


AQ..UA_ 

Dear Shareholder: 

Aqua America, Inc. 
762 W. Lancaster Avenue 
Bryn Mawr, PA 19010 

LETTER TO SHAREHOLDERS 
www.aquaamerica.com 

December 2010 

I am pleased to report record revenue, net income and earnings per share for the third quarter 2010. 

• Operating revenues were $207.8 million up from $180.8 million in 2009, an increase of 15 percent. 

• Net income rose to $43.8 million compared to $33.5 million in 2009, an increase of 31 percent. 

• Earnings per share for the quarter were $0.32 compared to $0.25 for 2009, an increase of 28 percent. 

Aqua announced a 6.9 percent quarterly dividend increase from $0.145 to $0.155 per share effective for the 
December 1,2010 dividend, to shareholders of record on November 17, 2010. This increase is equivalent to $0.04 
above the current annualized dividend rate of $0.58 to $0.62 per share. This is Aqua's 65th year of quarterly 
dividends, and the 20th time in the last 19 years that the dividend has been increased. 

For the first three quarters of 2010, net income increased 22 percent to $95.1 million from $77.7 million; diluted 
earnings per share increased to $0.69 from $0.57, up 21 percent; and operating revenues totaled $546.8 million, 
an increase of 9 percent from revenues of $502.6 million; all compared to the same period in 2009. 

To date in 2010, the company has received rate awards in nine states that arc estimated to increase annualized 
revenues by approximately $48.6 million. Aqua America subsidiaries currently have $19.1 million of rate cases 
pending before state regulatory bodies and we expect to file approximately $11.5 million in additional rate requests. 
These rate requests are expected to impact 2011 and 2012 financial results. The timing and extent to which rate 
increases might be granted by the applicable regulatory agencies will vary by state. The primary driver of these 
filings is the recovery of capital (infrastructure) investments and expenses since Aqua's previous ratc filings in 
those states. 

Aqua invested $239.5 million in infrastructure improvements as part of its capital construction program during 
the first nine months of 2010. The company remains on track to invest a record amount of more than $300 million 
in 2010 to help rebuild our nation's infrastructure and enhance Aqua's service reliability. Aqua continues its effort 
to lessen its energy use and is exploring the construction of more solar farms to complement the 1 megawatt solar 
farm at its West Chester, Pennsylvania water plant. These solar farms turn sunlight into useful power, thereby 
reducing the region's power generation requirements. 

Aqua continues to expand operations under its long-term growth-through-acquisition model and has completed 
14 acquisitions of water and wastewater systems in 2010. The most recent acquisitions were the Paupackan Lake 
Association, Inc., a water utility system, which serves approximately 1,200 residents in Wayne County Pennsylvania; 
and a water system in North Carolina, which serves approximately 900 residents. Aqua expects to complete a total 
of between 20 and 30 acquisitions in 2010. 

Standard and Poor's recently reiterated its A+ credit rating for Aqua Pennsylvania, Inc., Aqua America's largest 
subsidiary. Aqua Pennsylvania recently issued $141.4 million in tax-exempt First Mortgage Bonds priced at a 
weighted average yield of 4.75 percent. The bonds were rated by Standard and Poor's at AA- with a 1+ recovery 
rating. The ability of Aqua America to fund infrastructure improvements with low-cost financing is a reflection of 
the company's financial strength. 

Thank you. 

/hL/J,~ 
Nicholas DeBenedictis 
Chairman and President 



AQUA AMERICA, INC. AND SUBSIDIARIES 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND 
COMPREHENSIVE INCOME (Unaudited) 

(In thousands, except per share amounts) 

Quarter Ended Nine Months Ended 
Se[>tember 30, Se[>tember 30, 

Operating revenues 
Costs and expenses: 

Operations and maintenance 
Depreciation and amortization 
Taxes other than income taxes 

Operating income 

Interest expense and other 
Gain on sale of other assets 
Income before income taxes 
Provision for income taxes 
Net income 

