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Q. Please state your name and business address. 1 

A. My name is Jeffrey D. Adkisson and my business address is 3521 Hollis Drive, Springfield, 2 

Illinois 62711. 3 

Q. Are you the same Jeffrey D. Adkisson who previously testified in the Ameren Illinois 4 

Utilities (“Ameren” or “AIC”) rate cases? 5 

A. Yes, I am. 6 

Q.  By whom are you presently employed and in what capacity?  7 

A. I am Executive Vice President and Treasurer of the Grain & Feed Association of Illinois 8 

(GFAI). 9 

Q. Please describe your educational background.   10 

A. My academic background includes a B.S. in Agricultural Education from Western Illinois 11 

University.  I have also attended a variety of continuing education programs throughout 12 

my career.  In 1999, I was accredited as a Certified Association Executive. 13 

Q.   Please describe your professional experience.   14 

A. I have been employed by GFAI since July of 1987, starting in the position of Coordinator 15 

of Member Services and advancing to my current position of Executive Vice President and 16 

Treasurer.  I have represented the grain and feed industry in various legislative hearings 17 

and in Ameren’s previous gas rate cases. 18 

Q. On whose behalf are you testifying? 19 

A. My testimony is prepared for and on behalf of the members of GFAI in the Ameren 20 

territories.  GFAI members operate grain elevators, grain dryers and feed dealerships 21 
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throughout the state of Illinois, representing over 90% of the commercial grain storage 22 

space in Illinois. 23 

Q. What is the purpose of your testimony? 24 

A. My testimony will support: (a) greater uniformity of  rate structures among the AIC Rate 25 

Zones; and, (b) seasonal, temperature-based pricing for a broader range of customers 26 

taking service under the GDS-5 rate.  27 

Q.  Does GFAI have a position on a single AIC Purchase Gas Adjustment (PGA) for 28 

transportation customers?  29 

A.        GFAI favors movement toward uniformity of tariffs among the three Rate Zones.  GFAI    30 

believes a single PGA with a single Master Central Delivery Point (MCDP) on the major 31 

interstate pipelines serving AIC– Panhandle Eastern Pipe Line (PEPL), Trunkline Gas 32 

Company (TGC), Mississippi River Transmission (MRT) and Natural Gas Pipeline of 33 

America (NGPL) will provide simplicity and efficiency of nominating and balancing for 34 

transportation customers.   Administrative costs for both AIC and AIC customers will be 35 

lower by having one MCDP point for monthly and daily nominations and for balancing 36 

reconciliations instead of the current monthly and daily nominations and balancing for each 37 

of three Rate Zones on each of four pipelines. The single MCDP also allows a single 38 

balancing group to include accounts that are geographically located across all three Rate 39 

Zones and all four pipelines.  GFAI also believes that combining pipeline contracts for 40 

similar services can streamline operations.  41 

Q.  Does GFAI support cost-based rates?  42 
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A.   Yes, to the extent practical, GFAI supports cost-based rates, particularly rates that reflect 43 

seasonal cost differences.  GFAI supports utilization of the current temperature based 44 

GDS-5 rate which achieves maximum utilization of and revenues from use of the 45 

distribution system during the winter months, while protecting system integrity.  The 46 

GDS-5 temperature-based rate allows AIC to achieve lower investments in distribution 47 

lines by not having to build lines with capacity to serve GDS-5 customers when the when 48 

the average temperature is equal to or below 25 degrees Fahrenheit.  The temperature-49 

based GDS-5 rate also allows AIC to achieve lower revenue requirements to other 50 

customers due to incremental use of and revenue from use of the distribution system by 51 

GDS-5 customers when the average temperature is equal to or below 25 degrees 52 

Fahrenheit.   53 

Q.  Are the benefits of the GDS-5 rate available to large, intermediate and small 54 

customers that are willing to curtail usage on days when the average temperature is 55 

equal to or below 25 degrees Fahrenheit?  56 

A.   While all customers are technically eligible for the GDS-5 rate,  as a practical matter the 57 

GDS-5 rate is only available to larger customers because the customer charges are in the 58 

same range as the GDS-4 Large General Service  customers.   AIC’s current and  59 

proposed GDS-5 rate does not send appropriate price signals to small GDS-2 and GDS-3 60 

customers.  A typical small to intermediate size grain dryer would never be expected to 61 

utilize the GDS-5 rate because of the proposed high monthly fixed charges and may opt to 62 

use propane instead.      63 



Docket No. 11-0279 and 11-0282 (Cons.) 

Direct Testimony 

Jeffrey D. Adkisson 

 GFA Exhibit 1.0G 

 

 4 

Q. How can the AICs tariffs encourage more efficient utilization of its system through 64 

price signals that are attractive to smaller and intermediate size customers with off 65 

peak usage? 66 

A.   AIC could add additional tiers within its GDS-5 rate for small to intermediate customers 67 

of the GDS-2 and GDS-3 size to encourage greater off-peak utilization of its distribution 68 

system. 69 

Q. Have you prepared a GDS-5 tariff exhibit which has customer charges equal to the 70 

customers charges in the GDS-3 rate? 71 

A.   Yes, but GFA Exhibit 1.01G only has an additional tier for intermediate size GDS-3 72 

customers.  Attached GFA Exhibit 1.01G is a redline version of AIC’s proposed GDS-5 73 

tariff which  broadens the range of customer charges that are equal to the AIC proposed 74 

customer charges for GDS-3 rates in the respective rate zones.  75 

Q. Why are you only proposing an additional tier in the GDS-5 rate for intermediate 76 

GDS-3 size customers and not for small GDS-2 size customers? 77 

A.   It makes sense to first gain operational experience and to assess acceptance by only 78 

expanding the GDS-5 seasonal rate to GDS-3 intermediate size customers before 79 

considering whether to expand GDS-5 to GDS-2 small customers.  Also, when customers 80 

have rate options with price signals to shift usage to off-peak periods, there could be  81 

some revenue erosion to AIC if a significant number of GDS-2 and GDS-3 customers  82 

were to switch to an optional GDS-5 seasonal rate.  83 

Q. How many potential grain dryer accounts would be eligible to switch from GDS-3 to 84 

an expanded GDS-5 seasonal rate? 85 
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A.   Of the sixty-plus member grain dryer accounts who jointly purchase natural gas through 86 

the GFAI energy consortium, only twelve potential grain dryer accounts would be eligible 87 

to switch and would benefit from switching from GDS-3 to an expanded GDS-5 seasonal 88 

rate. However, there may be a few more eligible grain dryer accounts that are not served 89 

by the GFAI energy consortium.  90 

Q. Have you made a calculation of potential revenue erosion to AIC if all twelve GDS-3 91 

grain dryer customers were to switch to an expanded GDS-5 seasonal rate? 92 

 A.   Yes.  If all twelve eligible GDS-3 grain dryers accounts switched to an expanded GDS-5 93 

seasonal rate and the Commission approved 100% of the increase in rates requested by 94 

AIC, the potential revenue erosion would be approximately $20,052 annually.  95 

Q. Are you proposing to delay implementation to May 1, 2012? 96 

A.   Yes, to allow time for GDS-3 customers to assess the optional GDS-5 seasonal rate, time 97 

for AIC to implement the expanded GDS-5 rate after the Commission’s final order, and to 98 

minimize revenue erosion until AIC files its next gas rate case, I am proposing to delay 99 

implementation of the expanded GDS-5 seasonal rate to May 1, 2012.  100 

Q. Does this conclude your direct testimony? 101 

A.  Yes it does. 102 


