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ILLINOIS COMMERCE COMMISSION 1 

DOCKET No. 11-   2 

DIRECT TESTIMONY OF  3 

TIMOTHY L. EGGERS 4 

Submitted on Behalf of 5 

Ameren Illinois Company 6 

I. INTRODUCTION 7 

A. Witness Identification 8 

Q. Please state your name and business address. 9 

A. My name is Timothy L. Eggers.  My business address is One Ameren Plaza, 1901 10 

Chouteau Ave., 63103. 11 

Q. By whom are you employed and in what position? 12 

A. I am employed by Ameren Illinois Company (Ameren Illinois or AIC) as 13 

Managing Executive, Gas Supply. 14 

Q. Please describe your current job duties and responsibilities. 15 

A.   In my position as Managing Executive, Gas Supply I manage the daily operations 16 

and business activities related to providing reliable gas supply to Ameren Illinois service 17 

areas primarily located in the former Illinois Power territory.  My responsibilities include 18 

gas supply acquisition, price hedging, transportation and storage capacity acquisition, 19 

system operations and state and federal regulatory affairs.  It is in this capacity that I am 20 

testifying on behalf of Ameren Illinois.  21 
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Q. Please describe your educational background and work experience. 22 

A. See my Statement of Qualifications, attached as an Appendix to this testimony.   23 

B. Purpose, Scope and Identification of Exhibits 24 

Q. What is the purpose of your direct testimony? 25 

A. The purpose of my testimony is to address certain directives contained in the 26 

Commission’s Final Order issued in Docket Nos. 09-0306 et al. (cons.) (Prior Order), 27 

Ameren Illinois’ most recent gas delivery service rate cases.  My testimony will also 28 

address proposed changes in the Rider T Transportation Service that appear in AIC’s 29 

filed tariffs in this proceeding. 30 

Q. Please summarize the conclusions of your direct testimony. 31 

A. As detailed below, I conclude that Ameren Illinois has complied with the Prior 32 

Order by: 33 

 Submitting, as an attachment to my testimony, certain tariff sheets that 34 
reflect a bank size of 22 days times a customer’s Maximum Daily Contract 35 
Quantity (MDCQ) for Ameren Illinois, which results from the application 36 
of the Nicor banking methodology to Ameren Illinois’ on-system storage 37 
resources. 38 

 Conducting two, in person, workshops and one introductory telephonic 39 
session.  At these workshops stakeholders were invited to discuss AIC’s 40 
existing banking service and propose changes and alternatives.  Ameren 41 
Illinois shared its stance on proposed changes. 42 

 Submitting alternative tariff sheets proposing to implement an unbundled, 43 
subscribable banking service, which is anticipated to be widely supported 44 
by all stakeholders based on discussions during the workshop process.  45 

Q. Will you be sponsoring any exhibits with your direct testimony? 46 

A. Yes.  I am sponsoring the following exhibits: 47 
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 Ameren Exhibit 14.1G AIC Workshop Participants  48 

 Ameren Exhibit 14.2G AIC Rider T with Nicor Bank Size 49 

 Ameren Exhibit 14.3G AIC Banking Service Calculations 50 

 Ameren Exhibit 14.4G Proposed Rider TBS 51 

 Ameren Exhibit 14.5G Proposed Rider S 52 

 Ameren Exhibit 14.6G Proposed Rider T 53 

 Ameren Exhibit 14.7G Customer Terms and Conditions Pg. 3.017 54 

II. BANKING PROVISIONS UNDER RIDER T – GAS TRANSPORT 55 

Q. In the AIC’s prior rate case (Docket 09-0306 et al. (cons.)), what did the 56 

Commission determine with respect to banking provisions under Rider T? 57 

A. In the prior rate case, there was substantial disagreement between AIC, Staff, and 58 

several gas marketers regarding whether the existing 10 day bank size for gas 59 

transportation customers was reasonable, or whether the total bank size should be 60 

significantly expanded (with the utilization of the Nicor Gas model or the Peoples 61 

