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I. Introduction and Background 1 

A. Identification of Witness 2 

Q. Please state your name and business address. 3 

A. My name is William P. McNeil.  My business address is Commonwealth Edison 4 

Company, 1919 Swift Drive, Oakbrook, Illinois  60521. 5 

Q. By whom are you employed and in what capacity? 6 

A. I am employed by Commonwealth Edison Company (the “Company” or “ComEd”) as 7 

Vice President – Energy Acquisition. 8 

Q. Have you previously submitted testimony in this matter? 9 

A. Yes.  I previously submitted ComEd Exhibit (“Ex.”) 2.0, the Direct Testimony of 10 

William P. McNeil. 11 

B. Purpose of Testimony and Summary of Conclusions 12 

Q. What is the purpose of your rebuttal testimony? 13 

A. The purpose of my rebuttal testimony is to respond to the request of Staff witness 14 

Bonita A. Pearce that ComEd should address whether the costs that are reflected on 15 

ComEd Ex. 1.2 were incurred in compliance with the Illinois Commerce Commission 16 

(“ICC” or “Commission”) approved procurement plan for the reconciliation period ended 17 

May 31, 2009 (the “Plan”).  (Staff Exhibit 1.0, pp. 4-6) 18 

Q. What is your conclusion? 19 

A. I conclude that such costs were incurred in compliance with the Plan. 20 
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II. Background and Description of the Plan  21 

Q. Could you please provide some background concerning the Plan. 22 

A. Yes.  The Illinois Public Utilities Act (“PUA”) was amended in 2007 in conjunction with 23 

the enactment of the Illinois Power Agency Act (“IPA Act”).  While the IPA Act was 24 

enacted to govern the development of procurement plans by the IPA, the amendments to 25 

the PUA in 2007 provided that the initial procurement plan, which covered the 26 

reconciliation period from June 1, 2008, through May 31, 2009, was to be prepared by 27 

the utility.  ComEd prepared the Plan and filed it with the Commission on October 29, 28 

2007.  By Order of December 19, 2007, the Commission approved the Plan, with 29 

modifications.  ComEd filed a revised Plan in compliance with the Order on January 18, 30 

2008. 31 

Q. What are the key components of the Plan? 32 

A. The key components of the Plan are (1) the selection of a Procurement Administrator, 33 

(2) the identification of pre-existing contracts for supply, (3) the determination of the 34 

amounts and method for procuring the residual requirements of energy, capacity and 35 

ancillary services for the eligible retail customers, and (4) the procurement of renewable 36 

energy resources. 37 

Q. Please describe the selection of the Procurement Administrator. 38 

A. For the initial procurement plan, the PUA provided for ComEd to select, subject to ICC 39 

approval, the Procurement Administrator who would be responsible for implementing 40 

portions of the Plan.  ComEd selected National Economic Research Associates, Inc. 41 

(“NERA”).  The main responsibilities of the Procurement Administrator are to solicit, 42 
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pre-qualify and register bidders, develop the standard supply contract and implement the 43 

competitive supply procurement process. 44 

Q. Please describe the pre-existing contracts for supply. 45 

A. Pre-existing contracts are contracts for energy, capacity or ancillary services that ComEd 46 

entered into outside of the context of a procurement plan pursuant to either an ICC order 47 

or a provision of law.  The PUA provides that the utility is entitled to full cost recovery 48 

for all supply procured under pre-existing contracts (see Sections 16-111.5(k) & (l)).  49 

During this reconciliation period, there were two types of pre-existing contracts.   First, 50 

pursuant to the Order of the ICC in Docket No. 05-0159, ComEd entered into a number 51 

of Supplier Forward Contracts (“SFC”) with the winners of the 2006 Illinois Auction to 52 

supply capacity, energy and ancillary services to serve the full electrical requirements of 53 

the residential and smaller than 400kW commercial and industrial customers.  The SFCs 54 

in effect during this reconciliation period provided power and energy to supply about 55 

two-thirds of the load of these customers.  Second, pursuant to Section 16-111.5(k) of the 56 

PUA, ComEd entered into a five-year swap contract with Exelon Generation, LLC 57 

(“ExGen”).  During this reconciliation period, that agreement provided price certainty for 58 

