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Ameren Illinois Company 

Response to ICC March 23, 2011 Deficiency Letter 
Docket Nos. 11-0279/11-0282 

Proposed General Increase in Electric and Gas Delivery Service Rates 
Response Date: 04/20/2011 

 
 

Gas Deficiency 1 
 
The following deficiencies apply to all three legacy utilities, AmerenCIPS, 
AmerenCILCO, and AmereniP: 
 
Section 285.315 concerns general information requirements applicable to gas 
utilities. Subsection (c) states, "Provide forecasted peak design day, the 
estimated amount of available peak day supply and the reserve margin during 
the test year. List and explain all criteria used by the utility as a basis for each of 
these values and provide all associated workpapers." AIC did not list and explain 
all such criteria. Please provide the missing information. 
 
RESPONSE:   
Prepared By:  Vonda Seckler 
Title:  Managing Executive - Gas Supply 

Phone Number: 314-206-1181  
 

Following is the criteria and explanation for developing the Peak Design Day 
submitted for Section 285.315: 
 
Ameren Illinois develops an annual gas sales forecast and an annual budget 
forecast of upstream gas supply, transportation, and storage costs.  The gas 
sales forecast is based upon the current number of customers in each sales 
classification, historical trends, and forecasted growth. The annual gas sales 
forecast is for a six-year period while the annual budget forecast is for a five-
year period. 
 
Peak day demand requirements are developed in several ways.  Demand 
studies are performed to model the relationship between temperature, load, 
season, day of week, and growth.  Historical temperature data are also analyzed 
to determine the peak design day temperature.  
 
Ameren Illinois plans its portfolio of gas supply, pipeline capacity, and storage 
capacity to meet firm sales customer demand on a peak design day.  The 
primary driver for the portfolio is the peak design day which determines what 
level of firm pipeline capacity and on-system deliverability resources are 
required to serve the firm sales demand.  Deliverability in excess of the peak 
design day is referred to as reserve margin, which represents capacity 
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resources used to meet load growth during the term of the capacity agreements 
and allows for statistical error in calculating the peak design day.   
 
Once the peak design day is established, a portfolio of pipeline capacity and on-
system resources can be configured to meet the peak design day.  Several 
constraints govern the configuration of the portfolio, mainly with respect to the 
physical connection of the distribution systems to the upstream interstate 
pipelines, the amount of firm capacity available on the pipelines, the type of firm 
services available, the competitive market for capacity on that pipeline and the 
accessibility to the various gas production regions. 
 
Then on-system resources, interstate pipeline capacity, and leased storage 
resources are configured, and firm gas supply contract levels are selected to 
maintain full pipeline capacity deliverability during the core winter months of 
December through February when peak demand periods can occur.  The firm 
gas supply agreements are usually designed to ramp into and out of the peak 
season. 
 
Matching natural gas supply with demand requires an in depth analysis of many 
different but inter-related variables: interstate pipeline capacity, leased and 
Company-owned storage, and firm\swing supply.   In total, the bundled supply 
portfolio needs to provide operational flexibility, system reliability, and peak 
period deliverability at the lowest reasonable cost.    
 

 
 
 