Comprehensive income 

Net income per common share: 
Basic method 
Diluted method 

Average common shares outstanding: 
Basic method 
Diluted method 

2010 
$ 207,797 $ 

72,968 
31,060 
14,182 

118,210 
89,587 

18,073 
(291) 

71,805 
28,054 

$ 43,751 $ 
$ 44,023 $ 

$ 0.32 ~ 
$ 0.32 $ 

137,095 
137.394 

2009 2010 
180,826 $ 546,758 

68,488 209,879 
28,465 90,548 
12,418 39,985 

109,371 340,412 
71,455 206,346 

16,509 52,005 
(162) (2,330) 

55,108 156,671 
21,638 61,554 
33,470 $ 95,117 

33328 $ 94,961 

0.25 $ 0.70 
0.25 $ 0.69 

135,975 136,798 
136.260 137.112 

CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited) 
(In thousands of dollars) 

Net property, plant and equipment 
Current assets 
Regulatory assets and other assets 

Total equity 
Long-term debt, excluding current portion 
Current liabilities 
Deferred credits and other liabilities 

September 30, 
2010 

$ 3,397,300 
149,165 
366.817 

$ 3,913.282 

$ 1,139,565 
1,450,338 

206,578 
1,116,801 

$ 3,913,282 

December 31, 
2009 

$ 3,227,294 
121,571 
413,732 

$ 3,762,597 

$ 1,109,464 
1,386,557 

201,007 
1.065,569 

$ 3.762.597 

2009 
$ 502,646 

204,026 
85,643 
35,892 

325,561 
177,085 

48,753 
(375) 

128,707 
51,013 

$ 77,694 
$ 77,826 

$ 0.57 
$ 0.57 

135,673 
136.006 

This letter contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others, the timing 
and impact of pending and planned rate cases and the amount of such increases, the amount of future capital investments by the Company and the impact of 
those investments, the Company's continuation of its growth-through-acquisition model, the expected number of acquisitions to be completed in 2010, and the 
Company's exploring the construction of more solar farms. There are important factors that could cause ac[Ual results to differ materially from those expressed 
or implied by such forward-looking statements induding: general economic business conditions; housing and customer growth trends; unfavorable weather 
conditions; the success of certain cost containment initiatives; the extent to which rate increase requests are granted and the timing of rate awards; changes in 
regulations or regulatory treatment; availability and the cost of capital; disruptions in the credit markets; the success of growth initiatives; and other factors 
discussed in our Annual Report on Form 10-K for the fiscal year ended December 31, 2009, which is on file with the SEC. We undertake no obligation to 
publicly update or revise any forward-looking statement. 



AQUA_ 

Dear Shareholder: 

Aqua America, Inc. 
762 W. Lancaster Avenue 
Bryn Mawr, PA 19010 

LETTER TO SHAREHOLDERS 
www.aquaamerica.com 

September 2010 

Aqua America, Inc is pleased to report record earnings and another increase in the dividend to our shareholders. 

The Board of Directors declared a 6.9 percent increase to the December 1, 2010 quarterly dividend payable to 
shareholders of record on November 17, 2010. This will increase the quarterly dividend $0.01, from $0.145 to 
$0.155 per share, which on an annualized basis is equivalent to an increase from $0.58 to $0.62, an increase of 
$0.04. The company will pay the current $0.145 per share quarterly common stock cash dividend on September 
1,2010 to all shareholders of record on August 17, 2010. Aqua has paid a consecutive quarterly dividend for more 
than 60 years, and this will mark the twentieth dividend increase in the last 19 years. 

For the quarter ending June 30, 2010 net income rose to $29.9 million from $25.9 million in 2009, an increase 
of 15.5 percent. Operating revenues for the quarter increased 6.6 percent to $178.4 million compared to $167.3 
million in the same period of 2009. Diluted earnings per share for the quarter were $0.22, compared to $0.19 for 
2009, on less than 1 percent more shares outstanding. To date in 2010, net income increased 16.1 percent to $51.4 
million from $44.2 million and corresponding diluted earnings per share rose 15.2 percent to $0.38 from $0.33 in 
2009. In the same time period, operating revenues were up 5.3 percent to $339.0 million, versus $321.8 million for 
the six months ending June 30, 2009. 

