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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Larry Jones, Administrative Law Judge 
 
DATE: December 7, 2011 
 
SUBJECT: Illinois Commerce Commission,  
  On Its Own Motion 
   -vs- 
 Commonwealth Edison Company (“ComEd”) 
 
 Reconciliation of revenues collected under power 

procurement riders with actual costs associated with power 
 procurement expenditures.  
 
RECOMMENDATION: Entry of the attached order approving the reconciliation. 
 
 
 In the instant docket, the Initiating Order directed ComEd “to present evidence to 
show the reconciliation of revenues collected under the respective tariffs with costs 
incurred in connection with proper procurement activities as defined in the tariffs . . .” for 
the reconciliation period of June 1, 2008 through May 31, 2009. 
 
 The “procurement activities” subject to the reconciliation related to power supply 
purchases made pursuant to (1) the Auction process authorized in Docket No. 05-0159 
and (2) power procurement plans approved in subsequent dockets. 
 

Separate reconciliations were presented for the annual, blended and hourly 
segments. Customers in the blended segment included residential retail customers as 
well as nonresidential retail customers in the watt-hour, small load, and medium load 
customer groups.  
 

Customers in the hourly segment included certain nonresidential retail customers 
in the self-generation and the competitively-declared customer groups, and retail 
customers in other customer supply groups that elected to take service under Rate 
BESH -- basic electric service-hourly pricing. 

 
Customers in the annual segment, which is no longer available, included 

nonresidential retail customers in the large load and the very large load customer 
groups. 
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With regard to certain administrative and operational costs, the Initiating Order 
stated, “Additionally, such reconciliation may provide for the determination of the 
reasonableness of the utility’s internal administrative and operational costs associated 
with the procurement of electric power and energy for retail customers served under 
Rate BES-H for the [reconciliation] period . . . .”  ComEd presented evidence intended 
to show the amounts and reasonableness of such costs, as well as for other 
procurement-related costs that were not the direct costs of the supply itself. 

 
In the Initiating Order, ComEd was also directed to “include a schedule 

presenting cumulative totals of incremental costs and cumulative totals of recoveries, by 
customer class, to the extent such information is reasonably available.”  ComEd 
presented testimony intended to show that such information was not reasonably 
available.  

 
The attached order would approve the reconciliation of revenues collected under 

the procurement tariffs with actual costs incurred in connection with procurement 
activities as defined therein. The reconciliation is shown in the Appendix to the order, 
which also summarizes the services provided and customers served through each 
segment. The reconciliation reflects certain corrections and additions made by ComEd 
at the urging of Staff. 
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