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Commonwealth Edison Company (“ComEd”) hereby petitions the Illinois Commerce 

Commission (“Commission” or “ICC”), pursuant to subsections (f) and (f-5) of Section 16-108.5 

of the Public Utilities Act (“Act”), 220 ILCS 5/16-108.5(f), (f-5), to issue an order on or before 

April 6, 2012, approving ComEd’s Multi-Year Performance Metrics Plan (“Plan”) and its 

proposed penalty mechanism, Rider DSPM – Delivery Service Performance Metrics (“Rider 

DSPM”).  In support of its Petition, ComEd states as follows: 

I. Background. 

1. ComEd is a corporation organized and existing under the laws of the State of 

Illinois with its principal office in Chicago, Illinois.  ComEd is engaged in delivering electricity 

to approximately 3.8 million customers in the northern portion of the State of Illinois, and is a 

public utility within the meaning of Section 3-105 of the Act. 

2. On October 26, 2011, Senate Bill 1652 became law as Public Act 97-0616 (“PA 

97-0616”).  Among PA 97-0616’s key provisions is the establishment of Section 16-108.5 of the 

Act.  That Section provides that an electric utility having at least 1,000,000 customers may elect 

to become a “participating utility” and voluntarily undertake the infrastructure investment 

program described therein.  Such a participating utility may also elect to establish a performance-
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based formula rate tariff that mathematically calculates its Illinois-jurisdictional revenue 

requirement and corresponding delivery service charges. 

3. Also on October 26, the General Assembly passed a second “trailer” bill, entitled 

House Bill 3036 (the “Trailer Bill”), which was transmitted to the Governor on November 1, 

2011, but has not yet become law.  Accordingly, ComEd’s Petition, Plan and supporting exhibits 

follow existing law while also recognizing that the Trailer Bill, which may become effective 

shortly, modifies certain provisions of Section 16-108.5.  Specifically, ComEd has also included 

in this filing the information that would be called for if the Trailer Bill becomes effective. 

4. On November 8, 2011, ComEd filed its performance-based formula rate tariff, 

Rate DSPP – Delivery Service Pricing and Performance (“Rate DSPP”), and committed to 

undertake the investments described in Section 16-108.5 of the Act.  See ICC Docket No. 11-

0721.   

5. Section 16-108.5(f) requires that within 30 days of filing Rate DSPP, ComEd 

must also file multi-year performance metrics with the Commission that are designed to achieve 

improvement over baseline values in the following categories over a 10-year period:   

1) System Average Interruption Frequency Index (“SAIFI”):  ComEd must 
improve system-wide SAIFI (“System SAIFI”) by 20%, ratably over the 10-
year period. 

2) Customer Average Interruption Duration Index (“CAIDI”):  ComEd must 
improve system-wide CAIDI (“System CAIDI”) by 15%, ratably over the 
10-year period. 

3) Southern Region SAIFI:  ComEd must improve SAIFI for its Southern 
Region by 20%, ratably over the 10-year period. 
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4) Service Reliability Targets:  ComEd must improve the total number of 
customers who exceed the service reliability targets by 75%, ratably over 
the 10-year period. 

5) Estimated Electric Bills:  ComEd must reduce the number of estimated 
electric bills by 90%, ratably over the 10-year period. 

6) Consumption on Inactive Meters (“CIM”):  ComEd must reduce CIM by 
90%, ratably over the 10-year period. 

7) Unaccounted for Energy (“UFE”):  ComEd must reduce UFE by 50%, 
ratably over the 10-year period. 

8) Uncollectible Expense:  ComEd must reduce uncollectible expense by 
$30,000,000, ratably over the 10-year period. 

9) Opportunities for Minority-Owned and Women-Owned Business 
Enterprises (“MWBE”):  It is ComEd’s goal to increase its capital 
expenditures paid to these enterprises by 15% over the 10-year period. 

In the event the Trailer Bill becomes law, ComEd would be subject to an additional SAIFI metric 

regarding its Northeastern Region – Northeastern Region SAIFI.  Under this metric, ComEd 

must improve SAIFI for its Northeastern Region by 20%, ratably over the 10-year period. 

6. To achieve these 10-year goals, ComEd must propose annual performance goals 

that are designed to achieve the 10-year goals ratably (i.e., in equal segments) over the relevant 

10-year period from the baseline established for each metric. 

7. Section 16-108.5(f) permits ComEd to elect a start date for the metrics beginning 

no later than 14 months following the date on which it begins investing in the infrastructure 

investment program described in Section 16-108.5(b).  In the event the Trailer Bill becomes law, 

Section 16-108.5(f) will create two separate 10-year tracks – (i) for those metrics related to 

reliability (SAIFI, CAIDI, and Service Reliability Targets) and MWBE spend, ComEd must 

elect a start date that is no later than 14 months following the date on which it begins investing in 

its infrastructure investment program, and (ii) for those metrics that utilize the technology or 
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functionality that will be implemented under ComEd’s Advanced Metering Infrastructure 

Deployment Plan (“AMI Plan”) (Estimated Electric Bills, CIM, UFE, and Uncollectible 

Expense), ComEd must elect a start date that is no later than 14 months following the 

Commission’s order approving the AMI Plan. 

8. With the exception of the MWBE annual performance goals, in the event that 

ComEd does not achieve the annual performance goals related to the metrics, it is subject to a 

penalty in the form of a basis points reduction to its cost of common equity (“COE”), which is 

applied to the 12-month period in which the deficiency occurred.  To implement any such 

penalty, Section 16-108.5(f-5) requires that ComEd also submit a proposed tariff mechanism for 

the purpose of applying the penalty. 

