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THE CITY OF CHICAGO’S REPLY COMMENTS

Pursuant to the October 6, 2011 Administrative Law Judge’s Ruling, the City of Chicago

(the City), by Stephen Patton, Corporation Counsel, hereby submits its Reply Comments in the

above-captioned proceeding.  The City’s Reply Comments respond to the Illinois Power

Agency’s (IPA) response to objections submitted to its procurement plan.  In particular, the

City’s Reply Comments address the IPA’s position with respect to solar renewable energy credits

(SRECs).  

THE IPA’S POSITION  

In its procurement plan, the IPA recommended beginning to procure SRECs in

December, 2012.  IPA Plan at 53.  According to the IPA, the SRECs procurement would consist

of two parts.  The first type of purchase would be “A fixed price, long-term, standard offer

contract program in which initial contract prices are based on the auction clearing prices for

SRECs from the IPA’s Spring 2012 auction.”  Id.  The second type of purchase would be “An

auction for long-term SREC contracts in which participation is limited to aggregators of SRECs

from multiple small and mid-size distributed solar systems in Illinois.”  Id. at 54.  To prepare for

this proposed procurement event, the IPA stated that it would design the program for purchasing

distributed SRECS from January through May, 2012 and announce the program in June, 2012. 

Id. at 53.  
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In its Response Comments, the IPA amended its SREC proposal.  The IPA noted that

Commonwealth Edison Company (ComEd), the Ameren Utilities (Ameren), the Illinois

Competitive Energy Association (ICEA), and the Commission Staff (Staff) voiced objections to

the IPA’s recommended SREC program.  After describing the parties’ various objections, the

IPA modified its SREC proposal such that distributed SRECs are not included in its Plan.  IPA

Resp. Comments at 11.  The IPA stated that while it remains committed to including distributed

SRECs in future plans, it believes that workshops should be held from January through May,

2012 to flesh out the details of future distributed SREC procurement efforts, including

determining “whether a procurement plan should include a standard offer contract in a manner

that is consistent with the IPA Act and the [Public Utilities Act].”  Id.  

THE CITY’S COMMITMENT TO DISTRIBUTED SOLAR GENERATION  

The City is a strong advocate of efforts to address climate change and other

environmental problems.  To achieve these objectives, the City has developed numerous

programs, including the work done to craft and deliver upon the 2008 Chicago Climate Action

Plan.  Critical to the City’s efforts and long-term goals is the commitment that Chicago will

become the national leader in the deployment and financing of rooftop solar photovoltaics (PV).  

Commercially viable rooftop solar is a critical part of economic and sustainable energy

development in Chicago.  Creating replicable, long-term, sustainable solar jobs, building a

vibrant solar manufacturing and installation sector, creating the market environment that attracts

technology and capital, and meeting the City’s ambitious carbon mitigation and economic
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development objectives rely heavily on the investment the City plans to make in rooftop solar

PV.  

One step the City has take to accomplish these objectives is the grant it submitted to the

U.S. Department of Energy’s SunShot Initiative Rooftop Solar Challenge (the Sunshot Project). 

The City, working with the Galvin Center for Electricity Innovation at the Illinois Institute of

Technology, the Environmental Law & Policy Center, and West Monroe Partners, propose to use

the grant money to more fully understand and address the impediments that stand in the way of

rooftop solar PV deployments.  A more comprehensive market understanding would allow the

City to reduce the soft costs embedded in the current rooftop solar PV permitting, zoning, and

interconnection processes and mechanisms – costs that are direct impediments to more broad-

scale adoption, deployment, and financing for these solar projects.  The City would use funding

from the SunShot project to streamline permitting, zoning and interconnection processes, reduce

regulatory barriers, introduce proactive policy drivers, and create programs to attract capital and

financing tools.  

THE CITY’S RECOMMENDATION  

The City supports IPA’s recommendation to conduct workshops in January through May,

2012 to develop the details of a plan to procure distributed SRECs.  The City believes that the

workshops should be designed to accomplish two primary objectives.  First, the workshops

should develop the details of a distributed solar program that shall be included in the IPA’s draft

2013 procurement plan.  Second, the workshops should produce a written report identifying and

quantifying the benefits of distributed solar in Illinois.  Besides these two discrete outcomes, the
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Commission’s Order in this case should provide the IPA with the flexibility to administer a pilot

distributed generation procurement in 2012 if it determines that such a pilot would help prepare

the state for the full roll-out of the program in 2013.  

Dated:  October 28, 2011
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Stephen Patton
Corporation Counsel
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