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PREHEARING MEMORANDUM OF DOMINION RETAIL INC. 

Now Comes Dominion Retail, Inc. and pursuant to the schedule set forth in this 

proceeding, files this prehearing memorandum. 

The issue in this rehearing is whether ComEd’s PORCB tariff that is currently in 

effect, using the blended discount rate approved by the Commission in its February 23, 

2011 Order Upon Emergency Motion for Clarification, should be modified to create 

separate discount rates for residential and nonresidential customers.  As set forth below, 

the Commission should direct ComEd to maintain its current tariff provision.  The 

reasons to maintain the current blended rate are as follows: 

1. The blended rate closer reflects the cost of service because nonresidential PORCB 

customers will have higher uncollectible rates than the average ComEd 

nonresidential customer while residential PORCB customers will have lower 

uncollectible rates than the average ComEd residential customer.  Dominion 

witness Mr. James L. Crist showed that because ComEd has no “all-in-all-out” 

rule for noncommercial customers, ARES will have an incentive to place their 

poor credit risk nonresidential customers on PORCB.  [Dominion Ex. 1.0, p. 17; 

Dominion Ex. 2.0, p. 4-5]  He also showed that Dominion’s current base of 
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natural gas customers, which is almost entirely residential and which will be its 

initial target for electric customers, has a lower uncollectible rate than ComEd’s 

residential customers.  [Dominion Ex. 1.0, p. 19; Dominion Ex. 2.0, p. 5-6]. 

2. When considering the discount rate being paid, one must factor in the $0.50 per 

bill charge approved by the Commission to recover PORCB startup costs.  

Because residential customers have far lower usage than the average 

nonresidential customer, they already pay an effective discount rate that far higher 

than nonresidential customers.  Changing from a blended discount rate to separate 

discount rates would increase that differential.  Dominion Ex. 1.0, p. 9-13. 

3. The Administrative Law Judge’s March 13, 2001 memorandum to the 

Commission recommending approval of the petitions for rehearing of RESA and 

the Illinois Competitive Energy Association stated:  “Also, blending two 

uncollectible charges is a policy decision to promote competition in Illinois . . .”  

[ALJ Memo, p. 2.]  Competition is already healthy for most noncommercial 

customers, with participation rates of 18.8% for non-residential 0-100 kW 

customers and 65.7% for non-residential 100-400 kW customers.  In comparison, 

there is only a participation rate of 0.18% for residential customers.  [Dominion 

Ex. 2.0, p. 10.]  Thus, any policy decision to promote competition should focus on 

promoting it for residential customers.  Yet many of the decisions that have 

already been made in this proceeding favor nonresidential customers over 

residential customers, such as allowing ComEd to recover its startup costs in a 

per-bill charge and the requirement that only residential customers are bound by 

the all-in-all-out rule.  The Commission has compounded the impact of recovering 
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all startup costs in a monthly billing charge by allowing ComEd to place all of its 

Information Technology costs into that charge, pending a review of the 

appropriate allocation of those costs in its first reconciliation proceeding.  Until 

then, the charge will be set at $0.50.  [Dominion Ex. 1.0, p. 15 and 20].  ComEd 

has made it additionally difficult for ARES to provide service to residential 

customers by prohibiting them from using consolidated billing without also 

having ComEd purchase those customers’ receivables.  Dominion Ex. 1.0, p. 18-

19.  Maintaining the blended discount rate is an appropriate policy decision that 

would prevent the placement of one more obstacle in front of ARES attempting to 

provide service to residential customers. 

4. A blended discount rate has not discouraged nonresidential customers from 

signing up for PORCB.  0.2117% of the total ComEd and RES nonresidential 

customers in the under 100kW class are taking service under PORCB compared 

to only 0.1315% of residential customers. The 100kW to 400kW class of 

customers are taking service using PORCB at almost the same rate as residential 

customers.  [Dominion Ex. 2.0, p. 10].  Moreover, the number of nonresidential 

customers taking PORCB increased after the Commission directed ComEd to 

modify its tariff to replace the separate discount rates with a blended discount 

rate.  [Dominion Ex. 1.0, p. 16; Ex. 2.0, p. 11]. 

5. The approval of two discount rates would conflict with Section 16-118(c) of the 

Public Utilities Act, which repeatedly refers to a “discount rate” in the singular 

rather than plural. 
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Dated:  June 10, 2011   

     Respectfully submitted, 
     Dominion Retail, Inc. 
 
 
     /s/_Stephen J. Moore______________ 
     By: Stephen J. Moore 
 

Stephen J. Moore 
Thomas H. Rowland 
Kevin D. Rhoda      
 
Rowland & Moore LLP 
200 West Superior Street 
Suite 400 
Chicago, Illinois 60654 
(312) 803-1000 (voice) 
(312) 803-0953 (fax) 
steve@telecomreg.com 
tom@telecomreg.com 
krhoda@telecomreg.com 
 
      
ATTORNEYS FOR Dominion Retail, Inc.  
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CERTIFICATE OF SERVICE 

 
I HEREBY CERTIFY that a copy of Dominion Retail, Inc.'s Prehearing Memorandum 
has been served upon the parties reported by the Clerk of the Commission as being on the 
service list of this docket, on the 10th day of June, 2011, by electronic mail. 
 
 
     /s/_Stephen J. Moore______________ 
     Stephen J. Moore 
     Rowland & Moore LLP 
     200 West Superior Street 
     Suite 400 
     Chicago, Illinois 60654 
     (312) 803-1000 
     steve@telecomreg.com 
      

ATTORNEY FOR Dominion Retail, Inc.  
 


