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MEMORANDUM 
 
 

NOW COMES Staff of the Illinois Commerce Commission (“Staff”), through its 

undersigned counsel, and submits this response to intervenor BlueStar Energy 

Solutions’ (“BlueStar”) Pre-Hearing Memorandum (“Memo”) pursuant to the schedule 

issued by the Administrative Law Judge in the above-referenced docket. 

BlueStar argues that the Commission should adopt the position in Staff witness 

Ebrey’s Direct Testimony (Staff Ex. 2.0).  BlueStar believes that Commonwealth 

Edison’s (“ComEd”) proposed $29.18 fixed administrative cost in its Discounted 

Uncollectible Receivables calculation should be rejected, as there is no evidence that 

there will be any incremental costs to ComEd associated with each account purchased 

from a RES pursuant to the POU program (ComEd Memo, at 1).  BlueStar also argues 

that ComEd’s proposed Discounted Uncollectible Receivables calculation will 

undermine the purposes of the governing statute because RES participation will be 

extremely limited, due to cost (Id., at 2).  BlueStar also contends that there are 

adequate protections in the proposed Rider POU to prevent any significant additional 

costs, due to the 500 customer account maximum.  Id.  Finally, BlueStar argues that the 
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parallel Ameren Illinois Company POU docket did not provide for a per account 

assessment of administrative costs, and for consistency, no such charge should be 

approved in this Docket.  Id., at 2-3.  BlueStar also requests a modification to certain 

tariff language which limits the number of elections which ComEd purchase RESs 

uncollectible receivables to 125 per calendar quarter.  This language would require that 

this limitation be re-evaluated each May, in connection with the annual update of the 

discount rate (Id., at 3). 

Staff reasserts its position proffered in Staff Rebuttal Testimony, Exhibit 3.0.  

Staff’s original concern about the $29.18 administrative costs is only that there should 

not be double recovery of costs from both delivery service ratepayers and from the 

RES’s who would be selling uncollectible receivables to ComEd (Staff Ex. 3.0, at 5).     

ComEd is proposing to record the revenue billed to RES’s through the discount 

rate for the POU as miscellaneous revenue which would include amounts derived from 

the administrative charge component of the discount rate.  ComEd explains that under 

the performance-based formula tariff filed on November 8, 2011 (Docket No. 11-0721), 

these revenues will be used to decrease the revenue requirement resulting from the 

formula rate calculations, thus eliminating any possibility of double-recovery of these 

costs, from both delivery service customers and from the RES’s.  The formula rate 

methodology could provide for the revenues collected from the RES’s for the 

administrative costs associated with POU to decrease the resulting revenue 

requirement, as explained by the Company.  ComEd states that the reconciliation of 

actual 2012 costs and revenues will not be reflected in rates charged to the ratepayers 

until January 2014.  Due to this lag in reflecting actual costs and revenues in the base 
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delivery rates in the future, Staff recommends that the amounts of administrative costs 

recovered through the discount rate be reported in the Annual Report of Rider POU 

activity.  The annual tracking and reporting of the administrative costs recovered 

through the POU would help prevent these revenues from being overlooked in the 

future formula rate filings.  Staff recommends that the Commission include an ordering 

paragraph in the Final Order in this proceeding to direct the treatment of the service 

fees charged to the RES’s for the recovery of administrative costs in 2012 and future 

formula rate filings (Staff Ex. 3.0, at 5-6).  The ordering paragraph should state:  

IT IS FURTHER ORDERED that the administrative costs recovered through the 
discount rate be recorded in account 451 Miscellaneous Service Revenues and 
that these revenues be reflected as a reduction to the revenue requirement 
approved in base rates established for the years 2012 and following.    

Id. 

With regard to Blue Star’s argument regarding consistency with the Ameren tariff 

which does not provide for administrative cost recovery, the Public Utilities Act allows 

for recovery of administrative costs in Section 16-118(e).  In testimony, Ameren stated 

that it does not anticipate any incremental costs for recovery under the POU program 

thus that point is moot.  Ameren’s position that it will not have administrative costs due 

to POU does not preclude ComEd from recovery of the administrative costs due to 

POU. 

In its Surrebuttal Testimony, ComEd witness Garcia agrees that the reconciliation 

feature of the formula rate docket ensures that there is no double recovery of these 

costs (ComEd Ex. 3.0, at 4).  ComEd also agrees to update administrative costs 

annually as part of their informational filing (Id., at 1).    

With respect to BlueStar’s proposed tariff language, Staff has no comment on the 
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specific merits of the proposed language, but Staff does not object to the re-evaluation 

of the limitation to be conducted each May.  

In conclusion, Staff respectfully requests that the Commission adopt its position 

recommended in its Rebuttal Testimony.  
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