Gas/North Shore models).  Ultimately, the Commission did not order any changes to the 62 

banking provisions of Rider T.  However, the Commission did direct that workshops be 63 

held prior to AIC’s next gas rate cases for the purpose of discussing alternatives to AIC's 64 

current banking terms and conditions.  The Commission stated: 65 

the Commission directs AIU and Staff to participate in workshops which will at a 66 
minimum result in tariffs implementing for AIU the banking provisions currently 67 
employed by Nicor, Peoples, or North Shore. Said tariffs are to be provided in 68 
AIU's next gas rate cases. AIU is also free, however, to raise at the workshops its 69 
concerns about adopting such banking provisions.  AIU may submit in its next 70 
gas rates cases as an alternative to what Staff seeks tariffs implementing banking 71 
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provisions that AIU believes are appropriate.  The workshops shall be open to 72 
any other stakeholders wanting to participate.  The Commission expects all 73 
participants to take AIU's concerns seriously.  By requiring proposed tariffs 74 
implementing either the Nicor or Peoples method but also giving AIU the option 75 
to offer an alternative, the Commission preserves for itself flexibility in 76 
determining the most appropriate banking provisions under Rider T for AIU. 77 

Final Order, Docket 09-0306 et al. (cons.) p. 283. 78 

Q. Did AIC hold the required workshops?  79 

A. Yes.  Ameren Illinois first hosted a Conference Call on November 3, 2010 with 80 

stakeholders.  Invitations were sent to ICC Staff, Intervenors from Ameren Illinois’ last 81 

rate proceeding, gas producers and marketers, and each Rider T transportation customer.  82 

Ameren Illinois discussed a proposed agenda for the first workshop and accepted 83 

questions, comments and concerns of all participants.  Based on information obtained 84 

from the call, Ameren Illinois prepared the agenda and discussion materials for the first 85 

workshop held on November 17, 2010 at the Commission’s offices in Springfield, 86 

Illinois.  All invitees to the conference call were extended an invitation to the workshops.  87 

A conference call-in line was also provided for those who could not attend in person.  88 

Attendance was estimated at 20 in person and 50 who called in.  A second workshop was 89 

held on December 13, 2010 at the same location, but due to the wintry conditions, 90 

attendance was estimated at five in person and 40 who called in.  Ameren Exhibit 14.1G 91 

lists the parties that are known to have participated in the workshop process.   92 

Q. What was the outcome of the first workshop? 93 

A. Along with general discussions about the balancing and storage services offered 94 

to Illinois gas transportation customers by Ameren Illinois and other utilities, AIC 95 

reviewed the cost allocation that resulted from the last rate case related to Ameren 96 
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Illinois’ banking service.  AIC noted that the current allocation method does not assign 97 

any costs based on the overall size of customer banks.  AIC then shared its preference for 98 

improvement to the cost allocation of on-system storage costs between Rider T and sales 99 

customers by using the “Equitable Method”, which is also used by FERC regulated 100 

interstate pipelines in designing storage service rates, which I later explain.  One common 101 

theme emerged from stakeholder input at the workshops:  the desire for an unbundled, 102 

subscribable banking service coupled with a fair allocation of costs based on Customer 103 

bank election levels. 104 

Q. What was the outcome of the second workshop? 105 

A. At the second workshop, Ameren Illinois provided the framework for a proposed 106 

unbundled banking service featuring four bank capacity options with an election process 107 

and changes to bank access provisions based on the input received at the first workshop.  108 

The four capacity options were 0, 5, 10 or 20 days multiplied by a transportation 109 

customer’s MDCQ.  Ameren Illinois presented summaries of the cost impact of its 110 

proposal by providing a table with annual costs for the various bank sizes and service 111 

classes.  Many workshop participants, including the ICC Staff, provided comments on 112 

Ameren Illinois’ proposal.  These parties overwhelmingly expressed a desire for more 113 

than the four proposed bank capacity options and recommended the highest bank level 114 

option be increased to 22 days to coordinate with the result of the Nicor method applied 115 

to the Ameren Illinois data set.  From those comments, Ameren Illinois agreed to offer a 116 

subscribable bank size, where transportation customers could select any number of days, 117 

from 0 to 22, that when multiplied by their MDCQ would determine their bank size. 118 
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Q. Is Ameren Illinois providing tariffs containing the banking provisions 119 

resulting from the use of the Nicor and Peoples Gas/ North Shore models as the 120 

Commission required? 121 

A. Yes.  Ameren Illinois is providing tariffs containing banking provisions consistent 122 

with the Nicor model as Ameren Exhibit 14.2G.  Ameren Illinois calculated the number 123 

of days of bank that would result from the application of the Nicor and People Gas 124 

methods to its storage resources.  The calculations and results are included in Ameren 125 

Exhibit 14.3G.  The number of days of bank that results from the Peoples Gas method is 126 

