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ILLINOIS COMMERCE COMMISSION 1 

DOCKET Nos. 11-0279, 11-0282 (Cons.) 2 

SUPPLEMENTAL DIRECT TESTIMONY OF  3 

MICHAEL J. GETZ 4 

Submitted on Behalf Of 5 

Ameren Illinois 6 

I. INTRODUCTION 7 

Q. Please state your name and business address. 8 

A. My name is Michael J. Getz.  My business address is 300 Liberty Street, Peoria, 9 

Illinois 61602. 10 

Q. Are you the same Michael J. Getz who provided Direct Testimony in this 11 

proceeding? 12 

A. Yes. 13 

II. PURPOSE OF TESTIMONY 14 

Q. What is the purpose of your Supplemental Direct Testimony in this 15 

proceeding? 16 

A. The purpose of my Supplemental Direct Testimony is to discuss certain 17 

corrections to test year expense items. 18 

Q. Please list the corrections you are sponsoring. 19 

A. The corrected items are: 20 

 Postage expense;  21 
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 FERC account derivation; and 22 

 Gas & Electric Meter Reading Expense  23 

III. CORRECTIONS 24 

Q. Please describe the correction to AIC’s test year postage expense. 25 

A. Postage operations for customer bills and other mailings is administered by 26 

Ameren Services Company (“AMS”) for both Ameren Illinois and Ameren Missouri.  27 

The total 2012 forecasted postage expense for Ameren Illinois, as filed, was $6,174,252.  28 

In March 2011, subsequent to the filing of this case, AMS discovered the allocation of 29 

postage used in the 2011-2015 budget was incorrect.  Correcting the allocation resulted in 30 

an increase in postage expense to Ameren Illinois and a decrease for Ameren Missouri.  31 

The AIC postage expense was understated by approximately $87,000 per month, 32 

resulting in an increase in the test year expense of $1,039,684, to $7,213,936.  In 33 

addition, the entire postage expense was budgeted to electric, so a correction is being 34 

made to reclassify 40% of the postage cost, or $2,885,574, to gas based on total AIC 35 

customers.  The correction is shown on Ameren Exhibit 16.3, Schedule 1, to Mr. Ronald 36 

Stafford’s Supplemental Direct Testimony. 37 

Q. Please describe the FERC account derivation correction. 38 

A. AIC has identified corrections for test year expense data in certain O&M accounts 39 

related to the FERC account derivation.  This correction was explained in response to 40 

data request BAP 3.04.  As discussed in my Direct Testimony (p. 6), AIC prepares initial 41 

forecasts based on activity codes and resources, while the Commission’s filing 42 

requirements require that rate case schedules be presented based on FERC account 43 
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numbering as set forth in the USOA for Electric Utilities (83 Ill. Admin. Code Part 415) 44 

and USOA for Gas Utilities (83 Ill. Admin. Code Part 505). For the purposes of 45 

presentation of the future test year forecast in the schedules in this proceeding, as 46 

explained in my Direct Testimony, AIC mapped or “translated” its 2012 O&M forecast 47 

into a FERC account format.  During the course of reviewing certain data requests 48 

regarding variances between historical and forecast amounts in individual O&M 49 

accounts, it was determined that certain corrections were required to the FERC account 50 

translation process.  These corrections in turn would require revision to forecast amounts 51 

in certain electric and gas O&M accounts.  52 

There were two issues identified and corrected for the 2012 translation process.  53 

First, for the years 2007-2009, budget amounts for each year were assigned to FERC 54 

accounts using the actual amounts recorded for each year in the FERC accounts.  For 55 

2011 and 2012, there were no corresponding actual amounts available for the FERC 56 

accounts, so the most recent actual data from January through September 2010 was used 57 

to translate the 2011 and 2012 forecasts to FERC account.  The 2010 actual data was 58 

based on each AIU legacy company, while 2011 and 2012 budget data was based on the 59 

combined Ameren Illinois.  In performing the translation for 2011 and 2012, AIC 60 

inadvertently failed to properly format the actual 2010 AIU legacy data before translating 61 

to FERC accounts.  This resulted in some inconsistencies in the translation process.  To 62 

correct the process, the 2010 actual data was re-formatted and the 2012 translation was 63 

re-run, producing correctly mapped amounts for each FERC account.   64 

The other issue for the 2012 translation relates to new gas incremental O&M 65 

projects.  The incremental work was all budgeted in a corporate department; however, the 66 
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translation process did not map these project costs accurately. The original and corrected 67 

amounts for each electric and gas O&M FERC account are shown on attached Ameren 68 

Exhibit 18.1. The cumulative revenue requirement effect for electric delivery service is 69 

an increase of $317,000 and for gas is an increase of $63,000.   70 

Q. Please describe the Gas & Electric Meter Reading Expense correction. 71 

A. Contract meter reading expense is split between electric and gas accounts 902, 72 

with the allocation based on total customers.  However, in the test year forecast it was 73 

over-allocated to gas account 902, as explained in response to data request AG-DJE 2.22.  74 

As a result, the gas forecast for account 902 was overstated by $842,200 and electric 75 

account 902 was understated by the same amount.  The correction makes the applicable 76 

adjustment. The correction is shown on Ameren Exhibit 16.3, Schedule 2, to Mr. Ronald 77 

Stafford’s Supplemental Direct Testimony. 78 

IV. CONCLUSION 79 

Q. Does this conclude your Supplemental Direct Testimony? 80 

A. Yes, it does. 81 