II. ComEd’s Plan Meets the Requirements of Subsections (f) and (f-5) of Section 
16-108.5 of the Act. 

9. In support of its Petition and Plan, ComEd includes the following exhibits, which 

are attached hereto and incorporated herein by reference: 

 ComEd Exhibit 1.0.  ComEd’s Multi-Year Performance Metrics Plan. 

o ComEd Exhibit 1.1.  Proposed Rider DSPM. 

o ComEd Exhibit 1.1 TB.  Proposed Rider DSPM in the event the Trailer 
Bill becomes law.  

 ComEd Exhibit 2.0.  Direct Testimony of Ross C. Hemphill, PhD., Vice 
President, Regulatory Policy and Strategy, Commonwealth Edison Company. 

o ComEd Exhibit 2.1.  Curriculum Vitae of Ross C. Hemphill. 

 ComEd Exhibit 3.0.  Direct Testimony of Michael B. McMahan, P.E., Vice 
President, Smart Grid and Technology, Commonwealth Edison Company. 

10. As required by Section 16-108.5(f), ComEd’s Plan, attached as Exhibit 1.0 to this 

Petition, sets forth the proposed 10 annual performance goals for each of the metrics.  In each 
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instance, these goals are designed to achieve the overall 10-year goal ratably over the relevant 

10-year period.  For each metric, the Plan provides a definition, explains how the baseline value 

was calculated, and identifies the 10 annual performance goals that will progress toward the 

achievement of the overall 10-year goal.  ComEd witness Mr. McMahan further explains how 

the goals were set.  (ComEd Ex. 3.0.) 

11. ComEd witness Dr. Hemphill identifies the dates on which the metrics will begin.  

(ComEd Ex. 2.0.)  Because ComEd will begin investment on or before January 1, 2012, it elects 

under the existing provisions of Section 16-108.5(f) that the 10-year period for the metrics begin 

on January 1, 2013.  In the event that the Trailer Bill becomes law, ComEd elects a start date of 

January 1, 2013 for the metrics set forth in Section 16-108.5(f)(1) through (4) and (9) of the 

Trailer Bill (SAIFI, CAIDI, Service Reliability Targets, and MWBE).  With respect to those 

metrics dependent upon approval of ComEd’s AMI Plan set forth in Section 16-108.5(f)(5) 

through (8) of the Trailer Bill (Estimated Bills, CIM, UFE, and Uncollectible Expense), ComEd 

will make a filing with the Commission within 30 days of the Commission’s order approving 

ComEd’s AMI Plan, which filing shall elect a start date for such metrics that is no later than 14 

months following the entry of such order. 

12. ComEd is also proposing Rider DSPM as the tariff mechanism through which 

penalties will be applied.  (ComEd Ex. 1.1.)  Specifically, any penalty that is set through Rider 

DSPM will be incorporated into Rate DSPP.  Because Rider DSPM sets penalties relating to 

deficient performance that occurred during the same prior period that is at issue in Rate DSPP’s 

reconciliation process, Rider DSPM’s penalty reduces the COE applicable to that reconciliation 

process.  ComEd’s filing also includes an alternate version of Rider DSPM that reflects the 

Trailer Bill’s changes to the penalty provisions.  (ComEd Ex. 1.1 TB.)  ComEd witness Dr. 
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Hemphill describes in detail the penalties and the operation of Rider DSPM under the current 

provisions of Section 16-108.5 and under the Trailer Bill.  (ComEd Ex. 2.0.) 

III. Conclusion. 

13. Consistent with the current requirements of subsections (f) and (f-5) of Section 

16-108.5 of the Act, ComEd has proposed multi-year performance metrics, annual performance 

goals designed to progress toward the achievement of the 10-year performance goals, and a 

proposed tariff mechanism to apply any penalty approved by the Commission.  In the event the 

Trailer Bill becomes law during the course of this docket, ComEd has included the additional 

information and modifications that would be required in such event.  Accordingly, the 

Commission should approve the elements of ComEd’s Plan that are called for by the law in 

effect at the time the Commission enters its order, including the corresponding version of 

proposed Rider DSPM. 

14. As required by the statute, the Commission “shall, after notice and hearing, enter 

an order within 120 days after the metrics are filed approving, or approving with modification, a 

participating utility’s tariff or mechanism to satisfy the metrics set forth in subsection (f) of this 

Section.”  220 ILCS 5/16-108.5(f-5).   
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WHEREFORE, Commonwealth Edison Company respectfully requests that the 

Commission issue an order on or before April 6, 2012 approving ComEd’s Multi-Year 

Performance Metrics Plan and the appropriate version of proposed Rider DSPM. 

Dated this 8th day of December, 2011.  

Respectfully submitted, 
 
COMMONWEALTH EDISON COMPANY 
 

By:  
 

 Michael S. Pabian 
Attorney for Commonwealth Edison Company
10 South Dearborn Street, 49th Floor 
Chicago, Illinois 60603 
312.394.5831 
michael.pabian@exeloncorp.com 

 Mark R. Johnson 
Jonathan M. Wier 
Eimer Stahl Klevorn & Solberg LLP 
224 South Michigan Avenue, Suite 1100 
Chicago, Illinois 60604 
312.660.7628 
mjohnson@eimerstahl.com 
jwier@eimerstahl.com 
 

 