29 days, which results in nearly 3 times the bank capacity limit Ameren Illinois provides 127 

today.  The result of the Nicor method applied to Ameren Illinois is 22 days, which is 128 

more than twice the current bank capacity limit at Ameren Illinois.  The Nicor method, 129 

the more conservative of the two, apportions 47% of Ameren Illinois’ on-system storage 130 

resources to Rider T transportation customers, much higher than the 21% that exists 131 

under the Ameren Illinois current tariff. 132 

Q. By submitting tariffs containing the banking provisions resulting from the 133 

use of the Nicor model, is this an indication that Ameren Illinois prefers the Nicor 134 

method over the Peoples Gas/North Shore methods? 135 

A. Yes.  Ameren Illinois and a substantial majority of participants in the workshop 136 

process prefer the Nicor method over the Peoples Gas/North Shore method.  The Nicor 137 

methodology bases the number of bank day calculations on AIC owned storage 138 

resources, which costs are included in base rates.  However, the Peoples Gas/North Shore 139 

methodology would involve AIC’s leased storage resources, in addition to AIC owned 140 
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storage, which brings the PGA mechanism into the cost allocation process, which adds 141 

further complexity to the process.  However, AIC’s preference for the Nicor method over 142 

the Peoples Gas/North Shore method does not suggest that Ameren Illinois accepts either 143 

methodology as the proper method to determine the storage or bank capacity appropriate 144 

to allocate to transportation customers, for the reasons discussed below. 145 

Q. Is Ameren Illinois submitting an alternative tariff proposal containing 146 

banking provisions that it believes are appropriate? 147 

A. Yes.  Ameren Illinois is submitting tariffs detailing a banking service that Ameren 148 

Illinois believes to be reasonable and which incorporates many desirable features 149 

requested by workshop participants.  Ameren Illinois is proposing an unbundled, 150 

subscribable banking service presented in Ameren Illinois’ tariff as Rider Transportation 151 

Balancing Service (Rider TBS).  Ameren Illinois’ proposal also provides for the 152 

allocation of on-system storage costs to Rider T customers, unsubscribed bank cost 153 

recovery language in Rider S, an election process that allows Rider T customers to 154 

subscribe to their preferred bank size between 0 and 22 days times their MDCQ, and 155 

other implementation and service management provisions.  This provides transportation 156 

customers with the flexibility to individually choose the bank service level desired by the 157 

customer.  Please see Ameren Exhibit 14.4G, Ameren Exhibit 14.5G and Ameren Exhibit 158 

14.6G, which are the proposed Rider TBS, Rider S and Rider T, respectively.  159 

Q. Please describe generally Rider TBS. 160 
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A. Rider TBS sets forth a subscribable balancing service being offered by Ameren 161 

Illinois.  It outlines the election process, bank capacity options, bank capacity limit, and 162 

cost allocation method. 163 

Q. What is the basis for the current allocation of on-system storage costs to 164 

Rider T transportation customers? 165 

A. The current cost allocation established in Ameren Illinois’ previous rate cases is 166 

based on the percentage obtained by dividing 20% of the highest daily aggregate 167 

nomination of Rider T customers by the peak daily deliverability of Ameren Illinois’ on-168 

system storage fields.   169 

Q. Why does AIC recommend a change? 170 

A. The current allocation of costs is completely independent of the size of a 171 

customer’s bank.  AIC believes that it would be more reasonable if the amount of on-172 

system storage costs allocated has some dependence on the bank capacity held by a 173 

customer.  Certainly, any service with a variable, electable, bank capacity must have a 174 

capacity dependent cost component.  In addition, 20% of the highest daily aggregate 175 

nomination does not reflect the access that Rider T customers have to their banks.  The 176 

cost allocation to Rider T customers should reflect, more closely, access to their bank on 177 

a peak day.  Under current tariff provisions, their access is 20% of maximum Daily 178 

Confirmed Nominations (DCN) for daily balanced customers and 50% of MDCQ for 179 

monthly balanced customers 180 

Q. Noting these two features, how does Ameren Illinois propose to allocate on-181 

system storage costs to Rider T transportation customers?  182 
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A.  A proper allocation of on-system storage costs would include a deliverability 183 

component reflecting a transportation customer’s access to their banks on a peak day and 184 

a bank capacity component reflecting the overall size of a customer’s bank.  Stated 185 

differently, there is a cost associated with a customer’s daily access to a bank and a cost 186 

associated with the size of the customer’s bank.  This notion is not unusual.  Ameren 187 

