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Staff’s proposed changes to Schedule 5.2C, as presented in CCE’s Draft Sourcing 
Agreement, which was filed on December 14, 2011, assuming Nicor and AIC have 

100% responsibility for recovery of fuel costs 
 

SCHEDULE 5.2C 

CALCULATION OF FUEL COMPONENT 

The Fuel Component of the Base Contract Price for each calendar month shall be 
determined using a delivered fuel cost established each month on a $/MMBtu basis and 
converted into the SNG Fuel Component using the following procedure formula from 
Section 5.2 (Determination of Base Contract Price) of the Agreement:  

$/MMBtu delivered fuel cost 

The $/MMBtu delivered fuel cost will be determined each month based on by: (a) 
measuring the quantity of fuel used each month by type and then applying First-In-First-
Out (FIFO) accounting (that will look to the oldest fuel deliveries by type in the fuel 
inventory first) to establish the cumulative cost and cumulative MMBtus of the fuel 
consumed that month; and then (b) dividing by the total MMBtus of all Conforming 
SNG produced during the month. to calculate a $/MMBtu delivered fuel cost 
component, as Further detail follows:  

1.  Quantity Measurement--Real-time measurement and tracking at the Plant 
of the quantity of fuel (tons of coal and petcoke, gallons or mcf of start-up 
and other fuel) used during the month for each type of fuel used.  

2.  Cost Accounting--Calculation of the total dollar cost of fuel consumed in 
the month for each type of fuel by applying a $/ton (for coal and petroleum 
coke fuel), $/gallon (in the case of liquid fuel), or $/mcf (in the case of 
gaseous fuel) cost based on the fuel cost terms specified in fuel 
procurement contracts and using FIFO accounting that applies the cost of 
the oldest fuel in the inventory first (by fuel type) until the total quantity of 
fuel by fuel type used during the month has been accounted for.  

3.  Energy Content Accounting (Fuel)--Conversion of the monthly measured 
quantity of fuel by fuel type used during the month into an MMBtu energy 
equivalent by applying the average fuel heat content of measured fuel 
samples (btu/lb for coal and petroleum coke, btu/gallon for liquid fuel, or 
btu/mcf for gaseous fuel), or if sampling data are not available, guaranteed 
levels specified in fuel procurement contracts and using FIFO accounting 
that applies the heat content of the oldest fuel in the inventory first (by fuel 
type) until the total quantity of fuel by fuel type used during the month has 
been accounted for.  



ICC Docket No. 11-0710 
Staff Exhibit C 

Part 1 
 

Part 1:  Page 2 of 2 

4.  Energy Content Accounting (SNG)--Conversion of the monthly measured 
quantity of Conforming SNG produced during the month (in scf) into an 
MMBtu energy equivalent by applying the explicit or implicit conversion 
rate (Btu per scf) used by the Receiving Pipeline.    

5. Fuel ComponentDelivered Fuel Cost—the $/MMBtu Fuel Component of 
the Base Contract Price delivered fuel cost for the month will be 
determined based on by dividing the total cost of all fuels consumed 
during the month (the sum of item 2 above) by the total MMBtus of all 
Conforming SNG produced during the month (the sum of item 3 4 
above) to arrive at the $/MMBtu delivered fuel cost for the month.  
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Staff’s proposed changes to Schedule 5.2C, as presented in CCE’s Draft Sourcing 
Agreement, which was filed on December 14, 2011, assuming Nicor and AIC do 

not have 100% responsibility for recovery of fuel costs 
 

SCHEDULE 5.2C 

CALCULATION OF FUEL COMPONENT 

The Fuel Component of the Base Contract Price for each calendar month shall be 
determined using a delivered fuel cost established each month on a $/MMBtu basis and 
converted into the SNG Fuel Component using the following procedure formula from 
Section 5.2 (Determination of Base Contract Price) of the Agreement:  

$/MMBtu delivered fuel cost 

The $/MMBtu delivered fuel cost will be determined each month based on by: (a) 
measuring the quantity of fuel used each month by type and then applying First-In-First-
Out (FIFO) accounting (that will look to the oldest fuel deliveries by type in the fuel 
inventory first) to establish the cumulative cost and cumulative MMBtus of the fuel 
consumed that month; and then (b) dividing by the total MMBtus of all Conforming 
SNG produced during the month. to calculate a $/MMBtu delivered fuel cost 
component, as Further detail follows:  

1.  Quantity Measurement--Real-time measurement and tracking at the Plant 
of the quantity of fuel (tons of coal and petcoke, gallons or mcf of start-up 
and other fuel) used during the month for each type of fuel used.  

2.  Cost Accounting--Calculation of the total dollar cost of fuel consumed in 
the month for each type of fuel by applying a $/ton (for coal and petroleum 
coke fuel), $/gallon (in the case of liquid fuel), or $/mcf (in the case of 
gaseous fuel) cost based on the fuel cost terms specified in fuel 
procurement contracts and using FIFO accounting that applies the cost of 
the oldest fuel in the inventory first (by fuel type) until the total quantity of 
fuel by fuel type used during the month has been accounted for.  

3.  Energy Content Accounting (Fuel)--Conversion of the monthly measured 
quantity of fuel by fuel type used during the month into an MMBtu energy 
equivalent by applying the average fuel heat content of measured fuel 
samples (btu/lb for coal and petroleum coke, btu/gallon for liquid fuel, or 
btu/mcf for gaseous fuel), or if sampling data are not available, guaranteed 
levels specified in fuel procurement contracts and using FIFO accounting 
that applies the heat content of the oldest fuel in the inventory first (by fuel 
type) until the total quantity of fuel by fuel type used during the month has 
been accounted for.  
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4.  Energy Content Accounting (SNG)--Conversion of the monthly measured 
quantity of Conforming SNG produced during the month (in scf) into an 
MMBtu energy equivalent by applying the explicit or implicit conversion 
rate (Btu per scf) used by the Receiving Pipeline.    

5. Fuel ComponentDelivered Fuel Cost—the $/MMBtu Fuel Component of 
the Base Contract Price delivered fuel cost for the month will be 
determined based on by dividing multiplying the total cost of all fuels 
consumed during the month (the sum of item 2 above) by the ICC-
approved Cost Recovery Percentage, and then dividing by the total 
MMBtus of all Conforming SNG produced during the month (the sum of 
item 3 4 above) to arrive at the $/MMBtu delivered fuel cost for the month.  

 


