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VERIFIED PETITION 

Ameren Illinois Company d/b/a Ameren Illinois (“AIC” or “Ameren Illinois”), by and 

through its attorneys, submits this verified Petition pursuant to and in compliance with Section 

16-108.5 of the Public Utilities Act. 220 ILCS 5/16-108.5 (“Act”). 

1. AIC is engaged in the business of supplying electric power and energy throughout 

its service territory in the State of Illinois. AIC is a “public utility” as defined in 220 ILCS 5/3-

105, an “electric utility” as defined in 220 ILCS 5/16-102, and a  “combination utility” and 

“participating utility” as defined in 220 ILCS 5/16-108.5(b).   

2. On October 26, 2011, Public Act (“PA”) 97-0616 became law.  PA 97-0616 is 

comprehensive legislation (“Legislation”) establishing a voluntary program that promotes 

significant, targeted investments to be made by certain electric utilities in the State’s electric grid 

over the next ten years.  These investments will improve the State’s electric infrastructure in 

order to promote economic development and enhance the participating electric utilities’ ability to 

continue to provide quality, electric delivery service to their customers.  The targeted 

investments include innovative technologies that will benefit customer experience and choice, 

such as a modernized smart grid system that includes smart meters.  Investments will also be 

made to reinforce the safety and security of the electric system in order that the State’s electric 
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infrastructure continues to be safe and reliable.  The Legislation also promotes additional training 

opportunities, new employment opportunities, and opportunities for minority and female owned 

business enterprises. 

3.  On January 3, 2012, the Ameren Illinois Board of Directors passed a resolution 

declaring Ameren Illinois a “participating utility” as that term is described in Section 16-108.5.  

The Ameren Illinois Board also authorized this filing. The resolution requires Ameren Illinois to 

participate in the voluntary program and, accordingly, Ameren Illinois has developed its 

Modernization Action Plan (“MAP”).  Ameren Illinois’ participation in the MAP requires 

Ameren Illinois to invest an incremental $625 million in electric system upgrades over ten years.  

Of this amount, $265 million will be for the purpose of upgrading the distribution infrastructure 

and $360 million will be incurred for smart grid deployment.   

4. The Legislation requires participating utilities to create additional jobs as a 

condition of participating in the program.  Thus, at a time when the national and State economies 

continue to suffer, the legislature has created a program that will produce a significant number of 

new jobs and result in billions of dollars to be invested in communities throughout Illinois. This 

is a landmark piece of legislation that will improve the prosperity of thousands of Illinois 

families.  As a condition of participating, AIC must create 450 full-time equivalent jobs in 

Illinois during the peak program year.  These jobs are incremental to the current workforce.  

5. AIC’s decision to participate in this program triggers certain tariffs  and filing 

requirements under the Legislation, that is, the Legislation is a package: it imposes burdens on 

and - because the program is voluntary - offers benefits to participating utilities, who must make 

various filings, subject to Illinois Commerce Commission (“Commission”) oversight.  These 

filings are as follows: 
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A. The Legislation requires Ameren Illinois to submit the MAP metrics plan 

and tariff 30 days after it files its formula rate tariff.  The MAP metrics 

plan and tariff will identify the various metrics provided for in the 

Legislation required to be met or, otherwise, face penalties affecting the 

formula rate of return on common equity value.  Various measures will be 

introduced (e.g., frequency of outages, duration of outages, service 

reliability), and performance metrics that will result in savings in the form 

of reductions in reliability targets, estimated bills, inactive meter 

consumption, and bad debt expense are included.  

B. The Legislation requires within 60 days of the formula rate filing, the 

participating utility to submit its investment plan, including scope, 

schedule and staffing for satisfying the infrastructure investment program 

commitments. 220 ILCS 5/16-105.5(b)(2)(B)  

C. The Legislation requires the filing of an Advanced Metering Infrastructure 

(“AMI”) deployment plan 90 days hereafter. This plan entails the 

communications hardware and software and associated system hardware 

that enables smart grid functions by creating a network between advanced 

meters and utility business systems and allowing collection and 

distribution of information to customers and other parties. 220 ILCS 5/16-

108.6 

D. The Legislation calls for the preparation of a smart grid plan test bed 

report. The test bed will provide an opportunity for testing technologies, 

services and modeling.  220 ILCS 5/16-108.8 
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6. The General Assembly has called upon the Commission to play a vital role in 

ensuring the promotion of prudent and long-term infrastructure investments and the hiring of 

thousands of good paying jobs.  As so appropriately found by the General Assembly, regulatory 

reform measures that increase predictability, stability, and transparency in the rate making 

process are needed to promote prudent, long-term infrastructure investments that mutually 

benefit the State’s electric utilities and their customers.  Among other actions required of the 

Commission, in order that the infrastructure investments and hirings take place, is the 

establishment of a formula rate to be implemented through a tariff filed with the Commission. 

This rate Modernization Action Plan – Pricing tariff (“Rate MAP-P”) provides for the recovery 

of Ameren Illinois’ actual cost of delivery services that are prudently incurred and reasonable in 

amount, and sets rates based on a formula provided for in the Legislation, thereby minimizing 

regulatory lag and removing much of the uncertainty associated with setting rates on a 

prospective basis, while preserving the Commission’s role as the reviewer of the prudence of 

utility actions.  The Rate MAP-P tariff is attached as an Appendix hereto, which also includes a 

listing of all tariff changes and the affected tariffs themselves. 

7. Under the Legislation, the Commission is to conduct an investigation of the tariff 

and initial rates, and must issue an order no later than 270 days from the filing date.  