In 2010, the company has received rate awards in various states that are estimated to increase annualized revenues 
by approximately $43.7 million. The company still has $13.7 million of rate cases pending before four state 
regulatory bodies and before year-end expects to file for additional rate relief of $28.5 million. The primary driver 
of these filings is the recovery of capital (infrastructure) investments and operating expenses since Aqua's previous 
rate filings in those states. The timing and extent to which rate increases might be granted by the applicable 
regulatory agencies will vary by state. The positive effect of these new rates is expected to benefit revenues in 2010 
or future years depending on the timing of the final rate awards. 

The company continues to expand its operations under its long-term growth-through-acquisition program and 
to date in 2010, has completed 12 acquisitions of water and wastewater systems. We remain confident in the 
company's ability to continue to grow through acquisitions. 

As part of Aqua's 2010 capital investment program, $141 million has been invested in infrastructure improvements 
in the first six months. The company remains on track to invest a record amount of more than $300 million in 
2010 to address environmental requirements and improve the quality and reliability of service to customers. 

As of June 30, 2010, Aqua America had $98 million available on its credit line and the company's weighted average 
cost of fixed-rate long-term debt was 5.4 percent. In June, the company issued $70 million of senior notes at an 
average interest rate of less than 5 percent, which shows the company's continued ability to access the capital 
markets at favorable rates. Standard and Poor's recently reiterated its A+ credit rating for Aqua Pennsylvania, Inc., 
Aqua America's largest subsidiary. 

Aqua America offers a commission-free dividend reinvestment and direct stock purchase plan (DRP) that allows 
shareholders to reinvest their dividends at a 5 percent discount to the market price. If you would like a prospectus 
and application for the DRP please visit www.aquaamerica.com or call 800.205.8314. Please read the prospectus 
carefully before you make a decision to invest. 

Thank you. 

/Uf4~ 
Nicholas DeBenedictis 
Chairman and President 



AQUA AMERICA, INC. AND SUBSIDIARIES 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND 
COMPREHENSIVE INCOME (Unaudited) 

(In thousands, except per share amounts) 

Quarter Ended Six Months Ended 
[une 30, [une 30, 

2010 2009 2010 
Operating revenues $ 178,444 $ 167,333 $ 338,961 $ 
Costs and expenses: 

Operations and maintenance 69,310 68,549 136,911 
Depreciation and amortization 30,116 28,036 59,488 
Taxes other than income taxes 12,943 11,884 25,803 

112,369 108,469 222,202 
Operating income 66,075 58,864 116,759 

Interest expense and other 17,043 16,241 33,932 
Gain on sale of other assets (110) (80) (2,039) 
Income before income taxes 49,142 42,703 84,866 
Provision for income taxes 19,287 16,850 33,500 
Net income $ 29,855 $ 25,853 $ 51,366 $ 
Comprehensive income $ 29.855 $ 26.090 $ 50.938 $ 
Net income per common share: 

Basic method $ 0.22 $ 0.19 $ 0.38 $ 
Diluted method ~ 0.22 $ 0.19 $ 0.38 $ 

Average common shares outstanding: 
Basic method 136,785 135,631 136,647 
Diluted method 137.012 135,939 136,960 

CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited) 
(In thousands of dollars) 

Net property, plant and equipment 
Current assets 
Regulatory assets and other assets 

Total equity 
Long·term debt, excluding current portion 
Current liabilities 
Deferred credits and other liabilities 

