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I. INTRODUCTION 8 

A. Witness Identification 9 

Q. Please state your name and business address. 10 

A. My name is Steven D. Martin.  My business address is 1901 Chouteau Avenue, 11 

St. Louis, Missouri 63103. 12 

Q. By whom are you employed and in what capacity?  13 

A. I am a Supervisor of Regulatory Accounting for Ameren Illinois Company d/b/a 14 

Ameren Illinois ("Ameren Illinois" or "AIC"). 15 

Q. What are your current job duties and responsibilities? 16 

A. My current job duties and responsibilities include reviewing, interpreting, 17 

preparing and analyzing accounting, financial and statistical data relative to regulatory 18 

agencies. 19 

Q. Please describe your educational background and work experience.   20 

A. Please see my Statement of Qualifications attached as hereto as an Appendix. 21 
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B. Purpose, Scope and Identification of Exhibits 22 

Q. What is the purpose of your direct testimony? 23 

A. The purpose of my direct testimony in this proceeding is to provide an 24 

explanation of the accounting treatment for uncollectibles purchased pursuant to the tariff 25 

proposed in this docket as described by Ameren Illinois Witness Mr. Jones.   26 

Q. Are you sponsoring any exhibits with your direct testimony? 27 

A. Yes, I will supply Ameren Exhibit 2.1 which contains examples of the 28 

transactions that will be made dependent on status of the uncollectible. 29 

II. ACCOUNTING TREATMENT FOR UNCOLLECTIBLES. 30 

Q. Please explain the nature of “uncollectibles” and how account receivables 31 

become uncollectibles? 32 

A. “Uncollectibles’ refers to an account receivable for which reasonable collection 33 

efforts have failed and for which further collection efforts are abandoned.  The 34 

“uncollectible” is then the residual interest held by the company that is not recorded as a 35 

booked asset.  The uncollectible is essentially worthless, but it is possible that it may one 36 

day be collected.  In regard to power or energy receivables, an uncollectible is created 37 

when a RES provides electric commodity sales to a customer and an account receivable is 38 

recorded, but subsequent collection efforts are abandoned after reasonable efforts have 39 

been made and the loss is written off. 40 

Q. Please describe how Ameren Illinois proposes to account for its Purchase of 41 

Uncollectibles program? 42 
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A. Ameren Illinois will purchase the Uncollectibles as identified per the Illinois 43 

Public Utilities Act (“the Act”) pursuant to a law passed in 2007 and now codified as 220 44 

ILCS 5/16-118 (specifically paragraph (e)).  This paragraph directs how to establish an 45 

appropriate discount rate and that process is described by Mr. Jones in his testimony,.   46 

Once the purchase is made pursuant to the law and tariff, the initial purchase of a 47 

receivable would result in a debit to FERC account 904 for the discounted amount of the 48 

receivable with a credit to cash.  The amount of POU purchased would then be debited to 49 

the customer’s account as an accounts receivable in FERC 142 and billed with a credit 50 

offset to FERC account 904. In this manner, only the amount paid to the RES less the full 51 

discount flows through account 904.   52 

Q. Please describe why Ameren Illinois is recording this receivable as a credit 53 

offset to FERC 904. 54 

A. Ameren Illinois is crediting FERC 904 in anticipation that they will collect this 55 

receivable so it does not double recover this item as an expense.  56 

Q. Please describe how Ameren Illinois will record payment receipt of the POU 57 

prior to reaching charge-off status. 58 

A. Ameren Illinois will credit Account Receivables (FERC 142) for the amount 59 

received with a debit to cash. 60 

Q. Please describe how Ameren Illinois will account for the POU if it reaches 61 

charge off status. 62 
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A. Ameren Illinois will credit the Account Receivable (FERC 142) for amount to be 63 

charged off and debit the charge off (FERC 144-PU1).  Uncollectible expense (FERC 64 

904) will be debited with an offsetting credit to the Provision (FERC 144-POU). 65 

Q. Please describe how Ameren Illinois will account for the POU if it has been 66 

charged-off and a payment is received. 67 

A. Ameren Illinois will debit cash (FERC 131) for amount of charge-off received 68 

and credit the Recoveries (FERC 144-PU2).  The Provision (FERC 144-POU) will need 69 

to be debited for same and a credit made to Uncollectible expense (FERC 904). 70 

III. CONCLUSION 71 

Q. Does this conclude your direct testimony? 72 

A. Yes, it does.73 
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APPENDIX 

STATEMENT OF QUALIFICATIONS 
STEVEN D. MARTIN 

My name is Steven D. Martin.   I am employed by Ameren Illinois Company 

d/b/a Ameren Illinois as a Supervisor – Regulatory Accounting.  In this role, I am 

responsible for reviewing, interpreting, preparing and analyzing accounting, financial and 

statistical data relative to regulatory agencies. 

 I graduated from University of Missouri – Columbia in 1984 with a Bachelor of 

Science degree in Accountancy.  In 1990, I passed the Certified Public Accountant 

examination.  I began my employment at Union Electric in 1985.  I have worked in 

various positions in the General Accounting, Regulatory Accounting, Internal Audit and 

Nuclear Operations.  In 2009, I was promoted to Supervisor – Regulatory Accounting 

were my previous twelve years of experiences in General and Regulatory Accounting 

provides expertise in dealing with accounting distributions to operating companies and 

knowledge of Ameren’s internal reporting. Prior to the expertise gained in General and 

Regulatory Accounting, I spent nine years as an Auditor for Ameren or its predecessor 

Union Electric gaining experience about its operation through various operational audits.  

For two years, I was accountant in the Plant Accounting performing duties related to 

development of Union Electric’s property record for its Callaway Nuclear Power Plant.  

Previous to my years in Ameren’s financial organization, I was employed as a Document 

Control Clerk and Assistant Material Controller at its Callaway Nuclear Power Plant for 

3 years.  These two positions provided operation support experience. 


