 BBB/Watch Neg/A-3
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Table 2

Ameren Corp.--Financial Summary (cont.)

(Mil. $)

Revenues 7,638.0 7,090.0 7,839.0 7,546.0 6,880.0

EBITDA 2,296.9 2,200.3 2,087.0 2,100.1 1,938.5

Net income from cont. oper. 139.0 612.0 605.0 618.0 547.0

Funds from oper. (FFO) 1,922.6 2,006.6 1,581.5 1,427.2 1,384.8

Capital expenditures 1,134.6 1,784.0 2,086.3 1,485.0 1,131.5

Dividends paid 372.0 354.0 529.0 521.5 522.0

Debt 8,832.6 9,379.0 9,457.8 8,330.8 7,336.6

Preferred stock 71.0 97.5 97.5 97.5 195.0

Equity 7,813.0 7,962.5 7,081.5 6,871.5 6,794.0

Debt and equity 16,645.6 17,341.5 16,539.3 15,202.3 14,130.6

Adjusted ratios

EBITDA margin (%) 30.1 31.0 26.6 27.8 28.2

EBIT interest coverage (x) 3.1 2.8 3.1 3.3 3.6

FFO interest coverage (x) 4.7 4.7 4.4 4.2 4.7

FFO/debt (%) 21.8 21.4 16.7 17.1 18.9

Disc. cash flow/debt (%) 4.2 (1.1) (11.1) (10.6) (5.1)

Net cash flow/capital expenditures (%) 136.7 92.6 50.5 61.0 76.2

Debt/debt and equity (%) 53.1 54.1 57.2 54.8 51.9

Return on capital (%) 8.0 7.8 8.0 8.7 8.4

Return on common equity (%) 1.0 7.6 8.7 9.0 8.4

Common dividend payout ratio (unadj.) (%) 280.9 59.6 89.7 86.8 95.4

Table 3

Reconciliation Of Ameren Corp. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $)

--Fiscal year ended Dec. 31, 2010--

Ameren Corp. reported amounts

Debt
Shareholders'

equity Revenues EBITDA
Operating

income
Interest

expense

Cash flow
from

operations

Cash flow
from

operations
Dividends

paid
Capital

expenditures

Reported 7,737.0 7,884.0 7,638.0 2,270.0 1,505.0 497.0 1,842.0 1,842.0 376.0 1,121.0

Standard & Poor's adjustments

Operating leases 233.8 -- -- 14.9 14.9 14.9 23.1 23.1 -- 13.6

Intermediate
hybrids reported
as equity

71.0 (71.0) -- -- -- 4.0 (4.0) (4.0) (4.0) --

Postretirement
benefit
obligations

683.8 -- -- (2.0) (2.0) -- 32.5 32.5 -- --

Share-based
compensation
expense

-- -- -- 14.0 -- -- -- -- -- --
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Table 3

Reconciliation Of Ameren Corp. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $) (cont.)

Reclassification
of non-operating
income
(expenses)

-- -- -- -- 57.0 -- -- -- -- --

Reclassification
of
working-capital
cash flow
changes

-- -- -- -- -- -- -- 44.0 -- --

U.S.
decommissioning
fund
contributions

-- -- -- -- -- -- (15.0) (15.0) -- --

Debt--accrued
interest not
included in
reported debt

107.0 -- -- -- -- -- -- -- -- --

Total
adjustments

1,095.6 (71.0) 0.0 26.9 69.9 18.9 36.6 80.6 (4.0) 13.6

Standard & Poor's adjusted amounts

Debt Equity Revenues EBITDA EBIT
Interest

expense

Cash flow
from

operations

Funds
from

operations
Dividends

paid
Capital

expenditures

Adjusted 8,832.6 7,813.0 7,638.0 2,296.9 1,574.9 515.9 1,878.6 1,922.6 372.0 1,134.6

*Ameren Corp. reported amounts shown are taken from the company’s financial statements but might include adjustments made by data providers or reclassifications made

by Standard & Poor's analysts. Please note that two reported amounts (operating income before D&A, and cash flow from operations) are used to derive more than one

Standard & Poor's-adjusted amount (operating income before D&A and EBITDA, and cash flow from operations and funds from operations, respectively). Consequently, the

first section in some tables may feature duplicate descriptions and amounts.

Ratings Detail (As Of December 12, 2011)

Ameren Corp.

Corporate Credit Rating BBB-/Positive/A-3

Senior Unsecured (2 Issues) BB+

Corporate Credit Ratings History

22-Nov-2011 BBB-/Positive/A-3

29-Aug-2007 BBB-/Stable/A-3

23-Apr-2007 BBB-/Watch Neg/A-3

Business Risk Profile Strong

Financial Risk Profile Significant

Related Entities

AmerenEnergy Generating Co.

Issuer Credit Rating BBB-/Negative/--

Senior Unsecured (3 Issues) BBB-

Ameren Illinois Co.

Issuer Credit Rating BBB-/Positive/A-3

Commercial Paper

Local Currency A-3

Preferred Stock (12 Issues) BB

Senior Secured (6 Issues) BBB
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Ratings Detail (As Of December 12, 2011) (cont.)

Senior Secured (6 Issues) BBB+

Senior Secured (3 Issues) BBB/Developing

Senior Unsecured (4 Issues) BBB-

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable across countries. Standard

& Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country.
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S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2011 by Standard & Poors Financial Services LLC (S&P), a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved.
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