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GCH 2.09 IITA direct testimony lines 431-447 state:  

The statute provided that prior to establishing an IUSF, the Commission must: 

• define the group of supported telecommunications services that include universal service, 

including at a minimum those services as defined by the FCC; 

• identify the ILECs' economic cost of providing the supported services; 

• establish an affordable price, which shall be no less than the existing rates of the supported 

services;

• identify support to be provided taking into account any federal universal service support 

received for providing the same services; 
• identify all implicit subsidies contained in rates or charges of ILECs, including 

interexchange access charges, and determine how such funds can be made explicit by the 

creation of the fund; 

• require that all costs of the fund be recovered from all local exchange and interexchange 

carriers certificated in Illinois on a competitively neutral and nondiscriminatory basis; 

and

• not permit universal service support cost recovery from another certificated carrier for any 

service purchased and used solely as an input to a service provided to such certificated 

carrier's retail customers. 

 Given that the word “need” does not appear in any of these statutory requirements, please 

explain the purpose of Schedule 1.01 and why the IITA believes that a Schedule 1.01 is required. 

RESPONSE: 

The IITA recognizes that the Schedule 1.01 is not a requirement for meeting the statutory 

requirements related to the IUSF.  However in the Consolidated Dockets, the Staff and the IITA 

worked together to meet the Commission’s intent to show that under rate of return regulation that 

the individual companies had a “need” for receiving IUSF funds separate and apart from the 

eligibility requirement to show the economic costs as described in the statutory provisions.  The 
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Commission confirmed this obligation in the 2d Interim Order, dated September 18, 2001, in the 

Consolidated Dockets on Page 37 when it stated, “Furthermore, we find that we have the 

obligation, consistent with principles of equity, to ascertain each funded company’s actual need 

for support.” 

The Amended Stipulation and the submission of Schedule 1.01s by each company was done in 

order to show the “need” for support for each company under the principles of rate of return 

regulation and consistent with the findings of the Commission in the 2d Interim Order. 

GCHC Exhibit 2.19 
Page 2 of 2




