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M E M O R A N D U M_________________________________________________ 
 
TO: The Commission 
 
FROM: John D. Albers, Administrative Law Judge 
 J. Stephen Yoder, Administrative Law Judge 
 
DATE: January 6, 2012 
 
SUBJECT: Ameren Illinois Company d/b/a Ameren Illinois 
 
 Proposed general increase in natural gas rates.  
 (tariffs filed February 18, 2011) 
 
RECOMMENDATION: Enter the attached Order changing gas delivery rates. 
 
 
 This Memorandum is prepared in conjunction with the submission to the 
Commission of a revised Post-Exceptions Proposed Order in the above docket 
regarding the gas rate increase proposed by Ameren Illinois Company d/b/a Ameren 
Illinois ("AIC").  The revised Post-Exceptions Proposed Order reflects the removal from 
the Order of the electric issues, following the severance of the gas and electric rate 
cases and the dismissal of the electric rate case, Docket No. 11-0279. 
 
 The Proposed Order was served on the parties on November 15, 2011.  In 
addition to the Briefs on Exceptions and Briefs in Reply to Exceptions that were 
received, AIC filed its response to the Administrative Law Judges' post-record data 
request directing it to determine the rates for each class in each Rate Zone under the 
conclusions contained in the Proposed Order.  No party responded to AIC's filing. 
 
 As explained in the latest memorandum pertaining to Docket No. 11-0279, House 
Bill 3036, which contained language concerning the treatment of any pending electric 
delivery service rate cases when House Bill 3036 becomes law, was signed into law by 
Governor Quinn on December 30, 2011.  On January 3, 2012, AIC filed its performance 
based tariffs pursuant to the provisions of House Bill 3036, and which required the 
Commission to dismiss the electric rate case.  The Commission dismissed Docket No. 
11-0279 on January 5, 2012.  Following the filing of the performance based rates, the 
Administrative Law Judges caused the earlier Post-Exceptions Proposed Order to be 
served on AIC and the remaining parties, directing AIC, and any other party who wished 
to do so, to identify which portions of the Post-Exceptions Proposed Order should be 
deleted due to the severance of the electric rate case.  AIC filed its suggested revisions 
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on January 4, 2012.  No other party chose to file any suggested revisions to the Post-
Exceptions Proposed Order. 
 
 All changes from the first Post-Exceptions Proposed Order are identified in 
legislative style.  None of the substantive conclusions pertaining to natural gas delivery 
service have changed.  The final recommended revenue requirements for AIC continue 
to be as follows: 
 

  Gas 

  
Attached Order 

Revenue Change  
% Change 

From Present 

Rate Zone 1 $5,852,000 8.30% 

Rate Zone 2 $9,842,000 14.42% 

Rate Zone 3 $13,017,000 8.08% 
  
 Another recent development that the Commission should be aware of concerns 
rate case expense.  On December 9, 2011, the First District Appellate Court issued an 
opinion in the Attorney General's appeal of the Commission's Order in Illinois-American 
Water Company's recent rate case, Docket No. 09-0319 (2011 IL App (1st) 101776).  
Generally, the Appellate Court held that the Commission must conduct a more thorough 
review of rate case expense in light of Section 9-229 of the Public Utilities Act.  A copy 
of this opinion can be made available upon request. 
 
 Additionally, pursuant to Section 2-107 of the Act, the Commission must accept 
from Illinois residents comments on matters before the Commission through its web site 
and toll-free telephone number.  A report on the comments must be provided to the 
Commission before the relevant vote on each matter.  Accordingly, the Commission is 
advised that as of January 5, 2012, 253 comments have been received in regard to 
AIC's proposed gas rate increase.  A review of the comments shows that they are 
uniformly against a rate increase.   
 
 If the Commissioners have any questions, given the voluminous record and the 
complex nature of these rate cases, it would be helpful if you submit those questions in 
writing.  Doing so will permit us to conduct a more thorough review of the record and 
provide a better answer as soon as possible in writing or at the next Commission 
meeting, as appropriate.  The statutory deadline for Commission action is January 12, 
2012. 
 
JDA/JSY 


