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Witness and Schedule Identification 1 

Q. Please state your name and business address. 2 

A. My name is Richard W. Bridal II.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

Q. By whom are you employed and in what capacity? 5 

A. I am currently employed as an Accountant in the Accounting Department of the 6 

Financial Analysis Division of the Illinois Commerce Commission (“Commission” 7 

or “ICC”). 8 

Q. Please describe your professional background and affiliations. 9 

A. I am a Certified Public Accountant with a Bachelor of Business in Accountancy 10 

from Western Illinois University.  Prior to joining the Commission Staff (“Staff”) in 11 

October 2008, I was employed for 8 years as an auditor by the Medicare Part A 12 

Fiscal Intermediary for Illinois. 13 

Q. Have you previously testified before any regulatory bodies? 14 

A. Yes.  I have testified on several occasions before the Commission. 15 

Q. What is the purpose of your testimony in this proceeding? 16 

A. The purpose of my testimony is to present my analysis and recommendations on 17 

issues presented by the application for authority to engage in a reorganization 18 

and to enter into various agreements filed by AGL Resources Inc., Nicor Inc., and 19 

Northern Illinois Gas Company d/b/a Nicor Gas Company (jointly, the “Joint 20 

Applicants” or individually, “AGL Resources,” “Nicor,” or “Nicor Gas”).  21 
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Specifically, my testimony presents my recommendations on how the 22 

Commission should rule related to Section 7-204(c) of the Act.   23 

 Section 7-204(c) – Allocation of Savings Resulting from the Proposed 24 

Reorganization, and Recovery and Allocation of Costs Resulting from the 25 

Proposed Reorganization 26 

Q. Section 7-204(c) of the Act states as follows: 27 

      (c)The Commission shall not approve a reorganization without ruling on: 28 
(i) the allocation of any savings resulting from the proposed 29 
reorganization; and (ii) whether the companies should be allowed to 30 
recover any costs incurred in accomplishing the proposed reorganization 31 
and, if so, the amount of costs eligible for recovery and how the costs will 32 
be allocated. 33 

What are your recommendations to the Commission regarding the 34 

allocation of any savings and the recovery and allocation of any costs 35 

resulting from the proposed reorganization? 36 

A. If the proposed reorganization is approved by the Commission, I recommend the 37 

Commission make the following rulings regarding Section 7-204(c): 38 

 (i) I recommend the Commission find that all savings resulting from the 39 

proposed reorganization be flowed through directly to ratepayers;  40 

 (ii) I recommend the Commission find that the Joint Applicants should not be 41 

allowed to recover any costs incurred in accomplishing the proposed 42 

reorganization in this or any future proceeding.   43 
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Q. Why should all savings resulting from the proposed reorganization be 44 

flowed through directly to ratepayers? 45 

A. As of the writing of this testimony, the Joint Applicants have not identified any 46 

reorganization savings.  My recommendation assumes that any savings that 47 

might be recognized at a later date will be attributable solely to utility operations 48 

and, thus, should be flowed directly to the ratepayers. 49 

Q. How will savings be flowed through to ratepayers? 50 

A. Any savings the Joint Applicants attain from the proposed reorganization will flow 51 

through to the costs associated with the regulated operations for consideration in 52 

setting rates by the Commission. 53 

Q.  Why do you recommend the Commission not allow recovery of 54 

reorganization costs? 55 

A. The Joint Applicants have not requested recovery of reorganization costs.  In 56 

fact, Mr. Linginfelter states: 57 

 Given that (i) there are no savings allocable to Nicor Gas resulting from 58 
the Reorganization, and (ii) we are not seeking recovery of costs related to 59 
the Reorganization, there is nothing for the Commission to rule with 60 
respect to Section 7-204(c). [Emphasis added] 61 

 (Joint Applicants Ex. 1.0, lines 287-290)  Also, Ms. Reese states: 62 

 But again, we have not identified any net savings so we are not requesting 63 
recovery of those costs in this filing. [Emphasis added] 64 

(Joint Applicants Ex. 5.0, lines 263-264)  Given that the Joint Applicants are not 65 

requesting cost recovery, I recommend the Commission find that the Joint 66 
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Applicants should not be allowed to recover any costs incurred in accomplishing 67 

the proposed reorganization in this or any future proceeding. 68 

Q. How do you respond to Mr. Linginfelter’s statement that “there is nothing 69 

for the Commission to rule upon with respect to Section 7-204(c)?” 70 

A. I believe Mr. Linginfelter’s position is incorrect.  Section 7-204(c) clearly requires 71 

rulings on both the allocation of savings and the recovery of costs related to the 72 

reorganization.  As such, the Commission should make the findings described in 73 

my testimony above.  The Joint Applicants’ current position (that no ruling is 74 

needed because there are no savings and they are not seeking recovery of 75 

costs) does not relieve the burden placed on the Commission by Section 7-76 

204(c). 77 

Summary 78 

Q. Please summarize the recommendations contained in your testimony. 79 

A. In the event that the Commission approves the reorganization, I recommend that 80 

the Commission make the following rulings: 81 

1) All savings resulting from the proposed reorganization shall be flowed through 82 

to the costs associated with the regulated intrastate operations for 83 

consideration in setting rates by the Commission (Section 7-204(c)(i) of the 84 

Act); and 85 

 2) Any costs incurred in accomplishing the proposed reorganization in this or 86 

any future proceeding shall not be recoverable through Illinois jurisdictional 87 

regulated rates (Section 7-204(c)(ii) of the Act). 88 
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Conclusion 89 

Q. Does this question end your prepared direct testimony? 90 

A. Yes. 91 