June 30, 
2010 

$ 3,341,193 
119,163 
407,023 

$ 3,867.379 

$ 1,130,082 
1,461,606 

198,581 
1,077,110 

$ 3,867.379 

December 31, 
2009 

$ 3,227,294 
121,571 
413,732 

$ 3,762,597 

$ 1,109,464 
1,386,557 

201,007 
1,065,569 

$ 3,762,597 

2009 
321,820 

135,538 
57,178 
23,474 

216,190 
105,630 

32,244 
(213) 

73,599 
29,375 
44,224 

44.498 

0.33 
0.33 

135,519 
135,880 

This release contains forward looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others: the timing 
and amount of potential revenue from rate cases, the company's ability to continue to grow, and the company's ability to access the capital markets at favorable 
rates. There are important factors that could cause actual results to differ materially from those expressed or implied by such forward-looking statements 
including: general economic business conditions, unfavorable weather conditions, the success of certain cost containment initiatives, the timing and extent of rate 
awards, changes in regulations or regulatory treatment, availability and the cost of capital, the success of growth initiatives, and other factors discussed in our 
Annual Report or Form 10-K for the fiscal year ended December 31, 2009 which is on file with the SEC. We undertake no obligation to publicly update or revise 
any forward-looking statement. 



AOUA. -........ 

Dear Shareholder: 

Aqua America. Inc. 
762 W. lancaster Avenue 
Bryn Mawr, PA 19010 

LETTER TO SHAREHOLDERS 
www.aquaamerica.com 

June 2010 

I am pleased to announce another quarter of record revenues, net income, and earnings per share for Aqua 
America. Net income for the first quarter increased 17 percent to $21.5 million from $18.4 million; revenues were 
$160.5 million compared to $154.5 million, an increase of 4 percent; earnings per share were $0.16, compared to 
$0.14 in the same period of 2009. 

On May 3,2010, the Boards of Directors declared a quarterly cash dividend payment of $0.145 per share payable 
on June 1, 2010, to all shareholders of record on May 17, 2010. This dividend payment is a 7.4 percent increase 
from the June 1, 2009 dividend and reflects the increase to the quarterly dividend announced in August 2009. The 
company has increased its dividend 19 times in the last 18 years. Aqua has paid a consecutive quarterly dividend 
for more than 60 years. 

Record earnings were a result of rate increases to obtain a fair return on Aqua's capital investments complemented 
by management's ability to control costs. Operational expenses rose less than 1 percent compared to the same 
period in 2009. I look forward to revenue and earnings growth and improving margins in 2010 assuming better 
economic conditions, a return to more normal weather patterns, and completing pending rate cases. 

To date in 2010, the company has received rate awards of approximately $12 million on an annualized basis. 
The company still has more than $65 million of rate cases pending before nine state regulatory bodies, including 
statewide rate cases in Pennsylvania, Virginia, and New Jersey. Aqua expects to seek more than $20 million of rate 
requests in three other states later in 2010 that are expected to impact 2011 results. These rate requests are driven 
by the major capital Aqua is investing to improve water quality and to rebuild aging infrastructure. The timing and 
extent to which rate increases might be granted by the applicable regulatory agencies will vary by state. 

Aqua invested $67.2 million in infrastructure improvements in the first quarter as part of its 2010 capital investment 
program. We plan to invest more than $300 million for utility system improvements for our customers in 2010, with 
the majority funded by internally generated cash. Aqua has invested $1.3 billion in infrastructure improvements 
since 2005 to provide environmental and water quality improvements to our systems throughout the country. 

At the company's annual meeting in May, management unveiled the company's first sustainability report. This 
report is available at www.aquaamerica.com and highlights various segments of the company's operations and 
efforts the company has made, and continues to make, to sustain its own business as well as make a positive impact 
on the environment and the communities in which it operates. In April, Aqua Pennsylvania received the Governor's 
Award for Environmental Excellence for constructing a 4.5-acre solar farm at one of its water plants. The award 
is the highest statewide honor bestowed upon a business for environmental performance and innovation. Our 
125-year-old company was created out of concern for the environment, so, to Aqua, sustainability is more than 
just words - its actions. 

