
 

 

January 6, 2012 

 

Hon. Commissioner John Colgan 

Illinois Commerce Commission 

527 East Capitol Ave. 

Springfield, Illinois 62701 

 

Dear Commissioner Colgan: 

 

Our membership is employed by Peoples Gas and works on its Accelerated Main Replacement Program (the 

“AMRP”). Nearly 1,000 of our members are employed by Peoples Gas and North Shore Gas, and so we take 

seriously any issues that may affect the stability of those companies and the men and women they employ. 

In Peoples Gas’ last rate case in 2009, we intervened and voiced our support for Peoples Gas’ AMRP and the rider 

that would help ensure that Peoples Gas could implement it. 

As the people who work directly on and with Peoples Gas’ distribution system, we know the importance of AMRP 

to enhancing the safety of the system generally and for our workers specifically.  As promised, the AMRP has 

created many new jobs, with, we believe, more to come.  You agreed with these points, and unanimously voted to 

approve Rider ICR to support the AMRP. 

Now, however, we understand that Rider ICR is in jeopardy in the courts.  It is also our understanding that the two 

critical issues in this case are rate of return and capital structure. The Union is, therefore, concerned that if Peoples 

Gas return is set too low or its capital structure weakened, PGL will be discouraged from continuing AMRP.  

While we understand your need to consider the impact your decision will have on customers paying their gas bills, 

we urge you also to balance that with the impact your decision would have on the continuation of the AMRP and 

the jobs it has created and will continue to create.  We are deeply concerned that if you give Peoples Gas a return 

that is the lowest you’ve given any gas utility in 40 years while also changing its capital structure in a way that 

hurts its credit rating, you may be jeopardizing the AMRP. That will mean jobs lost, a result we can ill-afford given 

the state of the economy and unemployment in our country today. 

The Utility Workers Union of America, AFL-CIO, Local Union No. 18007, thus respectfully request that the 

Commission leave the capital structure of Peoples Gas unchanged, and we ask that you give the Company a 

reasonable return in the range it has requested.  We believe this will create an environment that will allow the 

continuation of the AMRP and jobs it has created. 

 

Sincerely, 

 

Richard Passarelli 

 


