
 
 

Illinois Independent Telephone Association 
Proposed Default Input Changes 

HAI Model 5.0a 
 

 
 
1.  Plant type assumptions   (IITA Exhibit 1.16, Lines 1-18, 28-70, 87-88) - the HAI default 
assumes varying levels of buried, aerial, and underground plant in the different density zones.  
Because of the high predominance of buried plant construction in rural Illinois areas, the model 
default inputs have been modified for drops, distribution plant, and feeder plant to reflect a much 
larger percentage of buried plant and a smaller percentage of aerial plant than the default. 
 
2.  Structure sharing assumptions (IITA Exhibit 1.16, Lines 19-27, 89-91, 126-178)- Model 
default inputs assumes a significant portion of the cost of structures (pole lines, trenches for 
buried cable, trenches & conduit for underground cable) will be assigned to users other than the 
telephone company.  These assumptions vary based on cable type and density zone and range 
from 100% to 25%.  The IITA has assumed much less structure sharing than is assumed in the 
default inputs. 
 
3.  End Office switching investments (IITA Exhibit 1.16, Lines 71-74. 93-116) – Switching 
investments have been set using the host-remote specific switching values set at values 
determined by the FCC for the FCC Synthesis Model.  
 
4.  Tandem routed fraction of total interLATA and intraLATA traffic (IITA Exhibit 1.16, Lines 
76-77)- Default assumptions for these factors have been increased from 20% to 90% to reflect 
the amount of traffic switched through tandem switches for the small Illinois companies. 
 
5. The Total Interoffice Fraction Percentage (IITA Exhibit 1.16, Line 75) has been changed from 
a default value of 65% to 45% to more accurately reflect traffic patterns of rural carriers.  
 
6.  Several default input factors related to tandem switching (IITA Exhibit 1.16, Lines 78-86) 
were modified to more closely reflect the costs of this switching equipment and its supporting 
land and buildings for those companies which provide tandem switching. 
 
7.  Inputs for calculating the cost of capital (IITA Exhibit 1.16, Lines 117-119) have been revised 
to reflect a 40% debt ratio for the companies, a 7.2% cost of debt, and a 15% cost of equity for 
all the small companies. 
 
8.  The forward looking network operations expense factor (IITA Exhibit 1.16, Line 121) has 
been increased from the default 50% of current expense levels to 100% of current expense levels. 
 
9.  End Office Traffic Sensitive Factor (IITA Exhibit 1.16, Line 124) – This input has been 
changed from the default value of 70% to 0%. 
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10. Billing/Billing Inquiry per line per month (IITA Exhibit 1.16, Line 120).  Changed from 
default value of $1.22 to $5.79 to reflect Illinois cost of providing such services.  
 
11.  Carrier to Carrier Customer Service cost per year (IITA Exhibit 1.16, Line 125) has been 
changed from a default value of $1.69 per line per year to $30.75 per line per year to reflect cost 
levels experienced by the small Illinois companies. 
 
12.  The alternative central office switching and central office transmission expense factors 
(IITA Exhibit 1.16, Lines 122-123) have been changed from their default values of 2.69% and 
1.53% to 6.8% and 4.8 % respectively to reflect costs experienced by small Illinois companies. 
 
13.  The Use Host-Remote Assignments factor (IITA Exhibit 1.16, Line 92) is set as a default to 
not use individual company host-remote designations.  This value has been set to “true” and 
individual company host-remote switch configurations have been input. 
 
14.  Transport miles to the tandem switch and the designation of tandem switches, in some cases, 
have been changed in the IL_Distance.xls file used in the HAI model.   
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