8. Rate MAP-P meets the criteria and objectives set forth in the Legislation. The 

filing provides the formulae to determine the initial revenue requirement and delivery service 

charges, which are embodied in Rate MAP-P.  Second, it provides the first set of annual data to 

populate these formulae. Rate MAP-P provides for the recovery of Ameren Illinois’ actual cost 

of delivery services that are prudently incurred and reasonable in amount; reflects the actual 

capital structure, excluding goodwill; includes a formulaic cost of equity dictated by the 
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Legislation; subject to certain protocols permits the recovery of incentive compensation expense, 

pension and other post-employment benefits expense, recovery of severance costs; provides for 

recovery  of benefits relating to the subject proceeding; requires the amortization over a five-year 

period of the full of amount of each charge or credit for certain specified charges that exceed 

$3.7 million; and, permits the recovery of existing regulatory assets previously authorized by the 

Commission.  Further, on or before May 1, 2012, Ameren Illinois will file an update in this 

docket. 

9. The effect of this filing will be to decrease, when the rates first become effective, 

Ameren Illinois’ total company delivery service revenue requirement by approximately $19.3 

million as compared to the revenue requirement established in Ameren Illinois’ most recent 

electric rate case, ICC Docket Nos. 09-0306 (cons.).  The delivery service rates in Rate Zones I 

and III will decrease, with rates in Rate Zone II increasing.  The average residential customer 

will see a monthly average change on their total bundled bill as follows: Rate Zone I, a decrease 

of $0.86/month or -1.0%, Rate Zone II an increase of $3.67/month or 4.1%, and Rate Zone III a 

decrease of $1.47/month or -1.5%.  The cost allocations and rate design from the most recent rate 

order are reflected in the formula rate. 

10. The Legislation permits Ameren Illinois to retain any riders now in effect. 

Ameren Illinois intends to retain all such riders that are now in effect.  

11. In support of this Petition, Ameren Illinois is filing the testimonies and exhibits of 

the following witnesses: 

Mr. Robert J. Mill: Testifies in support of the formula rate template. 

Mr. Ronald D. Stafford: Supports and identifies the specific cost data that populates 
AIC’s formula rate template. 
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Mr. Ryan J. Martin:  Presents testimony regarding the capital structure and cost of 
capital, including the cost of debt and return on equity for 
initial rates. 

 
Mr. David A. Heintz: Testifies in support of the cash working capital study. 

Mr. Michael J. Getz: Testifies in support of the plant investment included in the 
proposed rate base and the administrative and general expenses 
included in the revenue requirement. 

Mr. Ronald D. Pate: Testifies as to aspects regarding Ameren Illinois’ electric 
delivery system, a discussion of the financial allocations 
necessary to meet the specific performance base targets, and 
outlines some of the projects and programs. 

Mr. Stan E. Ogden:  Testifies regarding customer related costs including the 
Company’s customer related operating expenses for 2010 and 
plant additions for 2011 and 2012, which costs include 
uncollectible expense and meter reading expenses. 

Ms. Krista G. Bauer:  Testifies in support of the incentive compensation costs 
included in the formula rate revenue requirement. 

Mr. Leonard M. Jones: Testifies regarding Rate MAP-P and how the pricing is 
calculated for each of the Ameren Illinois rate zones, and the 
general rate design necessary to implement Rate MAP-P as 
well as the populated formula establishing initial effective 
pricing. 

Mr. Ryan K. Schonhoff: Testifies as to the allocation methods for delivery service costs 
under the formula rate taking into consideration the 
adjustments made by the Commission in Docket Nos. 09-0306 
(cons.) and Docket No. 10-0517.  He also sponsors the results 
of the electric rate zone embedded cost of service studies. 

12. Ameren Illinois, upon acceptance of the filing, has tendered a one-time payment 

in the amount of $200,000.  This fee is required by the Legislation. 

WHERFORE, based on the foregoing, Ameren Illinois Company respectfully requests 

that the Illinois Commerce Commission approve the Modernization Action Plan – Pricing tariff, 

Rate MAP-P, as well as the affected tariffs shown and attached to the Appendix, and for such 

other and further relief as deemed equitable and just.  



Dated: January 3, 2012 
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Respectfully submitted, 

AMEREN ILLINOIS COMPANY 
d/b/a Ameren Illinois 

By: ~!\ / 
Y Edward C. Fitzhenry 

Matthew R. Tomc 
Counsel for Ameren Illinois Company 
AMEREN SERVICES COMPANY 
One Ameren Plaza 
1901 Chouteau Avenue 
P.O. Box 66149 (mc 1310) 
St. Louis, MO 63166-6149 
(314) 554-3533, voice 
(314) 554-4673, voice 
(314) 554-4014, facsimile 
efitzhenry@ameren.com 
mtomc@ameren.com 

Mark A. Whitt 
CARPENTER LIPPS & LELAND LLP 
280 Plaza, Suite 1300 
280 North High Street 
Columbus, Ohio 43215 
(614) 365-4100, voice 
whitt@caroenterlipps.com 

Christopher W. Flynn 
P.O. Box 11015 
Chicago, IL 60611 
(312) 663-0060, voice 
cwflynnlaw@gmail.com 



CERTIFICATE OF VERIFICATION 

I, Edward C. Fitzhenry, Managing Associate General Counsel, Ameren Services 

Company, being first duly sworn, state that: i) I have read the foregoing Petition, ii) I am familiar 

with the facts stated therein, and iii) the facts stated therein are true and correct to the best of my 

knowledge, information and belief. 

Edward C. Fitzhenry 0 

SUBSCRIBED and SWORN to before me this 3rdday of January, 2012. 
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c~ 
Notary Public 

"OFFICIAL SEAL" 
Cheri I Crlal) 

HoWry Public, St8Ie Of .1Ino1t 
My Conimllalon ExpIrea 7n12015 