Illinois itself pays for daily access through a deliverability rate and for bank size through 188 

a capacity rate for leased storage services it contracts from FERC regulated interstate 189 

pipeline suppliers.  This concept has been termed the “Equitable Method” for developing 190 

storage rates.  (See e.g., Tennessee Gas Pipeline Company, 56 FPC 120 at 160 (1976) and 191 

reaffirmed by Federal Energy Regulatory Commission Opinions, Orders and Notices in 192 

the Equitable Gas Company case, Docket No. CP85-876-000 (1986)).  The “Equitable 193 

Method” allocates 50% of fixed storage costs to peak delivery rights (PDD) and 50% of 194 

fixed storage costs to overall storage capacity, also called Maximum Storage Volume 195 

(MSV).  The “Equitable Model Allocation” tab of Ameren Exhibit 14.3G details how on-196 

system storage costs are proposed to be allocated in this proceeding using the “Equitable 197 

Method”.  This exhibit draws upon Ameren Illinois’ contractual data effective November 198 

1, 2010 for the amount of bank held by monthly and daily balanced transportation 199 

customers with the current bank capacity limit of 10 days times MDCQ.  It also uses the 200 

revenue requirement set forth in this rate proceeding.  201 

Q. If the Commission approves your recommendation, will Ameren Illinois 202 

apply the new allocation method when the new rates resulting from this proceeding 203 

go into effect?  204 
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A. Yes.  Although Ameren Illinois must conduct an election process where 205 

customers select their bank capacity preference and that election process can only be 206 

initiated after the Final Order of this rate proceeding, Ameren Illinois will apply the 207 

“Equitable Method” to the contractual level of MDCQ and bank capacity that Rider T 208 

customers have on the effective date of the Final Order.  Upon the completion of the 209 

election process, Ameren Illinois will recalculate the allocation of on-system storage cost 210 

to Rider T customers with the subscribed to levels of total bank and the aggregate 211 

MDCQs of the Rider T customers at that time. 212 

Q. How will Ameren Illinois Rider T customers see the charges for their bank 213 

service on their bills?  214 

A. Since the service is completely unbundled, it will be a separate line item on their 215 

bill labeled Rider TBS.  Each component of the cost allocation will be calculated on a per 216 

therm, per month rate based on the customer’s elected volume.  Therefore, Rider T 217 

customers will see 12 equal monthly charges throughout the course of a banking service 218 

year that will reflect the level of bank capacity subscription during that year’s election 219 

cycle and the customer’s daily access to their bank. 220 

Q. How will the subscribable bank service affect the Group Balanced 221 

Transportation Service customers?  222 

A. The bank capacity of group balanced customers will be combined with the other 223 

customers in their marketer’s pool group as is currently done, by pipeline and by rate 224 

zone.  There will not be separate pools for individual bank sizes. 225 

Q. Is Ameren Illinois proposing changes to its bank access provisions?  226 
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A. Yes.  During the workshop process, Ameren Illinois restated the fact that its bank 227 

service functions as a balancing service and not a storage service.  Storage services are 228 

usually encumbered by summer fill and winter drawdown requirements, but Ameren 229 

Illinois’ bank service is not.  Despite that fact, several workshop participants stated that 230 

larger bank sizes had limited value give Ameren Illinois’ existing bank access provisions.   231 

Q. What are the current bank access provisions? 232 

A. Currently, daily balanced customers can access 20% of their DCN when their 233 

metered volume exceeds their nomination, also called “short” or “under delivered”.  234 

Ameren Illinois’ current access to a bank of a “long” position, where the daily balanced 235 

customer delivers a volume of gas that exceeds the metered volume, is 20% DCN.   236 

Q. Why is Ameren Illinois proposing a change to the provisions? 237 

A. If a daily balanced customer chooses the maximum bank capacity of 22 times 238 

their MDCQ, it would take 132 days of an optimum short quantity to deplete a bank at 239 