1,000 MW of around-the-clock (“ATC”) energy that ComEd procured through the PJM 59 

spot markets. 60 

Q. Please describe what the Plan provided for the procurement of energy, capacity and 61 

ancillary services. 62 

A. The PUA required that the portion of the utility’s load not supplied by pre-existing 63 

contracts was to be served pursuant to the procurement of standard wholesale products.  64 

To meet this requirement, the Plan proposed the procurement of block energy products 65 
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that varied monthly and by on-peak and off-peak time periods.  To balance the portion of 66 

the load served by these block energy products, the Plan proposed to procure and sell 67 

energy in the PJM administered spot markets.  Similarly, the Plan proposed to procure the 68 

capacity and ancillary services not provided by the SFCs from the relevant PJM 69 

administered markets. 70 

Q. Please describe how the Plan proposed to procure renewable energy resources. 71 

A. The Plan proposed to procure the required amounts of renewable energy resources, as 72 

stipulated in the PUA, through the procurement of renewable energy credits (“REC”).  73 

III. Compliance with the Plan 74 

Q. Please describe how ComEd complied with the Procurement Administrator portion of the 75 

Plan. 76 

A. After the Commission approved the Plan, ComEd retained NERA to act as Procurement 77 

Administrator for the procurement of the block energy products and the RECs.  ComEd 78 

then worked with NERA, the ICC staff and the Procurement Monitor to develop the 79 

processes, rules, documents and contracts that were needed to procure these products in 80 

the manner set forth in the Plan.  NERA received bids for the block energy products on 81 

March 5, 2008, and the winning bidders were approved by the ICC on March 11, 2008. 82 

(This was reflected in the Public Notice of Winning Bidders and Average Prices ComEd 83 

March 5, 2008, Procurement of Standard Energy Products.)  NERA received bids for the 84 

RECs on April 23, 2008, and the winning bidders were approved by the ICC on April 28, 85 

2008.  (This was reflected in the Public Notice of Winning Bidders and Average Prices 86 

ComEd April 23, 2008, Renewable Energy Credits RFP Procurement.) 87 
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Q. Please describe how ComEd complied with the pre-existing contracts portion of the Plan. 88 

A. This portion of the Plan required that ComEd track compliance with the terms of the 89 

SFCs and swap agreement.  Pursuant to the SFCs, ComEd tracked that the suppliers 90 

provided the required amounts energy, capacity and ancillary services, and then paid the 91 

suppliers for the product provided.  Pursuant to the swap agreement, ComEd procured 92 

and paid for energy from the PJM spot market and then settled up, on a monthly basis, 93 

with ExGen for the difference between the spot prices and the contract prices. 94 

Q. Please describe how ComEd complied with the procurement of energy, capacity and 95 

ancillary services portion of the Plan. 96 

A. Several days after the ICC approved the winning bidders for the block energy products, 97 

ComEd executed the standard contract that the Procurement Administrator had developed 98 

with each winning bidder for the amount and price approved by the ICC.  During the 99 

terms of these contracts, ComEd tracked that the appropriate amounts of energy were 100 

delivered by each supplier, and then paid the approved price to the supplier for this 101 

product.   ComEd confirmed delivery through the PJM scheduling process at least one 102 

month prior to when energy began flowing for each month of the term.  ComEd acquired 103 

balancing energy, capacity and ancillary services through the relevant PJM markets.  104 

ComEd tracked that the appropriate amounts were obtained and then processed payment 105 

for these amounts. 106 

Q. Please describe how ComEd complied with the procurement of renewable energy 107 

resources portion of the Plan. 108 

A. Several days after the ICC approved the winning bidders for the RECs, ComEd executed 109 

the standard contract that the Procurement Administrator had developed with each 110 
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winning bidder for the amount and price approved by the ICC.  During the terms of these 111 

contracts, ComEd confirmed delivery of the appropriate amount of RECs from each 112 

supplier through the use of the PJM Environmental Information System Generation 113 

Attribute Tracking System (“EIS GATS”) or the MISO Midwest Renewable Energy 114 

Tracking System (“M-RETS”) certification systems.  After deliveries were made and 115 

confirmed, ComEd made payments to the suppliers at the approved prices. 116 

Q. Does that conclude your testimony? 117 

A. Yes, it does. 118 


