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Witness Identification 1 

Q. Please state your name and business address. 2 

A. My name is Theresa Ebrey.  My business address is 527 East Capitol Avenue, 3 

Springfield, Illinois 62701. 4 

Q. By whom are you employed and in what capacity? 5 

A. I am currently employed as an Accountant in the Accounting Department of the 6 

Financial Analysis Division of the Illinois Commerce Commission (“ICC” or 7 

“Commission”). 8 

Q. Please describe your professional background and affiliations. 9 

A. I have a Bachelor of Science degree in Accounting from Quincy College.  I am a 10 

Certified Public Accountant, licensed to practice in the State of Illinois.  My prior 11 

accounting experience includes fifteen years as the corporate controller of a 12 

large long-term care facility in Illinois, as well as a period of time employed as an 13 

outside auditor of governmental agencies.  I joined the Staff of the Illinois 14 

Commerce Commission (“Staff”) in April 1999. 15 

Q. Have you previously testified before any regulatory bodies? 16 

A. Yes.  I have testified on several occasions before the Commission. 17 

Q. What is the purpose of your testimony in this proceeding? 18 
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A. I have reviewed and analyzed Ameren Illinois Company’s (“Ameren” or “AIC”) 19 

testimony and proposed tariffs.  The purpose of my testimony is to discuss 20 

certain tariff language changes pertaining to annual updates of the Purchase of 21 

Uncollectibles (“POU”) Discount Rate and more detailed provisions for an Annual 22 

Report requirement. 23 

Update of Discount Rate 24 

Q. What is your understanding of the Company’s proposed Discount Rate for 25 

the Purchase of Uncollectible Receivables? 26 

A. The Company has set its discount rate at 98.2% based on the ratio of recoveries 27 

compared to Write-offs on accounts cut-off (or disconnected) due to non-28 

payment.1  This is consistent with the language in Section 16-118(e) of the Public 29 

Utilities Act (“Act”) which states: 30 

The discount rate shall be based on the electric utility’s historical bad debt 31 
for receivables that are outstanding for a similar length of time and any 32 
reasonable start-up costs and administrative costs associated with the 33 
electric utility’s purchase of receivables. 34 

Q. Are start-up costs and administrative costs included in the AIC discount 35 

rate? 36 

A. No.  Due to the Company’s implementation plan and the anticipated low levels of 37 

participation, the Company expects no meaningful impact on Ameren’s cost of 38 

service, therefore no start-up or administrative costs are included in the current 39 

Discount Rate. 40 

Q. Do you propose any changes to the tariff language for the discount rate? 41 

                                            
1
 Ameren Ex. 1.1. 
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A. Yes.  Since Section 16-118(e) of the Act states the discount rate is to be based 42 

on historical bad debt expense, I believe periodic updates to the rate are 43 

necessary.  In response to Staff data request TEE 1.01, the Company offered the 44 

following revision to its proposed tariff language, in underline: 45 

POU Discount Rate  46 
The discount rate shall equal a percentage reduction, of 98.2% of the face 47 
value of the receivable purchased as shown in the POU Discount Rate 48 
Information Sheet. Total consideration paid by Company to RES shall 49 
equal (100% - POU Discount Rate) .018 * (face value of uncollectible 50 
account receivable). For example, if a receivable is valued at $100, and 51 
the POU Discount Rate is 98.2%, the amount paid shall be $1.80 for said 52 
receivable [(100% - 98.2%) * $100 = $1.80]. This discount rate shall be 53 
was established pursuant to the Company’s historical Bad Debt collection 54 
experience for the prior calendar year. Annual updates to the POU 55 
Discount Rate shall be submitted on or before April 15 as part of the 56 
Annual Report provided for below, with an effective date of June 1. 57 

 I inserted the italicized language above, requiring that the update to the Discount 58 

Rate shall be included with the Annual Report discussed below.  I agree with 59 

these revisions and recommend they be incorporated into the approved tariff for 60 

the POU. 61 

Annual Report Provisions 62 

Q. Did the Company include a provision for an annual report of POU activity? 63 

A. Yes, on Sheet No. 5.032 the Company included a provision for an annual report 64 

but did not include any detail of information to be included in that report.  In 65 

response to Staff data request TEE 1.01 the Company provided the following 66 

revision to its proposed tariff language, in underline: 67 

Annual Reports  68 
On or before April 15 each year, The Company shall prepare an annual 69 
report to the Manager of Accounting Commission Staff that states the total 70 
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aggregate value of purchased receivables. detailing activity under Rider 71 
POU that includes the following information detailed by RES:  72 
 73 
a) Number of POU accounts from each RES;  74 

b) Face value of POU accounts;  75 

c) Total Amount Paid for POU accounts;  76 

d) Amount collected from Customers on POU accounts;  77 

e) Amount of POU accounts written off; and  78 

f) Amounts collected on POU accounts previously written off.  79 
 80 
In addition, the annual report should provide updated information for the 81 
write-off and collection detail that formed the basis for the discount rate 82 
stated in the POU Discount Rate Information Sheet accompanying the 83 
POU tariff provisions. Other information may be requested by the 84 
Commission to be included in the annual report as participation increases 85 
from that currently anticipated. 86 

 I have modified the Company’s proposed language italicized above to indicate a 87 

reporting date as well as specific Staff to whom the annual report should be 88 

addressed.  I agree with the above revisions and recommend they be 89 

incorporated into the approved tariff for the POU. 90 

Accounting Treatment for POU 91 

Q. Did the Company address its proposal for accounting for transactions 92 

related to the POU Program? 93 

A. Yes.  The direct testimony of Ameren witness Steven D. Martin addresses the 94 

Company’s proposal to account for its POU Program, providing example journal 95 

entries on Ameren Ex. 2.1.  I agree with these entries and recommend that the 96 

proposed accounting treatment be approved. 97 



  Docket No. 11-0358 
ICC Staff Exhibit 2.0 

 

5 
 

Conclusion 98 

Q. Does this question end your prepared direct testimony? 99 

A. Yes. 100 