100% capacity if nominating the full MDCQ.  Although this may not be practical for all 240 

customers, there are an adequate number of days, 151, in a traditional withdrawal season, 241 

to fully utilize the maximum bank capacity.  However, Ameren Illinois recognizes that 242 

unless a customer has a high summer load factor it would be extremely difficult to build a 243 

bank volume up to the capacity limit.  Therefore, Ameren Illinois has proposed to change 244 

the access to the bank of a daily balanced customer to 20% of MDCQ for the five months 245 

from May to September.  This facilitates the filling of a transportation customer’s bank 246 

capacity.   247 
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Ameren Illinois is forced to place this seasonal restriction to reflect the period of 248 

time when it can be assured that an adequate number of its on-system storage fields will 249 

be physically injecting and when sales load predictability is high, thereby reducing the 250 

likelihood of needing balancing assets for sales customers.  This change will provide 251 

ample access for daily balanced customers to use build their bank during the traditional 252 

storage injection season. 253 

Q. Does Ameren Illinois’ bank access provisions permit a monthly balanced 254 

customer to fully access their entire balance seasonally?  255 

A. Yes.  Ameren Illinois’ monthly balanced customers have monthly access to their 256 

entire bank capacity for both long and short positions.  Since customers can nominate 257 

from zero to twice their MDCQ, they can build their long or short positions to access 258 

their full bank capacity in a single month. 259 

Q. Please explain the bank size election process. 260 

A. The initial bank election process will require all daily balanced, Rider T 261 

customers to select a whole number multiplier, between 0 and 22, for which their bank 262 

size will be equal to the multiplier times their MDCQ.  Monthly balanced Rider T 263 

customers will select from between five and 22 times their MDCQ as their bank size.  264 

The initial election process would take place within 30 days of a Final Commission Order 265 

being issued.  Ameren Illinois will then determine if the sum of bank size elections is less 266 

than the bank capacity limit.  The bank capacity limit is the MDCQ of all Rider T 267 

customers as of November 1, 2010 multiplied by 10, which is 5.48 Bcf.  This limit is to 268 

remain in place until AIC’s next rate proceeding. 269 
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If the sum of bank size elections is less than the bank capacity limit (under-270 

subscribed), Ameren Illinois will record the customer’s elected quantity as its bank size.  271 

Customers that elected 22 days of bank capacity will be offered the opportunity to 272 

subscribe for additional bank days until the bank capacity limit is reached or all 273 

customers receive their requested level of bank capacity.  If the sum of bank size 274 

elections exceeds the bank capacity limit (over-subscribed), Ameren Illinois will reduce, 275 

to the nearest whole number of bank days, by prorating the election of customers electing 276 

over 10 days of bank beginning with those electing 22 days of bank working backwards 277 

until the banks are at the fully subscribed level.  No customer would be prorated below a 278 

10 day bank level.  The notification to transportation customers of the result of the 279 

election process would occur on March 15, 2012 with the new bank capacities and 280 

charges going into effect on May 1, 2012.  The timing of the election process was 281 

designed to afford customers optimal use of their banks as the effective date of bank 282 

changes coincides with the beginning of the five month period in which banks will be 283 

typically filled and that enhanced access has been offered.  Workshop participants also 284 

requested that the effective date of switching to, or from, Rider T transportation service 285 

coincide with the bank effective date.  Therefore, the Customer Terms and Conditions 286 

portion of the tariff has been modified.  The notification deadline for taking Rider T 287 

service will be February 1 annually, with an effective date of May 1 of each year.  288 

Ameren Exhibit 14.6G documents this change. 289 

Prior to the May 1 effective date for bank size changes, AIC will transfer the 290 

necessary costs of any unsubscribed transportation bank capacity to Rider S as prescribed 291 

in the Rider TBS and Rider S tariff and the resulting rates will be effective May 1.   292 
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For the initial election only, any daily balanced Rider T customer failing to elect a 293 

quantity will be deemed to have elected zero and any monthly balanced customer will be 294 

deemed to have elected five.  Initial elections will remain in place for one year from the 295 

effective date.  During the 11th month of the year for which an election is in effect, each 296 

Rider T customer will have the opportunity to request a new multiplier and thereby 297 

change their bank size.  Rider T customers not submitting an election will keep their 298 

existing bank size for the next effective year.  After each election period, Ameren Illinois 299 

will recalculate the bank size limit based on the aggregate MDCQ of Rider T transport 300 

customers at the beginning of the next effective bank year, as well as, prorate any over-301 

subscriptions and reallocate any unsubscribed capacity as necessitated by the outcome of 302 

the customer elections. 303 

Q. Why can’t monthly balanced customers select 0 days of bank? 304 

A. Monthly balanced customers have daily imbalances between the metered volume 305 

and their DCN just like daily balanced customers.  However, unlike daily balanced 306 

customers these daily imbalances are accumulated to create a monthly imbalance which 307 

is then settled by tariff provisions.  Essentially, monthly balanced customers can over-308 

deliver or under-deliver to the utility throughout the month to manage their monthly bank 309 

activity or cashout.  Therefore all monthly balanced customers use some Ameren Illinois 310 

balancing assets simply by the having the benefit of monthly balancing.  Accordingly, it 311 

would be inappropriate to permit a monthly balanced customer to select 0 days of bank.  312 

