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LIBERTY ENERGY (MIDSTATES) CORP. FINANCING SUMMARY 

Company: Liberty Energy (Midstates) Corp.  
 

Capital Structure: The Company will have an initial targeted debt to equity capital 
ratio of 45% debt and 55% equity. 
 

Equity Funding: All equity funding will be raised by the Company’s ultimate 
parent, Algonquin Power and Utilities Corp. (“APUC”).  Based 
on the estimated purchase price of $124 million and the 
projected capital structure, APUC anticipate investing $68 
million dollars in Liberty Energy (Midstates). 
 

Debt Financing: The Company plans to issue long term debt and enter into a 
short-term working capital facility. 
 

  
Long Term Debt: Long term debt will be in the form of an intercompany loan (the 

“Loan”) from its second tier parent, Liberty Utilities Co. 
(“Liberty Utilities”) to the Company. 
 

Pass Through: Liberty Utilities will fund the Loan to the Company by the 
issuance (through a financing affiliate) of unsecured notes 
“Notes”) in a private placement. The terms of the Notes will be 
based on market conditions at the time of the issuance. The 
Company itself will have no obligation under the Notes, but the 
significant terms of the Loan will reflect the terms of the Notes 
on a pass-through basis. 
 

Principal Amount: Based on the estimated purchase price of $124 million and the 
proposed capital structure, the Company anticipates the Loan 
amount to be approximately $56 million.  This amount (and the 
equity amount listed above) may change based on the purchase 
price adjustments set forth in the purchase agreement. 
However, the 45% debt/55% equity capital structure indicated 
above is not expected to materially change. 
 

Term: Between ten and thirty years. The term of the Loan will be 
identical to the term of the Notes. The term of the Notes will be 
based on market conditions at the time the Notes are issued. 
Because pricing (interest rate) varies based on term, Liberty 
Utilities seeks to preserve the flexibility to go to the market with 
whatever is the best available combination of interest rate and 
term available at the time the Notes are issued. 
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Interest Rate: The interest rate for the Loan will be the interest rate of the 

Notes with a nominal mark-up to cover financing costs. This 
interest rate will be determined at the time of the placement 
(along with the term as mentioned above).  
 

Security: Unsecured. It is not anticipated that any assets of the Company 
will secure the Loan. 
 

Co-Borrowers: None. The Company will be the only borrower under the Loan. 
The proposed financing will not require that the Company 
guarantee or be responsible for the debt of any affiliates of 
Liberty Utilities or APUC. 
 

  
Short Term Debt: The Company will have the ability to borrow funds on a short-

term basis for working capital purposes through access to a 
short term revolving credit facility (the “Working Capital 
Facility”) being negotiated by Liberty Utilities’ financing 
affiliate. 
 

Lender: The lender under the Working Capital Facility is expected to be 
J.P. Morgan. 
 

Principal Amount: As-needed. The Company would borrow only the amounts it 
requires for working capital purposes on a periodic basis. The 
overall value of the Working Capital Facility is still being 
determined. 
 

Term: The Working Capital Facility is expected to have a term of three 
years.  
 

Interest Rate: The interest rate will be determined based on market conditions 
at the time the credit facility is entered into. It will be a variable 
rate that fluctuates with LIBOR or Prime. 
 

Security: Unsecured. It is not anticipated that any of the assets of the 
Company will secure the Working Capital Facility. 
 

Co-Borrowers: Liberty Utilities’ subsidiaries will also have access to the 
Working Capital Facility. However, liability for any borrowings 
will be several. The Company will only be responsible for 
repayment of amounts it borrows and not for the debt of any of 
its affiliates.  Further the Company will only be responsible for 
interest payments on amounts it borrows and not for any 
interest  on debt borrowed by any affiliates. 