Aqua has continued its growth-through-acquisition program by completing eight acquisitions of water or wastewater 
systems this year. These acquisitions included the municipal water system assets of Bloomsbury, New Jersey which 
serves approximately 1,000 people. The company also acquired private systems in Illinois, Virginia, and Texas. 

Aqua America offers a commission·free dividend reinvestment and direct stock purchase plan (DRP) that allows 
shareholders to reinvest their dividends at a 5 percent discount to the market price. If you would like a prospectus 
and application for the DRP please visit www.aquaamerica.com or call 800.205.8314. Please read the prospectus 
carefully before you make a decision to invest. 

Thank you. 

/U&~ 
Nicholas DeBenedictis 
Chairman and President 



AQUA AMERICA, INC. AND SUBSIDIARIES 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND 
COMPREHENSIVE INCOME (Unaudited) 

(In thousands, except per share amounts) 

Operating revenues 
Costs and expenses: 

Operations and maintenance 
Depreciation and amortization 
Taxes other than income taxes 

Operating income 

Interest expense and other 
Gain on sale of other assets 
Income before income taxes 
Provision for income taxes 
Net income 

Comprehensive income 

Net income per common share: 
Basic method 

Diluted method 

Average common shares outstanding: 

Basic method 
Diluted method 

Quarter Ended 
March 31, 

2010 2009 
$ 160,517 $ 154,487 

67,601 66,989 
29,372 29,142 
12,860 11,590 

109,833 107,721 
50,684 46,766 
16,889 16,003 
(1,929) (133) 
35,724 30,896 
14,213 12,525 

~ 21,511 $ 18,371 

$ 21.083 $ 18,408 

$ 0.16 $ 0.14 
$ .Q.1§. $ 0.14 

136,509 135,406 
136.800 135.876 

CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited) 
(In thousands of dollars) 

Net property, plant and equipment 
Current assets 
Regulatory assets and other assets 

Total equity 
Long-term debt, excluding current portion 
Current liabilities 
Deferred credits and other liabilities 

March 31, 
2010 

$ 3,258,308 
110,492 
409,687 

$ 3,778,487 
$ 1,115,602 

1,393,323 
204,491 

1,065,071 
$ 3,778,487 

December 31, 
2009 

$ 3,227,294 
121,571 
413,732 

$ 3,762,597 
$ 1,109,464 

1,386,557 
201,007 

1,065,569 
$ 3,762,597 

This letter contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others, the 
anticipated growth in revenues and earnings in 2010, the timing and impact of pending rate cases, the company's plans to file future rate increases, the amount 
of future capital spending by the company, the funding of a majority of that capital spending ftom internally generared cash, and the expected future success of 
the company. There ate important factots that could cause actual results to diffet materially from those expressed or implied by such forward-looking statements 
including: general economic business conditions; housing and customer growth trends; unfavorable weather conditions; rhe success of certain cost containment 
initiatives; the extent to which rate increase requests are granted and the timing of rate awards; changes in regulations or regulatory treatment; availability and 
the cost of capital; disruptions in the credit markets; the success of growth initiatives; and other factors discussed in our Annual Report on Form lO-K for the 
fiscal year ended December 31, 2009, which is on file with the SEC. We undertake no obligation to publicly update or revise any forward-looking statement. 



AQ..UA_ 

Dear Shareholder: 

Aqua America. Inc. 
762 W. lancaster Avenue 
Bryn Mawr, PA 19010 

LETTER TO SHAREHOLDERS 
www.aquaamerica.com 

February 2010 

In 2009, Aqua America achieved its tenth consecutive year of net income growth, successfully completed 18 acquisitions, received 
$37 million in annualized rate awards and controlled costs to improve margins. The company's regulated business model and 
growth-through-acquisition strategy allowed the company to grow net income despite unfavorable weather conditions and the 
housing slowdown. 