These points were raised by stakeholder during the workshop process. 313 
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Q. Under AIC’s proposed Rider TBS and cost allocation, daily balanced 314 

customers who select 0 days of bank would pay no on-system storage costs.  Please 315 

explain why this is appropriate. 316 

A. In this instance, any imbalance by a Rider T customer would be cashed out on a 317 

daily basis.  All balancing done by the tariffed cashout mechanism does not receive 318 

storage cost allocation.  All Rider T customers that choose a bank capacity level also are 319 

subject to the same cashout if they exceed their bank limit.  No additional storage 320 

allocations are made to any Rider T customers for that service, so it is justified that a 321 

daily balanced customer could select 0 days of bank and pay no on-system storage costs. 322 

Q. You have increased the size of bank available to an individual transport 323 

customer without increasing the current bank capacity afforded to transport 324 

customers overall.  Does Ameren Illinois believe the bank capacity limit will be 325 

adequate to allow all Rider T customers to have their elected bank size? 326 

A. Yes.  Analysis of the historical usage trends of Ameren Illinois current bank size 327 

demonstrates that existing Rider T customers are not fully utilizing their current bank size 328 

of 10 times their MDCQ.  A review of banked gas balances in 2008, 2009 and 2010 329 

reveals that daily balanced customers used an average of 30% of their bank capacity 330 

while monthly balanced customers used an average of 60% of their bank capacity.  This 331 

would suggest that many transport customers would elect less than their current 10 times 332 

MDCQ bank.  Furthermore, electricity generators currently hold 10% of all Rider T 333 

banks with very little, even zero, bank balances throughout the year suggesting they 334 

might elect to have no bank.  Finally, 27% of total bank capacity is held by Rider T 335 
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customers that have not reached 10% of their bank capacity limit in the past 12 months.  336 

Therefore, if Rider T customers elect an amount of bank representative of their past 337 

operations, Ameren Illinois expects, but cannot guarantee, to have adequate bank 338 

capacity to provide the elected level to all transport customers. 339 

Q. Would the on-system storage costs of the unsubscribed bank capacity limit 340 

be stranded? 341 

A. No.  Rider TBS and Rider S are designed so that the cost of unsubscribed bank 342 

are recovered from sales customers.  A necessary element of the unbundled balancing 343 

service is an annual cost allocation to Rider T Customers of only the amount of bank 344 

capacity for which they subscribe.  Under Rider TBS and Rider S the cost for the 345 

unsubscribed bank capacity will be collected in rates from Ameren Illinois’ sales 346 

customers. This is appropriate since sales customers would be the beneficiaries of the 347 

unsubscribed bank capacity. 348 

Q. Has this type of on system storage cost adjustment been approved in other 349 

cases before the Commission? 350 

A. Yes.  The current Nicor tariff, specifically Rider 5, has a similar adjustment 351 

mechanism for unbundled storage service. 352 

Q. What is the principal difference between Ameren Illinois’ proposed tariffs 353 

related to transportation service and the Nicor methodology tariffs? 354 

A. The difference between the two is the application of the Nicor method to the bank 355 

capacity limit.  Although Ameren Illinois is proposing additional flexibility in its Rider T 356 

and related tariffs, the bank capacity limit resulting from the Ameren Illinois’ proposal 357 
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and the bank capacity limit that results from the application of the Nicor method vary 358 

substantially.  Ameren Exhibit 14.2G provides the data and calculation of the bank 359 

capacity limit for each methodology.  The end result is a bank capacity limit of 5.48 Bcf 360 

for the Ameren Illinois preferred methodology and a bank capacity limit of 12.06 Bcf 361 

using the Nicor methodology applied to Ameren Illinois’ on-system storage data set. 362 

Q. Why does Ameren Illinois recommend use of the 10 times MDCQ bank 363 

capacity limit set forth in its filed tariffs? 364 

A. For three reasons.  First, the 5.48 Bcf bank capacity limit is 10 times the aggregate 365 

MDCQ of its transport customers.  This represents 21% of the total nameplate capacity of 366 

