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I. Introduction 1 

A. Identification of Witness 2 

Q. Please state your name and business address. 3 

A. My name is Michael B. McMahan.  My business address is 2 Lincoln Centre, 10th Floor, 4 

Oakbrook Terrace, Illinois 60181. 5 

Q. By whom and in what position are you employed? 6 

A. I am Vice President, Smart Grid / Technology for Commonwealth Edison Company 7 

(“ComEd”). 8 

Q. Did you testify in this Illinois Commerce Commission (“Commission”) docket prior 9 

to its appeal and remand? 10 

A. Yes.  I provided direct, rebuttal and surrebuttal testimony on subjects including plant 11 

additions.    12 

B. Summary of Testimony and Conclusions 13 

Q. What is the purpose of your direct testimony? 14 

A. ComEd presented evidence during the original hearings at the Commission establishing 15 

the value, reasonableness, prudence, and usefulness of its forecast plant additions for the 16 

third quarter of 2008.  That evidence is also discussed by ComEd witness Kathryn 17 

Houtsma.  See ComEd Ex. 56.0 (Remand), p. 21.  In this testimony, I quantify the actual 18 

cost of the 2008 third quarter actual plant additions and confirm that they remain used 19 

and useful.   20 
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C. Background and Qualifications 21 

Q. Mr. McMahan, what are your duties and responsibilities for ComEd as Vice 22 

President, Smart Grid / Technology? 23 

A. As Vice President, Smart Grid / Technology, I am responsible for the development and 24 

implementation of strategic Smart Grid programs and other technology advancement 25 

initiatives in the areas of power grid operations, electric vehicles and distribution, 26 

transmission and substation automation. 27 

Q. At the time that the 2008 plant additions were being made, what position did you 28 

hold at ComEd? 29 

A. Previously, including during the third quarter of 2008, I was ComEd’s Vice President, 30 

Engineering & Project Management.  In that role I was responsible for distribution 31 

engineering, distribution capacity planning, reliability engineering, project management, 32 

facility relocation, vegetation management, and contractor management.  33 

Q. What was your previous work experience and educational background? 34 

A. Before taking charge of Engineering & Project Management at ComEd, I served as 35 

ComEd’s Vice President, Technical Services.  My duties and responsibilities in that 36 

position, and my prior work experience and educational background, is described in my 37 

original direct testimony, ComEd Ex. 5.0.   38 

D. Itemized Attachments to Direct Testimony 39 

Q. Are any exhibits attached to your direct testimony? 40 

A. Yes, Exhibit 57.1 (Remand) is a spreadsheet identifying the actual cost of distribution 41 

ComEd’s plant additions made to provide distribution service in the third quarter of 2008. 42 
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II. 2008 Third Quarter Plant Additions 43 

Q. Through what period did ComEd justify including pro forma adjustments to its rate 44 

base? 45 

A. ComEd presented evidence that its rate base should include Distribution, General Plant, 46 

and Intangible Plant additions that ComEd reasonably expected to be made and placed in 47 

service by the end of the third quarter of 2008.  ComEd’s third quarter 2008 plant 48 

additions were supported by evidence of the same type and quality as supported ComEd’s 49 

other forecast plant additions accepted by the Commission.  However, as discussed by 50 

Ms. Houtsma (ComEd Ex. 56.0 (Remand) at p. 6-8), ComEd conditionally agreed to 51 

waive third quarter 2008 plant additions and the Commission included only plant 52 

additions through the second quarter of 2008 in its September, 2008 order.   53 

Q. What was the actual amount of plant additions that were placed in service during 54 

the third quarter of 2008? 55 

A. The actual cost of the jurisdictional distribution plant additions placed into service during 56 

the third quarter of 2008 was $160.7 million.  57 

Q. What are the types of plant investments were included in ComEd’s actual 2008 58 

third quarter distribution plant additions? 59 

A. Assets that ComEd placed into service, during the third quarter of 2008, included: 60 

 $62.7 million of corrective maintenance work, including $21.1 million to repair or 61 

replace cable due to cable faults, $15.7 million to purchase and replace failed 62 

transformers and $5.9 million for repairs related to the storm at the beginning of 63 

August 2008;   64 
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 $13.5 million of Public Relocation work.  The largest four projects were Illinois 65 

Department of Transportation public improvement jobs, including $2.2 million 66 

for IL Route 60, $0.92 million for IL Route 21, $1.3 million for Western Ave., 67 

and $2.0 million for Algonquin Rd,.  68 

 $48.5 million of work installing and connecting new service to customers.  The 69 

projects included the day-to-day work of making new service connections outside 70 

the City of Chicago ($25.3 million) and within the City of Chicago ($5.1 million).  71 

 $21.6 million was spent for items that reinforced or improved the system 72 

reliability. 73 

A spreadsheet providing additional detail concerning these investments is attached as 74 

ComEd Exhibit 57.1 (Remand). 75 

Q. Were these plant additions prudent and made at reasonable cost, and are they used 76 

and useful in providing delivery services to ComEd’s retail customers? 77 

A. Yes. 78 

Q. How do we know that these plant investments were prudent and made at reasonable 79 

cost, and that they are used and useful? 80 

A. The third quarter 2008 plant investments were subject to the same planning, cost, 81 

construction, financial, and other management review processes as was all of the other 82 

plant included in rate base and approved by the Commission in Docket 07-0566.  They 83 

were, as of their service date, being used to provide delivery services to ComEd’s retail 84 

customers.  ComEd provided detailed and extensive evidence on those subjects prior to 85 
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the appeal.  Moreover, all of those plant additions were also allowed in rate base by the 86 

Commission in the ComEd’s 2010 case, after a full rate case review.  87 

Q. Does this complete your direct testimony on remand? 88 

A. Yes.   89 


