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ADMINISTRATIVE LAW JUDGES’ RULING: 
 

Notice is hereby given that, pursuant to 83 Ill. Adm. Code 200.875, this post-
record data request is being issued by the Administrative Law Judges (“ALJs”) and 
seeks certain calculations and numerical analyses. The Peoples Gas Light and Coke 
Company (“Peoples Gas”) and North Shore Gas Company (“North Shore”) (together, 
the “Utilities”) are directed to provide a set of schedules showing the rates, by rate 
classification, that would result if the conclusions in the Proposed Order regarding 
revenues, operating expenses, rate base, rate of return, cost of service, and rate design 
were adopted.  
 

Notice is also given by the ALJs that the Utilities are directed to provide a set of 
schedules, by rate classification, showing a "typical bill" under the conclusions 
contained in the Proposed Order. For each "typical bill" schedule, the Utilities shall 
identify, for each rate classification, the typical customer usage assumptions used in the 
calculations. The percentage change in the “typical bill” from that under existing rates 
shall be provided as well. If they wish, the Utilities may choose to provide additional 
schedules showing "typical bills" for customers using relatively low amounts of utility 
service and relatively high amounts of utility service for each rate classification. If the 
Utilities choose to provide such additional schedules, they are directed to state the 
assumed usage level in the schedules provided.  
 

Notice is further given by the ALJs that any party other than the Utilities may 
choose to provide a response to this ruling containing the calculations and analyses 
described above. The filing date for the Utilities and any other party that chooses to 
respond to this ruling is November 17, 2011. The filing date for any reply to responses is 
November 30, 2011. All responses and replies thereto shall be verified and filed with 
Chief Clerk of the Commission and all other parties of record to this proceeding. Any 
party that files a response and/or reply is directed to provide an electronic copy of the 
response and/or reply to the ALJs by 5:00 P.M. on the date the response or reply is 
due. 
 
Response: 
 

Attached for Peoples Gas and North Shore (“the Utilities”) are schedules which 
provide the rates, by service classification, that would result, as best as the Utilities can 
currently determine, if the conclusions in the Proposed Order regarding revenues, 
operating expenses, rate base, rate of return, cost of service, and rate design were 
adopted (“PGL Attachment A” and “NS Attachment A”).  Also attached are schedules 
that provide bill comparisons for “typical” or average Service Classification (“SC”) No. 1, 



Small Residential Service, sales and transportation customers (“PGL Attachment B” and 
“NS Attachment B”) and schedules that provide monthly bill comparisons for the other 
service classifications (“PGL Attachment C” and “NS Attachment C”).  Typical bill 
comparisons were not developed for service classifications other than SC No. 1 as they 
reflect a more heterogeneous blend of customers whose business type, monthly and 
seasonal usage, and service elections (e.g. retail service, small volume transportation, 
large volume transportation, current standby service levels, etc.) vary.  Moreover, the 
Utilities do not know how customers will respond to the unbundled services that are 
recommended in the Proposed Order (e.g. storage elections).   

 
The rates derived for SC Nos. 1 and 2, General Service, reflect the Proposed 

Order’s recommendation to approve the net write-off method for uncollectible accounts 
expense as proposed by Staff as well as the approval of Rider UEA-GC.  However, as 
detailed in the Utilities’ Brief on Exceptions, the lack of record evidence with respect to 
methodology and data associated with the net write-off method has made it difficult, if 
not impossible to determine the uncollectible accounts expense amounts that should be 
recovered through base rates and Rider UEA-GC.  For the purposes of responding to 
this request, the Utilities have assumed that record data must be used to determine 
uncollectible accounts expense amounts that would be reflected in base rates and those 
that would be recovered under Rider UEA-GC for each applicable service classification.  
Accordingly, the Utilities have used the total uncollectible accounts expense amounts 
reflected in the Proposed Order ($31,574,000 for Peoples Gas and $1,263,000 for North 
Shore) in their Embedded Cost of Service Studies as well as the worksheets (PGL Ex. 
12.12 and NSG Ex. 12.12) provided as exhibits in the record to allocate uncollectible 
accounts expense amounts for appropriate cost recovery (through base rates and Rider 
UEA-GC).  Attachments “PGL Ex. 12.12 ALJPO” and “NS Ex. 12.12 ALJPO”, for 
Peoples Gas and North Shore, respectively, provide the derivation of the total 
uncollectible accounts expense amounts for each service classification as well as those 
amounts that would be removed from base rates for recovery under Rider UEA-GC and 
the Uncollectible Factors that would be billed under Rider UEA-GC under the only 
method reflected in the record. These worksheets use revenue data, by service 
classification and in total, that were the basis of the Utilities’ proposed percentage of 
total revenues uncollectible accounts expenses method as reflected in the record.  
Applying the Proposed Order’s recommended uncollectible accounts percentage of 
2.7927% for Peoples Gas to such revenues totaling $1,158,038,000 plus the Proposed 
Order increase of $58,089,000 would yield an uncollectible accounts expense amount 
of $33,963,000 rather than the $31,574,000 reflected in the Proposed Order.  Applying 
the Proposed Order’s recommended uncollectible accounts percentage of .5936% for 
North Shore to such revenues totaling $239,665,000 plus the Proposed Order increase 
of $1,531,000 would yield an uncollectible accounts expense amount of $1,432,000 
rather than the $1,263,000 reflected in the Proposed Order.  This indicates that the 
uncollectible accounts expense amounts in the Proposed Order are understated.  
However, the Utilities used these unaligned uncollectible accounts expense amounts 
and service classification revenues in the Proposed Order and the record, respectively, 
to develop rates and bill impacts for this response.  Depending on the Commission’s 



final order and without further guidance, final rates could be affected in a similar 
manner.    


