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Please explain Mr. Tolsdorfs full understanding of the accounting for the Accumulated 
Provision for Injuries and Damages discussed beginning at line 125 of ICC Exhibit 22.0, 
In his response, please respond to the following: 

a. State whether Mr. Tolsdorf agrees that his proposed Rate Base deduction for 
the Accumulated Provision for Injuries and Damages is entirely due to 
expense accruals recorded to account 925, less any cash claims paid for 
amounts previously accrued to expense? If Mr. Tolsdorf does not agree, 
please provide any documents or other information relied on by Mr. Tolsdorf 
for his response. 

b. Does Mr. Tolsdorf agree that accruals for injuries and damages claims are 
recorded to expense in advance of the cash outlay made to satisfy the 
underlying claim? If Mr. Tolsdorf does not agree, please provide any 
documents or other information relied on by Mr. Tolsdorffor his response. 

Response 

a. Mr. Tolsdorf understands that Account 228.2 Accumulated provision for injuries 
and damages is credited with amounts charged to account 925 Injuries and 
Damages to meet the probable liability, not covered by insurance, resulting from 
deaths or injuries to employees and others and for damages to property neither 
owned nor held under lease by the utility. Mr. Tolsdorfs proposed Rate Base 
deduction is due to the liability in Account 228.2 being funded by ratepayers 
through the Injuries and Damages expense and, thus, a source of cost free 
capital for the Company. 

b. Mr. Tolsdorf agrees that the accruals for injuries and damages claims are 
recorded to expense in advance of the cash outlay made to satisfy the underlying 
claim. 
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