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I. INTRODUCTION 1 

A. Identification of Witness 2 

Q. Please state your name. 3 

A. My name is Edward Doerk. 4 

Q. Are you the same Edward Doerk who submitted direct and rebuttal testimony on behalf 5 

of each of North Shore Gas Company (“North Shore”) and The Peoples Gas Light and 6 

Coke Company (“Peoples Gas”) (together, the “Utilities”) in these consolidated Dockets? 7 

A. Yes. 8 

Q. On whose behalf are you offering this surrebuttal testimony? 9 

A. I am offering this rebuttal testimony on behalf of North Shore and Peoples Gas. 10 

B. Purpose of Surrebuttal Testimony 11 

Q. What is the purpose of your surrebuttal testimony? 12 

A. I will address two issues that Governmental and Consumer Intervenors1 (“GCI”) witness 13 

David Effron has challenged in my rebuttal testimony relative to Peoples Gas’ employee 14 

complement (or head count) and the Utilities’ increases to capital expenditures for 2011 15 

and 2012. 16 

C. Summary of Conclusions 17 

Q. Please summarize the conclusions of your surrebuttal testimony. 18 

A. I conclude that Peoples Gas’ forecast employee complement is fully supported based on 19 

ongoing recruitment activities to fill budgeted positions.  I further conclude that the 20 

                                                 
1Governmental and Consumer Intervenors are comprised of the Illinois Attorney General’s Office, the Citizens 
Utility Board, and the City of Chicago.  



 

Docket Nos. 11-0280, 11-0281 Cons. Page 2 of 4 NS-PGL Ex. 41.0 

increases in capital expenditures for North Shore and Peoples Gas should be reflected in 21 

rate base. 22 

II. EMPLOYEE COMPLEMENT 23 

Q. Please provide an update on the increase in headcount due to recently hired employees. 24 

A. As referenced in rebuttal testimony, the gap between the actual and budgeted headcount 25 

has begun to be narrowed.  An additional 20 employees have already been hired during 26 

the past month.  Further, with the interview process underway, another 10 candidates are 27 

in the pipeline to be hired over the next few weeks.  These employees being hired are 28 

necessary for the direct execution of compliance work. 29 

Q. Will there be other hires in 2011 and 2012? 30 

A. Yes.  Over 2011 and 2012, due to normal attrition and increased resources required for 31 

the accelerated main replacement project, Peoples Gas will be continually hiring more 32 

people to maintain the budgeted head count. 33 

III. INCREASES IN CAPITAL EXPENDITURES 34 

Q. GCI witness Mr. Effron recommends disallowance of the increased forecast for capital 35 

expenditures resulting from the incentives provided in the American Recovery and 36 

Reinvestment Act of 2009.  Do you agree? 37 

A. No, I do not. 38 

Q. Why is Mr. Effron’s adjustment improper? 39 

A. As I explained in my rebuttal testimony, a number of significant projects have been 40 

added to the capital expenditure forecast.  For Peoples Gas, one of the larger projects that 41 

account for over 50% of the increase in capital expenditures over the next two years is the 42 
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replacement of two transmission mains located on the southeast side of the City of 43 

Chicago (“City”).  One of the transmission mains being replaced is a 9-1/2 mile stretch of 44 

1959 vintage pipe that originates from an important gate station and is a major feed into 45 

the City.  The other transmission main is replacing a five mile stretch of predominantly 46 

1949 vintage pipe that is utilized as back-up feed to several City neighborhoods.  These 47 

projects are currently being designed by Peoples Gas’ engineering department and the 48 

material necessary for installation will begin to be ordered this fall.  Another significant 49 

portion of the increase in capital expenditures over the next two years are the projects 50 

described by Thomas Puracchio in his rebuttal testimony.  See NS-PGL 33.0, 7:155-51 

10:211, NS-PGL Ex. 33.2.  Most of the balance of the increase in capital expenditures is 52 

associated with building improvements that will improve their energy efficiency, fleet 53 

replacements, and additions necessary to support the Peoples Gas’ accelerated main 54 

replacement program. 55 

Q. Please provide additional details regarding the more significant projects that North Shore 56 

has added to the capital expenditure forecast. 57 

A. For North Shore, some of the increase in capital expenditures will be to upgrade a critical 58 

gate station that provides a major portion of the gas supply to the service territory.  The 59 

current station dates to the 1940’s and the upgrade will improve and ensure its reliability.  60 

Another portion of the increase will be to replace several miles of existing pre 1950 and 61 

pre 1960 steel medium pressure gas main, while at the same time relocating many of the 62 

meters to the outside that are presently set inside.  Additional projects are for the 63 

installation of new medium pressure main, installed to eliminate several high pressure 64 

farm taps and above ground regulators that have been susceptible to vehicle or equipment 65 
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damage.  The additional new medium pressure mains will also help to improve the 66 

reliability of the medium pressure system.  Other projects include the addition of new 67 

medium pressure vaults to feed the new medium pressure areas and the replacement of 68 

some existing long service vaults and associated regulators.  Another project to be 69 

undertaken will be the replacement of casing pipe on transmission mains where a short is 70 

believed to exist between the casing and carrier pipe.  Finally, North Shore will be 71 

renewing a couple hundred of its remaining bare steel service pipes.  All of the previously 72 

described work will be done to enhance the safety of North Shore’s infrastructure and the 73 

reliability of its gas system. 74 

Q. Does this complete your surrebuttal testimony? 75 

A. Yes.  76 