On February 1,2010, Aqua's Board of Directors declared a quarterly cash dividend of $0,145 payable on March 1, 2010 to all 
shareholders of record on February 16,2010. This is a 7.4 percent increase in the first quarter dividend over the 2009 payment. 
In 2009, Aqua was once again cited as a dividend achiever by Mergent, which recognizes companies that have displayed 
consistent dividend growth over the last decade. 

Among the 18 acquisitions completed in 2009, was a utility system in Georgia. The company now has operations in 14 states 
and remains well-positioned to benefit from an economic recovery, especially in housing, due to the company's geographic 
footprint. 

In the fourth quarter, the company continued to efficiently access the debt market. Aqua America completed a $50 million 
private placement of 10-year unsecured senior notes at an annual interest rate of 4.72 percent. Aqua Pennsylvania, Inc. issued 
$75 million in tax-exempt First Mortgage Bonds. Aqua Pennsylvania's ability to issue bonds is a reflection of its Standard and 
Poor's 'AA-' secured debt rating and '1+' recovery rating, which Standard and Poor's equates to the highest expectation of full 
recovery of principal. Aqua Pennsylvania also renewed its $70 million revolving credit line at 125 basis points over the one
month LIBOR rate. Aqua Pennsylvania's corporate credit is rated A+ by Standard and Poor's. 

In 2009, Aqua was awarded rates estimated to increase annualized revenues by approximately $37 million. This rate relief is 
a reflection of the significant capital investments the company has made to improve the quality of service for our customers. 
The company currently has nearly $65 million of rate cases pending, which could positively impact results in 2010 and 2011. 
Already in 2010, the company has received rate awards totaling approximately $6 million. The company's subsidiaries are 
expected to seek additional rate relief by filing approximately $30 million of rate requests during the remainder of 2010 that 
are expected to impact 2011 results. These filings are driven chiefly by the need to recover capital investments since prior rate 
cases and also recover expenses. The timing and extent to which rate increases might be granted by the applicable regulatory 
agencies will vary by state. 

In 2009, the EPA increased its prior estimate of $277 billion of investment that will be needed over the next 20 years for our 
nation's water systems, to $335 billion. Aqua invested a record $283.6 million of capital in 2009 for infrastructure improvements, 
including water distribution system upgrades--much of which is eligible for state infrastructure rehabilitation surcharges. These 
investments allow Aqua to continue to improve the quality and reliability of service to our customers. The company recently 
constructed a 1 megawatt solar farm at one of its Pennsylvania water treatment plants, which will reduce electricity purchases 
from the local power company. 

In January, the Board of Directors awarded me a 3-year contract to remain as Aqua America CEO, which I accepted 
enthusiastically as I am excited about the opportunities ahead for what I believe is the best managed, most financially sound, 
most efficient and fastest-growing U.S. water utility. I look forward to continuing to lead a company that has shown consistent 
net income and dividend growth over the past decade. 

Aqua America offers a commission-free dividend reinvestment and direct stock purchase plan (DRP) that allows shareholders 
to reinvest their dividends at a 5 percent discount to the market price. If you would like a prospectus and application for the 
DRP please visit wwwa\lJlaamerica.comorcaIl800.205.8314. Please read the prospectus carefully before you make a decision 
to invest. 

Thank you. 

/hL/i,~ 
Nicholas DeBenedictis 
Chairman and President 

This release contains forward looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others: the 
impact of the company's business model; the impact of financings and capital investments; the future eligibility of capital spending for infrastructure surcharge 
programs; the impact of economic recovery on the company; the impact of the company's solar project; and the timing and amount of potential revenue from 
rate cases. There are important factors that could cause actual results to differ materially from those expressed or implied by such forward·looking statements 
including: general economic business conditions, unfavorable weather conditions, the success of certain cost containment initiatives, the timing and extent of rate 
awards, changes in regulations or regulatory treatment, availability and the cost of capital, the success of growth initiatives, and other factors discussed in our 
Annual Report or Form 10·K which is on file with the SEC. We undertake no obligation to publicly update or revise any forward·looking statement. 