Ameren Illinois’ on-system storage.  Use of the Nicor method would dedicate nearly 50% 367 

of our nameplate, on-system storage capacity to Rider T customers.  This is problematic 368 

because Ameren Illinois’ balancing service does not impose on its users the requirement 369 

to bank gas in the summer and empty banked gas in the winter as required by the Nicor 370 

and People Gas/North Shore tariff.  These utilities require these actions so that they can 371 

add storage gas during the summer at lower prices which is typically beneficial to their 372 

sales customers.  By not having these features, transportation customers have added 373 

flexibility.  However, to operate its on-system storage fields in the manner necessary to 374 

meet sales customers’ peak day needs and consistent with good engineering practice, 375 

Ameren Illinois must cycle on-system storage to the maximum extent possible.  During 376 

the workshop process, Ameren Illinois received a number of favorable comments 377 

regarding its bank level flexibility versus the cycling requirement imposed on the 378 

transportation customers at Nicor and People Gas/North Shore.   379 
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Second, Ameren Illinois sees deficiencies in the method employed in determining 380 

the bank capacity limit at Nicor.  When a customer elects to take Ameren Illinois’ 381 

transportation service they relinquish direct access to the utility’s Gas Supply assets, 382 

including leased pipeline transportation and leased pipeline storage and retain access to, 383 

and the cost of, the utility’s distribution system.  Although Ameren Illinois has previously 384 

stated that transportation customers must relinquish access to on-system storage, the ICC 385 

Staff has repeatedly asserted that Rider T customers need to retain some access to on-386 

system storage.  Ameren Illinois, while not in agreement, no longer contests this 387 

conclusion.  Thus, the question is to what extent transportation customers should have 388 

access to on-system storage.  The Nicor method fails to answer this question in a logical 389 

way.  The Nicor method uses total on-system storage capacity divided by the peak day 390 

demand of sales customers to determine a number which when multiplied by the Rider T 391 

customer’s MDCQ established their bank capacity limit.  The basis for concluding that 392 

proportionality between sales peak day demand and on-system storage capacity results in 393 

a multiplier suitable for establishing transport bank capacity limits is not clear.  The only 394 

fact established by that equation is that Ameren Illinois has a total of 22 days of peak 395 

sales demand in the nameplate capacity of its on-system storage.  This has absolutely no 396 

relevance in the determination of the appropriate amount of on-system storage to allocate 397 

to transport customers and provides no assurance that a utility has the ability to provide 398 

the resulting amount of bank capacity, access, and related services to its Rider T 399 

customers.  Counter to logic, this result is completely independent of the MDCQ, 400 

throughput, and usage patterns of the Rider T customers themselves.   401 
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 Such a disconnect could result in Ameren Illinois gaining significant, new Rider T 402 

customer loads, such as experienced in the ethanol boom, without any impact on the 403 

Nicor method result.  Similarly, economic factors could greatly reduce the number of 404 

transportation customers and volumes with no impact on the Nicor method result.  405 

Clearly, the Nicor method does not establish a defensible limit on the amount of on-406 

system storage that a utility has the ability and/or obligation to dedicate to balancing for 407 

transportation customers.   408 

Q. Is AIC’s proposed method more reasonable than the Nicor method in 409 

another way? 410 

A. Yes.  Ameren Illinois’ current bank capacity limit of 10 times the aggregate Rider 411 

T customer’s MDCQ has basis in legacy CILCO rates and was used in the last two rate 412 

cases dating back to October 2007.  It is very close to the prior offerings at legacy IP and 413 

substantially exceeds the bank capacity at legacy CIPS.  It is also a basic requirement that 414 

the Ameren Illinois Gas Supply Portfolio has been designed and built to meet.  415 

Furthermore, transportation customers are not currently using the entire 10 day bank, so 416 

expanding across the board serves no purpose.  The options provided by the subscribable 417 

bank will allow customers that currently do not use their full capacity to contract only for 418 

what they desire, thereby freeing up the unused capacity for others who desire more than 419 

the 10 days.  Finally, the operations in Gas Supply, Gas Control and End User 420 

Transportation all have been adapted to the obligations commensurate to the 10 times 421 

MDCQ bank size. 422 



Ameren Exhibit 14.0G 
Page 20 of 22 

 
 

Q. Could Ameren Illinois nevertheless implement the Rider T tariff with the 423 

Nicor method bank size, identified as Ameren Exhibit 14.2G? 424 

A. No.  The exhibit was provided with this testimony to satisfy conditions set forth in 425 

the Final Order of AIC’s last rate proceeding, but it would be impractical to implement as 426 

is.  Implementation of this Rider T would result in a much larger bank limit for all 427 

