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DLH-2.04 Please provide all facts, information, data, analyses and assessments 
including all requests for proposals, bids, contracts, invoices, and other 
supporting documentation supporting the contention that the amounts set 
forth in rate case expense are just and reasonable amounts to prepare 
and litigate the current general rate case. 

  The response to this question is provided by Dhwani Mehta. 
 
   
RESPONSE: The rate case expense estimate included in the rate case filing is based 

on an analysis of prior rate cases and a determination of various 
components of rate case expense, if the cases are fully litigated. Enclosed 
please find the analysis composed for rate case expense estimated and 
incurred for the recent rate cases in Dockets 09-0548, 09-0549, 010-0110, 
10-0280, and 10-0298.  (Cherry - DLH 2.04 - Rate case expenses - 5 Prior 
companies) 

 Five of Utilities, Inc.’s operating subsidiaries in Illinois recently concluded 
rate cases.  The historical average of incurred rate case expense for these 
companies is $134,044. 

 The Companies include a reasonable rate cases expenses based on 
historical information.  

SUPPLEMENTAL 
RESPONSE: The Company does not have any requests for proposals, bids, or 

contracts related to rate case expense. 
 
 
 
2nd SUPPLEMENTAL     
RESPONSE: All legal services performed by the law firm of Howard & Howard 

Attorneys PLLC are provided on an hourly basis, pursuant to the terms of 
a written engagement letter. The hourly rates are based on years of 
experience, specialization, training and level of professional attainment. 
The rates are adjusted periodically to reflect increased costs of operating 
the firm and the usual and customary charges for comparable services in 
Illinois. Counsel with primary responsibility for the services provided to the 
Companies has over 30 years of public utility regulatory experience. The 
current hourly rate charge for his services is $ [BEGIN CONFIDENTIAL] 
[END CONFIDENTIAL] which is substantially below rates charged by firms 
with equivalent expertise. Howard & Howard demonstrated a willingness 
to negotiate favorable rates with the Companies based upon the scale of 
the services required and consistency of the work flow. The firm is able to 
provide economical and efficient services as a result of its depth of 
experience and history of working with the Companies on various Illinois 
Commerce Commission matters. SFIO Consulting Inc. (SFIO) has 
extensive experience with regulatory matters before the ICC along with 
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the preparation and filing of rate case information. SFIO assisted the 
Utilities, Inc. in supporting our rate case filing including review of 
schedules for compliance with rate case requirements, assembly of 
testimony and evidence in support of our rate filings, and ongoing support 
in responding to data requests and other evidentiary matters. There is no 
written contract between SFIO Consulting Inc. and Utilities, Inc. For a 
retainer of $3,000/month, SFIO has agreed to provide regulatory 
consulting services for all the Utilities, Inc. Illinois companies. Given the 
number of rate cases in 2010 and 2011, the volume of work associated 
with each and the consultant’s normal hourly rate of $200/hour, the 
Company considered this to be an attractive offer from a cost and 
efficiency perspective. 

The duties performed by the temporary agency personnel primarily consist 
of pulling, sorting, copying, scanning and re-filing invoices in addition to 
any other administrative related duties as needed to support the Data 
requests from Staff and the Intervenor. 

 