Customers; however, Daily balanced Customers would lack adequate daily access to fill 428 

the bank.  The allocation that would logically follow would charge Daily balanced 429 

Customers for a bank size they are unable to use.  In addition, the implementation would 430 

affix a bank size of 22 days times MDCQ for all Customers, which is counter to the 431 

desires expressed by participants in the workshop process.  Finally, implementation 432 

would allocate 47% of Ameren Illinois’ on-system storage capacity to Transportation 433 

Customers.  This would require Ameren Illinois’ to require holders of bank capacity to 434 

abide by some measure of cycling requirements, which are not currently present in the 435 

Nicor method tariff. 436 

Q. Are there any other changes Ameren Illinois is proposing to the Rider T 437 

tariff? 438 

A. Yes.  In addition to the changes related to the single PGA discussed by Ameren 439 

witness Ms. Seckler, Ameren Illinois has proposed changes to the cashout provisions.  As 440 

before, the cashout volume of authorized gas use results from over or under deliveries of 441 

gas into the Ameren Illinois system as determined by other Rider T provisions.  The 442 

cashout volume is either purchased from, or sold to, the Rider PGA customers.  To 443 

protect those customers from any negative cost consequences of these cashouts, the 444 



Ameren Exhibit 14.0G 
Page 21 of 22 

 
 

pricing mechanism has been changed to pay Rider T customers the lower of the PGA cost 445 

or the market price when the Rider T customer has excess deliveries.  Conversely, the 446 

change also charges the Rider T customer the higher of the PGA cost for the month in 447 

which the cashout occurs or the market price when the customer has inadequate 448 

deliveries.  The PGA cost will be the rate in effect during the month of the cashout.  The 449 

Market Price remains the ‘Daily Chicago Citygate Price’ for daily cashouts and ‘Monthly 450 

Average Daily Chicago Citygate Price’ for monthly balanced customer cashouts.  451 

Ameren Exhibit 14.5G documents the proposed changes. 452 

Q. Has this type of cashout pricing, to hold harmless the sales customers, been 453 

approved in other cases before the Commission? 454 

A. Yes.  Nicor’s current tariff has a similar mechanism for their transportation 455 

customers and the tariffs of the legacy Ameren Illinois utilities had similar cashout 456 

provisions in the past. 457 

III. CONCLUSION 458 

Q. Please provide a summary. 459 

A. Ameren Illinois, based on internal analysis, stakeholder workshops and 460 

discussions with ICC Staff, is proposing collaboratively developed enhancements to its 461 

transportation customer balancing service that provides significant new benefits to 462 

transportation customers while preserving the many preferred features of its present 463 

service.  The proposal protects the resources and operational flexibility to provide safe 464 



Ameren Exhibit 14.0G 
Page 22 of 22 

 
 

and reliable gas service to all its customers.  AIC’s proposed cost allocation mechanism 465 

is also reasonable and equitable to all its customers and based on sound regulatory policy.   466 

Q. Does this conclude your direct testimony? 467 

A. Yes it does.  468 
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APPENDIX 

STATEMENT OF QUALIFICATIONS 
TIMOTHY L. EGGERS 

 I graduated from the University of Missouri at Columbia in 1990 with a Bachelor of 

Sciences degree in Chemical Engineering.  I began my career in 1991 at Laclede Gas 

Company working as a Distribution & Design Engineer.  I was employed for ten years at 

Laclede and held positions in Maintenance Engineering, Construction and Maintenance, and 

Load Approval.  In 2001, I took a District Engineer position for AmerenUE in Jefferson City, 

Missouri.  In 2004, I was promoted to the Superintendent of Operations and Engineering and 

responsible for all elements of Gas Distribution within the Central Ozarks Division of 

AmerenUE.  In 2005, I accepted the Lead Gas Supply Executive position at AmerenEnergy 

Fuels & Services in St. Louis, Missouri and was responsible for the acquisition of gas supply, 

management of pipeline and storage assets, and conducted the daily operations of gas supply 

for AmerenCIPS.  In 2008, I was promoted to my current position of Managing Executive – 

Gas Supply.  

 I have testified before the Illinois Commerce Commission in various annual 

reconciliation proceedings related to AmerenCIPS’ Purchased Gas Adjustment Clause 

(PGA). 


